UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
FORM 8-K

CURRENT REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934

May 11, 2020
Date of Report (Date of earliest event reported)

QUAKER CHEMICAL CORPORATION

(Exact name of Registrant as specified in its charter)

Commission File Number 001-12019

PENNSYLVANIA No. 23-0993790
(State or other jurisdiction of (LR.S. Employer
incorporation or organization) Identification No.)

901 E. Hector Street
Conshohocken, Pennsylvania 19428
(Address of principal executive offices)
(Zip Code)

(610) 832-4000
(Registrant’s telephone number, including area code)

Not Applicable
(Former name or former address, if changed since last report)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following
provisions:

[0 Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

[0 Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

O Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
0 Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
Securities registered pursuant to Section 12(b) of the Act:

Title of each class Trading Symbol(s) Name of each exchange on which registered
Common Stock, $1 par value KWR New York Stock Exchange

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§230.405 of this chapter)
or Rule 12b-2 of the Securities Exchange Act of 1934 (§240.12b-2 of this chapter).

Emerging growth company [

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or
revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. [J




INFORMATION TO BE INCLUDED IN THE REPORT

Item 2.02. Results of Operations and Financial Condition.

On May 11, 2020, Quaker Chemical Corporation announced its results of operations for the first quarter ended March 31, 2020 in a press release,
the text of which is included as Exhibit 99.1 hereto. Supplemental information related to the same period is also included as Exhibit 99.2 hereto.

Item 9.01. Financial Statements and Exhibits.
The following exhibits are included as part of this report:

Exhibit No.  Description

99.1 Press Release of Quaker Chemical Corporation dated May 11, 2020 (furnished herewith).
9.2 Supplemental Information related to the first quarter ended March 31, 2020 (furnished herewith).
104 Cover Page Interactive Data File (embedded within the Inline XBRL document).
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For Release: Immediate

QUAKER HOUGHTON ANNOUNCES FIRST QUARTER 2020 RESULTS

Net sales of $378.6 million were negatively impacted by volume declines primarily attributed to the initial impact of COVID-19 and Boeing’s
decision to temporarily stop production of its 737 Max aircraft, which drove a 3% decline compared to prior year pro forma net sales

GAAP net loss of $28.4 million or $1.60 per diluted share includes current quarter non-cash charges of $38.0 million for the impairment of certain
indefinite-lived intangible assets and $22.7 million related to the termination of a U.S. defined benefit pension plan

Non-GAAP earnings per diluted share of $1.38 were down 2% from 2019 and above analyst consensus of $1.00

Adjusted EBITDA of $60.5 million up 10% versus pro forma prior year first quarter adjusted EBITDA primarily due to the benefits of cost
synergies related to the Houghton combination

The Company now expects to realize Combination cost synergies of $53 million in 2020 (up from $35 million), $65 million in 2021 (up from $50
million), and $75 million in 2022 (up from $60 million)

May 11, 2020

CONSHOHOCKEN, PA — Quaker Chemical Corporation (“the Company”, also known as Quaker Houghton) (NYSE: KWR) today announced first quarter
2020 results, provided an update regarding the impact of the COVID-19 pandemic on the Company, and updated certain information regarding the Houghton
integration and associated cost synergies. First quarter of 2020 net sales were $378.6 million, which increased 79% compared to $211.2 million in the prior
year first quarter. The increase was driven by additional net sales due to the Company’s August 1, 2019 combination with Houghton International, Inc.
(“Houghton”), which we refer to as “the Combination”, as well as its October 1, 2019 acquisition of the operating divisions of Norman Hay plc (“Norman
Hay”). Current quarter net sales declined approximately 3% compared to the prior year first quarter pro forma net sales of $391 million, which are adjusted to
include the results of Houghton as well as certain other pro forma adjustments including the elimination of results associated with divested product lines. The
quarter-over-quarter pro forma decline in net sales was primarily attributed to lower volumes reflecting the initial impact from COVID-19, Boeing’s decision
to temporarily stop production of the 737 Max aircraft and a negative impact from foreign currency translation, partially offset by additional net sales from
Norman Hay.

The Company had a net loss in the first quarter of 2020 of $28.4 million, or $1.60 per diluted share, compared to first quarter of 2019 net income of $13.8
million, or $1.03 per diluted share. The Company’s current quarter net loss was primarily driven by a non-cash impairment charge of $38.0 million for
certain indefinite-lived intangible assets and a non-cash $22.7 million settlement charge related to the termination of a U.S. defined benefit pension plan.
Excluding these non-recurring items as well as costs associated with the Combination and other non-core items in each period, the Company’s first quarter of
2020 non-GAAP earnings per diluted share were $1.38 compared to $1.41 in the prior year first quarter. Prior year earnings per share do not reflect the
additional 4.3 million shares issued as part of the consideration for the Combination. The Company’s current quarter adjusted EBITDA of $60.5 million
increased compared to $29.6 million in the first quarter of 2019 largely due to the Combination. In addition, current quarter adjusted EBITDA increased
approximately 10% compared to pro forma prior year first quarter adjusted EBITDA of approximately $55 million, primarily due to the benefits of cost
synergies realized from the Combination as well as the benefit of Norman Hay in the current quarter.




Michael F. Barry, Chairman, Chief Executive Officer and President, commented, “Since our last communication in early March, the COVID-19 pandemic
has intensified around the globe. For Quaker Houghton, our top priority is to protect the health and safety of our employees and our customers, while
ensuring business continuity to meet our customers’ needs. All of our 34 plants are operating and we have been able to meet our customers’ needs. For the
first quarter, our overall results were somewhat better than our expectations despite the impacts we anticipated due to COVID-19 and Boeing’s decision to
temporarily stop production of the 737 Max aircraft, which we estimate negatively impacted our sales by 4% and 1%, respectively. Our first quarter benefited
from estimated share gains of 2%, the prior quarter Norman Hay acquisition, $10 million of integration synergies and the additional cost savings measures
put in place due to COVID-19, which collectively drove a 10% increase in our pro forma adjusted EBITDA year-over-year despite the current market
challenges.”

Mr. Barry continued, “Looking forward, we expect the second quarter to be the most challenging quarter of the year, as many customers have shutdown or
significantly reduced their production, especially in the first half of the quarter. We do expect to see a gradual sequential improvement as we progress through
the second half of the year. However, providing any guidance is very difficult given the current economic uncertainty caused by the COVID-19 pandemic, so
we are not providing specific guidance at this time. In order to give some sense of direction for the remainder of the year, we expect our second quarter
adjusted EBITDA to be down by nearly half of the first quarter adjusted EBITDA and we expect our full year adjusted EBITDA to be more than $200
million. Further, we do not expect to have any liquidity or bank covenant issues. Overall, our higher expected integration synergies, additional cost savings
actions, improvement in gross margins, and the expected release of cash via working capital are expected to continue to help us during this challenging time.
As we look forward to 2021 and 2022, we expect to achieve significant increases in our adjusted EBITDA as we complete our integration cost synergies,
continue to take share in the marketplace, and benefit from a projected gradual rebound in demand in our end markets over this period.”

Integration and Synergy Update

The successful integration of Quaker Houghton is an important aspect of enhancing the Company’s long-term competitive differentiation and creating value
for our customers, employees and shareholders. The Company has accelerated actions where possible and fine-tuned its integration plan, which has resulted
in an increase in its estimate of current year and total cost synergies to be achieved. The Company now expects to realize synergies of approximately $53
million in 2020 (up from $35 million), approximately $65 million in 2021 (up from $50 million) and $75 million in 2022 (up from $60 million). The
Company estimates that it realized approximately $10 million of cost savings during the first quarter of 2020 on a combined company pro forma basis,
increasing its cumulative synergies realized in the eight months since closing of the Combination to approximately $17 million. These additional integration
savings as well as other cash preservation and cost reduction initiatives are anticipated to help mitigate volume declines and other potential impacts related to
the COVID-19 pandemic that the Company expects during 2020.

First Quarter of 2020 Consolidated Results

Net sales were $378.6 million in the first quarter of 2020 compared to $211.2 million in the first quarter of 2019. The net sales increase of 79% quarter-over-
quarter includes additional net sales from Houghton and Norman Hay of $190.3 million. Excluding Houghton and Norman Hay net sales, current quarter net
sales would have declined 11%, primarily driven by a decrease in sales volumes of 5%, a negative impact from foreign currency translation of 3% and a
decline from price and product mix of 3%. The largest driver of the volume decline in the current quarter was the negative impact of COVID-19, most
notably on lower volumes in the Company’s Asia/Pacific reportable segment, as well as a decrease in volume driven by Boeing’s decision to temporarily stop
production of the 737 Max aircraft.

Gross profit in the first quarter of 2020 increased $58.1 million compared to the first quarter of 2019 primarily due to Houghton and Norman Hay sales,
noted above. The Company’s gross margin in the current quarter was 35.4% compared to 35.9% in the first quarter of 2019. This decrease in gross margin
quarter-over-quarter was primarily the result of price and product mix largely due to lower gross margins in the legacy Houghton business, partially offset by
certain cost of goods sold (“COGS”) decreases as a result of the Company’s progress on initial Combination-related logistics and procurement cost savings
initiatives.




Selling, general and administrative expenses (“SG&A”) in the first quarter of 2020 increased $47.2 million compared to the first quarter of 2019 due
primarily to additional SG&A from Houghton and Norman Hay. This increase was partially offset by lower SG&A due to foreign currency translation, the
impact of the sales decline, noted above, on direct selling costs, the impact of lower SG&A as a result of COVID-19, including lower travel expenses and
cost savings actions implemented, as well as the benefits of realized cost savings associated with the Combination.

During the first quarter of 2020, the Company incurred $7.9 million of Combination and other acquisition-related expenses, primarily for professional fees
related to Houghton integration activities. Comparatively, the Company incurred $4.5 million of expenses in the prior year, primarily due to various
professional fees related to integration planning and regulatory approval.

The Company initiated a restructuring program during the third quarter of 2019 as part of its global plan to realize cost synergies associated with the
Combination. The Company expects reductions in headcount and site closures to continue to occur during 2020 and into 2021 under this program. During the
first quarter of 2020, the Company recorded additional restructuring and related charges of $1.7 million related to this program. There were no comparable
restructuring charges in the prior year first quarter.

During the first quarter of 2020, the Company recorded a $38.0 million non-cash impairment charge to write down the value of certain indefinite-lived
intangible assets associated with the Combination. This non-cash impairment charge is related to certain acquired Houghton trademarks and tradenames and
is primarily the result of the current year negative impacts of COVID-19 on their estimated fair values.

Operating loss in the first quarter of 2020 was $12.4 million compared to operating income of $19.8 million in the first quarter of 2019. Excluding the
Combination and other acquisition-related expenses, restructuring and related charges, the non-cash indefinite-lived intangible asset impairment charge, and
other expenses that are not indicative of the Company’s future operating performance, the Company’s current quarter non-GAAP operating income increased
to $36.0 million compared to $24.3 million in the prior year, primarily due to additional net sales and operating income from Houghton and Norman Hay, as
well as benefits from cost savings related to the Combination.

Other expense, net, was $21.2 million in the first quarter of 2020 compared to $0.6 million in the prior year. The quarter-over-quarter increase in other
expense, net, was primarily due to a $22.7 million non-cash settlement charge related to the Company’s termination of its legacy Quaker U.S. Pension Plan
during March 2020. This current quarter charge was partially offset by foreign currency transaction gains in the first quarter of 2020 as compared to foreign
currency transaction losses in the prior year, as well as an increase quarter-over-quarter in the receipts of local municipality grants in one of the Company’s
regions.

Interest expense, net, increased $7.7 million compared to the prior year period primarily due to additional borrowings under the Company’s new term loans
and revolving credit facility to finance the closing of the Combination on August 1, 2019.

The Company’s effective tax rates for the first quarters of 2020 and 2019 were a benefit of 31.1% and an expense of 26.8%, respectively. The Company’s
current quarter effective tax rate was impacted by the tax effect of certain one-time pre-tax losses as well as certain tax charges and benefits in the current
period including those related to changes in foreign tax credit valuation allowances, tax law changes in a foreign jurisdiction, and the tax impact of the
Company’s termination of its legacy Quaker U.S. pension plan. Comparatively, the prior year first quarter effective tax rate was primarily impacted by certain
non-deductible costs associated with the Combination. Excluding the impact of all non-core items in each quarter, described in the Non-GAAP and Pro
Forma measures section below, the Company estimates that its effective tax rates for the first quarters of 2020 and 2019 would have been approximately 22%
and 24%, respectively.

Equity in net income of associated companies increased $0.3 million in the first quarter of 2020 compared to the first quarter of 2019, primarily due to
additional earnings from Houghton’s 50% interest in a joint venture in Korea partially offset by a current quarter loss as compared to prior year income from
the Company’s interest in a captive insurance company.

Foreign exchange had a positive impact on the Company’s first quarter of 2020 earnings of less than 1%, as the current quarter foreign exchange transaction
gains compared to prior year foreign exchange transaction losses were partially offset by the negative impact from foreign currency translation of
approximately 2% due to the strengthening of the U.S. dollar in the current quarter.




Cash Flow and Liquidity Highlights

The Company has no material debt maturities until August 1, 2024. As a precautionary measure in response to the current economic uncertainty from
COVID-19, the Company drew down most of the available liquidity on its revolving credit facility during the first quarter of 2020. As of March 31, 2020, the
Company had total gross outstanding borrowings, primarily under its syndicated and secured credit facility, of $1,127.8 million and $316.4 million of cash on
hand. The additional borrowings under the revolver did not negatively impact the Company’s leverage as in the calculation of its leverage ratio (net debt
divided by adjusted EBITDA) the incremental debt is offset by available cash. As of March 31, 2020, the Company’s total net debt was $811.4 million, and
its net debt divided by its trailing twelve months ended March 31, 2020 pro forma adjusted EBITDA was approximately 3.40 to 1. In addition, the
Company’s leverage ratio, as defined under its bank agreement, was approximately 2.76 to 1 as of March 31, 2020 compared to a maximum permitted
leverage of 4.25 to 1. Based on current projections of liquidity and leverage for the remainder of 2020, the Company expects to remain in compliance with all
of its bank covenants.

In past downturns, such as the 2008/2009 recession, when sales volumes declined significantly, working capital was released and became a source of cash.
The Company expects to see this dynamic again this year due to the expected volume declines related to COVID-19. Overall, the Company currently does
not expect to see significant net cash outflows for 2020. The Company had net operating cash flow of $20.2 million in the first quarter of 2020 compared to
less than $0.1 million in the first quarter of 2019. The $20.2 million increase in net operating cash flow quarter-over-quarter was primarily driven by the
inclusion of earnings from Houghton and Norman Hay.

Non-GAAP and Pro Forma Measures

The information included in this public release includes non-GAAP (unaudited) financial information that includes EBITDA, adjusted EBITDA, non-GAAP
operating income, non-GAAP net income, non-GAAP earnings per diluted share, and pro forma net sales, net income, EBITDA and adjusted EBITDA. The
Company believes these non-GAAP financial measures provide meaningful supplemental information as they enhance a reader’s understanding of the
financial performance of the Company, are indicative of future operating performance of the Company, and facilitate a comparison among fiscal periods, as
the non-GA AP financial measures exclude items that are not indicative of future operating performance or not considered core to the Company’s operations.
Non-GAAP results and pro forma information are presented for supplemental informational purposes only and should not be considered a substitute for the
financial information presented in accordance with GAAP.

The Company presents EBITDA which is calculated as net (loss) income attributable to the Company before depreciation and amortization, interest expense,
net, and taxes on income before equity in net income of associated companies. The Company also presents adjusted EBITDA which is calculated as EBITDA
plus or minus certain items that are not indicative of future operating performance or not considered core to the Company’s operations. In addition, the
Company presents non-GAAP operating income which is calculated as operating (loss) income plus or minus certain items that are not indicative of future
operating performance or not considered core to the Company’s operations. Adjusted EBITDA margin and non-GAAP operating margin are calculated as the
percentage of adjusted EBITDA and non-GAAP operating income to consolidated net sales, respectively. The Company believes these non-GAAP measures
provide transparent and useful information and are widely used by analysts, investors, and competitors in our industry as well as by management in assessing
the operating performance of the Company on a consistent basis.

Additionally, the Company presents non-GAAP net income and non-GAAP earnings per diluted share as additional performance measures. Non-GAAP net
income is calculated as adjusted EBITDA, defined above, less depreciation and amortization - adjusted, interest expense, net - adjusted, and taxes on income
before equity in net income of associated companies - adjusted, as applicable, for any depreciation, amortization, interest or tax impacts resulting from the
non-core items identified in the reconciliation of net income attributable to the Company to adjusted EBITDA. Non-GAAP earnings per diluted share is
calculated as non-GAAP net income per diluted share as accounted for under the “two-class share method.” The Company believes that non-GAAP net
income and non-GAAP earnings per diluted share provide transparent and useful information and are widely used by analysts, investors, and competitors in
our industry as well as by management in assessing the operating performance of the Company on a consistent basis.




As it relates to the second quarter 2020 and full year 2020 expected adjusted EBITDA and other forward looking information described further above, the
Company has not provided guidance for comparable GAAP measures or a quantitative reconciliation of forward-looking non-GAAP financial measures to
the most directly comparable U.S. GAAP measure because it is unable to determine with reasonable certainty the ultimate outcome of certain significant
items necessary to calculate such measures without unreasonable effort. These items include, but are not limited to, certain non-recurring or non-core items
the Company may record that could materially impact net income, as well as the impact of COVID-19. These items are uncertain, depend on various factors,
and could have a material impact on the U.S. GAAP reported results for the guidance period.

The following tables reconcile the Company’s non-GAAP financial measures (unaudited) to their most directly comparable GAAP (unaudited) financial
measures (dollars in thousands unless otherwise noted, except per share amounts):

Non-GAAP Operating Income and Margin Reconciliations
Three Months Ended March 31,

2020 2019
Operating (loss) income $ (12,444) $ 19,829
Houghton combination and other acquisition-related expenses (a) 8,276 4,483
Restructuring and related charges 1,716 —
Customer bankruptcy costs 463 —
Indefinite-lived intangible asset impairment 38,000 —
Non-GAAP operating income $ 36,011  $ 24,312
Non-GAAP operating margin (%) 9.5% 11.5%
EBITDA, Adjusted EBITDA, Adjusted EBITDA Margin and Non-GAAP Net Income Reconciliations Three Months Ended March 31,
2020 2019
Net (loss) income attributable to Quaker Chemical Corporation $ (28,381) $ 13,844
Depreciation and amortization (a)(b) 21,584 4,859
Interest expense, net (c) 8,461 776
Taxes on (loss) income before equity in net income of associated companies (d) (13,070) 4,929
EBITDA $ (11,406) $ 24,408
Equity loss (income) in a captive insurance company 327 (346)
Houghton combination and other acquisition-related expenses (a) 7,803 4,483
Restructuring and related charges 1,716 —
Customer bankruptcy costs 463 —
Indefinite-lived intangible asset impairment 38,000 —
Pension and postretirement benefit costs, non-service components 23,525 896
Currency conversion impacts of hyper- inflationary economies 51 194
Adjusted EBITDA $ 60,479 $ 29,635
Adjusted EBITDA margin (%) 16.0% 14.0%
Adjusted EBITDA $ 60,479 $ 29,635
Less: Depreciation and amortization — adjusted (a)(b) 21,111 4,859
Less: Interest expense, net - adjusted (c) 8,461 (86)
Less: Taxes on (loss) income before equity in net income of associated companies — adjusted (d) 6,463 6,040

Non-GAAP net income $ 24,444  $ 18,822




Non-GAAP Earnings per Diluted Share Reconciliations Three Months Ended March 31,

2020 2019
GAAP (loss) earnings per diluted share attributable to Quaker Chemical Corporation common shareholders $ (1.60) $ 1.03
Equity loss (income) in a captive insurance company per diluted share 0.02 (0.03)
Houghton combination and other acquisition-related expenses per diluted share (a) 0.36 0.35
Restructuring and related charges per diluted share 0.07 —
Customer bankruptcy costs per diluted share 0.02 —
Indefinite-lived intangible asset impairment per diluted share 1.65 —
Pension and postretirement benefit costs, non-service components per diluted share 0.88 0.05
Currency conversion impacts of hyper-inflationary economies per diluted share 0.00 0.01
Impact of certain discrete tax items per diluted share (d) (0.02) —
Non-GAAP earnings per diluted share (e) $ 138 §$ 1.41

(a) The Company recorded $0.5 million of accelerated depreciation expense during the three months ended March 31, 2020 related to the Combination, of
which $0.4 million was recorded in COGS and $0.1 million was recorded in Combination and other acquisition-related expenses. The amount recorded
within COGS is included in the caption Houghton combination and other acquisition-related expenses in the reconciliation of Operating (loss) income to
Non-GAAP operating income and GAAP (loss) earnings per diluted share attributable to Quaker Chemical Corporation common shareholders to Non-
GAAP earnings per diluted share. In addition, the total $0.5 million amount is included within the caption Depreciation and amortization in the
reconciliation of Net (loss) income attributable to Quaker Chemical Corporation to Adjusted EBITDA; however, it is excluded in the reconciliation of
Adjusted EBITDA to Non-GAAP net income.

(b) Depreciation and amortization for the three months ended March 31, 2020 includes $0.4 million of amortization expense, recorded within equity in net
income of associated companies in the Statement of Operations, attributable to the amortization of the fair value step up for Houghton’s 50% interest in a
joint venture in Korea as a result of required purchase accounting.

(c) Interest expense, net — adjusted for the three months ended March 31, 2019 excludes $0.9 million of interest costs the Company incurred to maintain the
bank commitment to finance the Combination, prior to executing the Company’s new credit facility and closing the Combination on August 1, 2019.

(d) Taxes on (loss) income before equity in net income of associated companies — adjusted includes the Company’s tax expense adjusted for the impact of
any current and deferred income tax expense (benefit), as applicable, of the reconciling items presented in the reconciliation of Net (loss) income
attributable to Quaker Chemical Corporation to adjusted EBITDA, above, determined utilizing the applicable rates in the taxing jurisdictions in which
these adjustments occurred, subject to deductibility. This caption also includes the impact of certain specific tax charges and benefits in the first quarter
of 2020 which the Company does not consider core or indicative of future performance.

(e) The Company’s calculation of GAAP and non-GAAP earnings per diluted share attributable to Quaker Chemical Corporation common shareholders for
the three months ended March 31, 2020 was impacted by the 4.3 million share issuance in connection with closing the Combination.

Pro Forma Adjusted Measures and Reconciliations

The Company has provided certain unaudited pro forma financial information in this press release. The unaudited pro forma financial information is based on
the historical consolidated financial statements and results of both Quaker and Houghton, and has been prepared to illustrate the effects of the Combination.
The unaudited pro forma financial information has been presented for informational purposes only and is not necessarily indicative of Quaker Houghton’s
past results of operations, nor is it indicative of the future operating results of Quaker Houghton and should not be considered a substitute for the financial
information presented in accordance with GAAP. The Company has not provided pro forma financial information as it relates to the acquired operating
divisions of Norman Hay plc based on materiality.




The following schedules present the Company’s unaudited pro forma financial information for net sales, as well as net income attributable to Quaker
Houghton and the applicable reconciliation to EBITDA and adjusted EBITDA on a pro forma non-GAAP basis (dollars in millions unless otherwise noted):

Three months ended March 31, 2019 (a)

Quaker Houghton Divestitures(b) Other (c) Pro Forma *
Net sales $ 211 $ 200 $ 14 3 B) $ 391
Net income (loss) attributable to Quaker Houghton $ 14 3 3 8 3 3 4 $ 17
Depreciation and amortization 5 13 — 1 19
Interest expense, net 1 14 — (6) 9
Taxes on income (d) 5 4) (1) 1 2
EBITDA * 24 26 3) 0 47
Combination and other acquisition-related expenses 5 2 — — 6
Other addbacks (e) 1 0 — — 1
Adjusted EBITDA * $ 30 $ 29 § 3 3 0 $ 55
Adjusted EBITDA margin * (%) 14% 14% 24% 0% 14%

Trailing Twelve months ended March 31, 2020 (a)

Quaker Houghton Divestitures(b) Other (c) Pro Forma *
Net sales $ 1,301 $ 275  $ 19 $ @7 $ 1,550
Net (loss) income attributable to Quaker Houghton $ 1) $ ® $ @ 3 6 $ (15)
Depreciation and amortization 62 18 — 2 81
Interest expense, net 25 19 — ) 35
Taxes on income (d) (16) 3 (1) 2 (13)
EBITDA * 60 34 5) 0 89
Combination and other acquisition-related expenses 39 42 — — 81
Gain on the sale of divested assets — (35) — — (35)
Fair value step up of Houghton and Norman Hay inventory sold 12 — — — 12
Pension and postretirement benefit costs, non-service
components 25 0) — — 25
Impairment charge for indefinite-lived intangible assets 38 — — — 38
Restructuring and related charges 28 — — — 28
Other addbacks (e) 2 1 — — 1
Adjusted EBITDA * $ 204 $ 40 $ G $ 0 $ 239
Adjusted EBITDA margin * (%) 16% 14% 24% 0% 15%

* Certain amounts may not calculate due to rounding, including EBITDA, Adjusted EBITDA, Adjusted EBITDA margin (%) as well as the total pro forma
financial results as presented for combined Quaker Houghton

(a) Results for the three months ended March 31, 2019 include Quaker’s historical results, while Houghton reflects its stand-alone results. Results for the
trailing twelve months ended March 31, 2020 include eight months of Houghton’s operations post-closing of the Combination, while Houghton reflects
four months of results for the period from April 1, 2019 through July 31, 2019. Pro forma results for the three months ended March 31, 2020 have not
been presented above because the actual results for Quaker Houghton as presented in this press release are the applicable comparative results.

(b) Divestitures includes the elimination of results associated with the divested product lines.




(c) Other includes: (i) additional depreciation and amortization expense based on the initial estimates of fair value step up and estimated useful lives of
depreciable fixed assets, definite-lived intangible assets and investment in associated companies acquired; (ii) adoption of required accounting guidance
and alignment of related accounting policies; (iii) elimination of transactions between Quaker and Houghton; and (iv) an adjustment to interest expense,
net, to reflect the impact of the new financing and capital structure of the combined Company.

(d) Taxes on income related to the Divestiture and Other reflect each tax effected at the U.S. tax rate of 21%.

(e) Other addbacks includes: (i) Equity loss (income) in a captive insurance company; (ii) Currency conversion impacts of hyper-inflationary economies;
(iii) affiliate management fees; (iv) insurance insolvency recoveries; (v) customer bankruptcy costs; (vi) charges related to the settlement of a non-core
equipment sale; (vii) other non-recurring miscellaneous charges; and (viii) for the three months ended March 31, 2019, pension and postretirement
benefit costs, non-service components.

Forward-Looking Statements

This press release contains "forward-looking statements" within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of
the Securities Exchange Act of 1934, as amended. These statements can be identified by the fact that they do not relate strictly to historical or current facts.
We have based these forward-looking statements, including statements regarding the potential effects of the COVID-19 pandemic on the Company’s
business, results of operations, or financial condition and expectations regarding our liquidity position and our continued compliance with the terms of the
Company’s credit facility on our current expectations about future events. These forward-looking statements include statements with respect to our beliefs,
plans, objectives, goals, expectations, anticipations, intentions, financial condition, results of operations, future performance, and business, including but not
limited to the potential benefits of the Combination, the impacts on our business as a result of the COVID-19 pandemic, our current and future results and
plans and statements that include the words "may," "could," "should," "would," "believe,"” "expect," "anticipate," "estimate," "intend," "plan" or similar
expressions. These forward-looking statements are subject to certain risks and uncertainties that could cause actual results to differ materially from those
projected in such statements. A major risk is that demand for the Company's products and services is largely derived from the demand for its customers'
products, which subjects the Company to uncertainties related to downturns in a customer's business and unanticipated customer production shutdowns.
Other major risks and uncertainties include, but are not limited to, the primary and secondary impacts of the COVID-19 pandemic, including actions taken in
response to the pandemic by various governments, which could exacerbate some or all of the other risks and uncertainties faced by the Company, including
the potential for significant increases in raw material costs, customer financial stability, worldwide economic and political conditions, foreign currency
fluctuations, significant changes in applicable tax rates and regulations, future terrorist attacks and other acts of violence. Furthermore, the Company is
subject to the same business cycles as those experienced by steel, automobile, aircraft, industrial equipment, and durable goods manufacturers. The ultimate
significance of COVID-19 on our business will depend on, among other things, the extent and duration of the pandemic, the severity of the disease and the
number of people infected with the virus, the effects on the economy by the pandemic, including the resulting market volatility, and by the measures taken by
governmental authorities and other third parties restricting day-to-day life and the length of time that such measures remain in place, and governmental
programs implemented to assist businesses impacted by the COVID-19 pandemic. Other factors could also adversely affect us, including those related to the
Combination and other acquisitions and the integration of the combined company as well as other acquired businesses. Our forward-looking statements are
subject to risks, uncertainties and assumptions about the Company and its operations that are subject to change based on various important factors, some of
which are beyond our control. These risks, uncertainties, and possible inaccurate assumptions relevant to the Company's business could cause its actual
results to differ materially from expected and historical results. All forward-looking statements included in this press release, including expectations about
the improvements in business conditions in the second half of 2020 are based upon information available to the Company as of the date of this press release,
which may change. Therefore, we caution you not to place undue reliance on our forward-looking statements. For more information regarding these risks
and uncertainties as well as certain additional risks that we face, you should refer to the Risk Factors detailed in Item 1A of our Annual Report on Form 10-K
for the year ended December 31, 2019, and in Item 1A of our Quarterly Report on Form 10-Q for the period ended March 31, 2020, and in our other reports
filed from time to time with the Securities and Exchange Commission. We do not intend to, and we disclaim any duty or obligation to, update or revise any
forward-looking statements to reflect new information or future events or for any other reason. This discussion is provided as permitted by the Private
Securities Litigation Reform Act of 1995.
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Conference Call

As previously announced, the Company’s investor conference call to discuss its first quarter performance is scheduled for May 12, 2020 at 8:30 a.m. (ET). A
live webcast of the conference call, together with supplemental information, can be accessed through the Company’s Investor Relations website at
investors.quakerhoughton.com. You can also access the conference call by dialing 877-269-7756.

About Quaker Houghton

Quaker Houghton is a global leader in industrial process fluids. With a presence around the world, including operations in over 25 countries, our customers
include thousands of the world’s most advanced and specialized steel, aluminum, automotive, aerospace, offshore, can, mining, and metalworking
companies. Our high-performing, innovative and sustainable solutions are backed by best-in-class technology, deep process knowledge and customized
services. With approximately 4,500 employees, including chemists, engineers and industry experts, we partner with our customers to improve their
operations so they can run even more efficiently, even more effectively, whatever comes next. Quaker Houghton is headquartered in Conshohocken,
Pennsylvania, located near Philadelphia in the United States. Visit quakerhoughton.com to learn more.




Quaker Chemical Corporation

Condensed Consolidated Statements of Operations

(Dollars in thousands, except share and per share amounts)

Net sales
Cost of goods sold

Gross profit
%

Selling, general and administrative expenses
Indefinite-lived intangible asset impairment
Restructuring and related charges

Combination and other acquisition-related expenses

Operating (loss) income
%

Other expense, net
Interest expense, net

(Loss) income before taxes and equity in net income of associated companies

Taxes on (loss) income before equity in net income of associated companies
(Loss) income before equity in net income of associated companies

Equity in net income of associated companies
Net (loss) income
Less: Net income attributable to noncontrolling interest

Net (loss) income attributable to Quaker Chemical Corporation
%

Share and per share data:
Basic weighted average common shares outstanding
Diluted weighted average common shares outstanding

Net (loss) income attributable to Quaker Chemical Corporation common shareholders - basic
Net (loss) income attributable to Quaker Chemical Corporation common shareholders - diluted

(Unaudited)
Three Months Ended March 31,
2020 2019
$ 378,561 $ 211,210
244,710 135,443
133,851 75,767
35.4% 35.9%
98,701 51,455
38,000 -
1,716 -
7,878 4,483
(12,444) 19,829
-3.3% 9.4%
(21,175) (635)
(8,461) (776)
(42,080) 18,418
(13,070) 4,929
(29,010) 13,489
666 411
(28,344) 13,900
37 56
$ (28,381) $ 13,844
-7.5% 6.6%
17,672,525 13,291,589
17,672,525 13,338,490
$ (1.60) $ 1.04
$ (1.60) $ 1.03




ASSETS

Current assets
Cash and cash equivalents
Accounts receivable, net
Inventories, net
Prepaid expenses and other current assets
Total current assets

Property, plant and equipment, net
Right of use lease assets
Goodwill
Other intangible assets, net
Investments in associated companies
Deferred tax assets
Other non-current assets

Total assets

LIABILITIES AND EQUITY

Current liabilities

Quaker Chemical Corporation
Condensed Consolidated Balance Sheets

(Dollars in thousands, except par value and share amounts)

Short-term borrowings and current portion of long-term debt

Accounts and other payables
Accrued compensation
Accrued restructuring

Other current liabilities

Total current liabilities

Long-term debt

Long-term lease liabilities

Deferred tax liabilities

Other non-current liabilities
Total liabilities

Equity

Common stock, $1 par value; authorized 30,000,000 shares; issued and outstanding 2020 - 17,752,255 shares;

2019 - 17,735,162 shares
Capital in excess of par value
Retained earnings
Accumulated other comprehensive loss
Total Quaker shareholders' equity
Noncontrolling interest
Total equity
Total liabilities and equity

(Unaudited)
March 31, December 31,
2020 2019
$ 316,437 $ 123,524
357,902 375,982
177,868 174,950
43,021 41,516
895,228 715,972
202,092 213,469
40,496 42,905
592,385 607,205
1,050,203 1,121,765
84,089 93,822
14,706 14,745
41,352 40,433
$ 2,920,551 $ 2,850,316
$ 38,112 $ 38,332
177,976 170,929
24,819 45,620
14,548 18,043
85,132 87,010
340,587 359,934
1,076,292 882,437
29,402 31,273
190,880 211,094
120,849 123,212
1,758,010 1,607,950
17,752 17,735
888,533 888,218
377,362 412,979
(121,524) (78,170)
1,162,123 1,240,762
418 1,604
1,162,541 1,242,366
$ 2,920,551 $ 2,850,316




Quaker Chemical Corporation
Condensed Consolidated Statements of Cash Flows
(Dollars in thousands)

(Unaudited)
Three Months Ended March 31,
2020 2019
Cash flows from operating activities
Net (loss) income $ (28,344) $ 13,900
Adjustments to reconcile net income to net cash provided by operating
activities:
Amortization of deferred issuance costs 1,187 42
Depreciation and amortization 21,197 4,859
Equity in undistributed earnings of associated companies, net of dividends 4,285 (186)
Deferred compensation, deferred taxes and other, net (22,988) (6,842)
Share-based compensation 4,682 1,012
Gain on disposal of property, plant, equipment and other assets (@) €))
Insurance settlement realized (229) (190)
Indefinite-lived intangible asset impairment 38,000 -
Combination and other acquisition-related expenses, net of payments (519) (1,012)
Restructuring and related charges 1,716 -
Pension and other postretirement benefits 22,453 (1,346)
Increase (decrease) in cash from changes in current assets and current liabilities, net of acquisitions:
Accounts receivable 2,322 (5,470)
Inventories (10,162) 946
Prepaid expenses and other current assets (3,263) 324
Change in restructuring liabilities (4,841) -
Accounts payable and accrued liabilities (5,275) (6,008)
Net cash provided by operating activities 20,219 20
Cash flows from investing activities
Investments in property, plant and equipment (4,892) (2,537)
Payments related to acquisitions, net of cash acquired (3,160) (500)
Proceeds from disposition of assets - 8
Insurance settlement interest earned 31 65
Net cash used in investing activities (8,021) (2,964)
Cash flows from financing activities
Payments of term loan debt (9,371) -
Borrowings (repayments) on revolving credit facilities, net 205,500 (24,034)
(Repayments) borrowings on other debt, net (185) 86
Dividends paid (6,828) (4,935)
Stock options exercised, other (696) (1,489)
Purchase of noncontrolling interest in affiliates (1,047) -
Distributions to noncontrolling affiliate shareholders (751) -
Net cash provided by (used in) financing activities 186,622 (30,372)
Effect of foreign exchange rate changes on cash (6,424) 1,004
Net increase (decrease) in cash, cash equivalents and restricted cash 192,396 (32,312)
Cash, cash equivalents and restricted cash at the beginning of the period 143,555 124,425

Cash, cash equivalents and restricted cash at the end of the period $ 335,951 $ 92,113
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Risks and Uncertainties Statement

On dugust 1. 2019, Quaker Chemical Corporation (the “Company”, also known as Quaker Houghten) complated its combinaion with Houghlon Intemational, Inc. ("Houghien ) (hereinraterredio as the
Combination”). In addition, the Company acquiredihe operatng diisions of Morman Hay plc ('Morman Hay') on Octaber 1, 2019, Theoughout this presentation, sl figures presented unlessothenwise stated,
reflect the resulls of operations of the combined comgsany for the three months endedMarch 31, 2020 and Legacy Quaker for the three maonths endedMarch 31, 2018,

Requiation G

The afached chars incluse Company infarmation thal does notoonformio generally coapled accounting prindples ('GAAPT). Management belleves that an analysis ofthis data |s mesningsulto vestons:
pecause itprovides iInsightwithrezpectto ongoing operating results o the Company and allows investors to better evaluate e finandal results ofthe Company. These measuresshould not ke vewed 38 an
alleemative ba GAAP measures of perfarrnance. Furthermare, Bege measines maynot be consistentwith simiar m ded by ather ies. This dala shoukd be readin conjuncSon with the fira
quanar eamings naws releass, dated May 11, 2020, which has bean fumished b the Securities and Exchangs EGMMH-ME‘SEG han FM“W-K

Fonward-Looking Siatements

Thig pr containg To Ipoking slatemerts™ within Se meaning of Section 274 of the Securies Ad of 1933, as amended, and Section 21E of the Securties Exchange Acl of 1934, as

amended These dlaternents can be identified by the Fact that they do net relate Srictly 10 Ristorcal of current FAc1S. W hive Dasedihede fotwaid-tooking Stalements, inchuding stalemenls regasding the
potential affects of the COVID-19 pandemic onthe Company's busingss, rasulls of operations, orfinancial ion and our axpactations regarding our liguidty pasiion and continued compliance with the
termis of the Company’s credifaclly, on our currend expectalions aboutiuture events. Theseforward-looking statements include statemantswith respactto our beliefs, plans, abjectives. goals, sxpedtations,
anticipations, infentions, Anancial condion, resulls of operations, future perdformance, and business, including, butnotlimsed to, the potential benefits of the Comabination, the impacts on our businessas a
resull of the COVID-19 pandemsic, cur current and future results and plans and stalements thatinclude thewoends “may,” "could,” "should,” “would,” "Delieve " "expedd” "anbapale,” "estimate,” “ntend,” “plan”
of Similar expressions. Theselonward-looking staterments are subjectio certain risks anduncenaintieshal could cause actual results to difler matenally romthose projected in such statements. A major sk
i that demand for the Company's produds and Sendces s langely derved fromithe demandlorits cuslomens’ produds, whidh subjecisthe Compary to uncerainties relaled o downburns in a customers
business andunanticipaled customer production shuldowns. Ofher majorisks anduncedaintinsinclude. butare not limitedio, e primaryand secondary impacts of the SOVID-19 pandemic, mcluding acions:
takan inresponsa to he pandamic by vaious governments, which could exacerbale some or all of the ofherisks anduncertainties faced by the Company, induding the potential for significantincreases in
raw matenal coz1s, customer financial s1abiity, worldwide econdmic and podfical condRmns, forelgn cierency luctustions, significantchanges in applicabie taxrates andreguiations, futsne terranst attacks and
ofher acts alwalence. Furtharmore, the Company is subjedtiothe same business oyces as those expenenced by steel, sutomabile. alrcralt indisirial equipment, and durable goods manufacturers. The
ultimate signaicances of COVID-19 on sur businesswill depend on, amang other hings, the extent and duration of the pandsmic, he severily of the disease and the number of people infecded with the vinug, the
eflicts onthe ooy by the pandimic, induding the resulting marketvalatility, and by the measunestaken by governmdntal auhonties and othes Sird parties restricing day-lo-day e and the length of Gme
thal $uch measungs rimainin place, and gevernméntal prograrms inplermentedio 25319 busindssesimpacted bythe COVID-19 pansemic. Dther fcors could Mso acvers ely affect us, including those related
tothe Co ion and other a 15 and he imegration ofthe combined company 35 well a5 ofher aequired businesses. Our forward-lcoking statements are subjectto risks, uncerlanties and
assumplions aboul the Company and its operalions thatare subjed to change based onwanous imporantfactors, some cdwhich are beyond owr condal. These risks, uncerainies, and passbie naccurae
assumplions relevantto he Company’s business could causa its aciual resullsto differ matenallyirom expecied and historical rezults. All forward-ociing s1atements included inthis presentalion, induding
expectalions aboul the imprevements in business conditions inthe 2econd hall of 2020 and into 2021, are based upon information available tothe Company.as of the date of iis presentation, which may
change. Thedelore, we caulion you not by place undus relance on ourfonvard-looking stalements. For mare infarmation feganding Mese ks anduncenaintes as well 35 cenain additional ksksmalwe face,
¥OU $hould referlo the Risk Faciors detailedin Mem 14 of our Annudl Reportior the yeas ended Dicember 31, 2019, in Bierm 14 of our Quartety Reporton Farm 10-0 far the periad endéd March 31, 2020, and
in our quanerly and other reports fled frorn B to mewith the SEC, We do nol inbénd bo, andwe disclaim any duty of obligaSon 1o, updab or fénis e any fonward-lsoking statémants 1o reled niw infanmation
or future events or for any otherreason. This discusson is provided as permitied bythe Private Secunties Litigation Refarm Actof 1985,
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Flrst Quarter 2020 Headlines

Net sales of $378.6 million were negatively impacted by volume declines primarily attributed to the
initial impact of COVID-19 and Boeing's decision to temporarily stop production of its 737 Max
aircraft, which drove a 3% decline compared to prior year pro forma net sales

« GAAP net loss of $28.4 million or $1.60 per diluted share includes current quarter non-cash
charges of $38.0 million for the impairment of certain indefinite-lived intangible assets and $22.7

million related to the termination of a U.S. defined benefit pension plan

+ Non-GAAP earnings per diluted share of $1.38 were down 2% from 2019 and above analyst
consensus of $1.00

+ Adjusted EBITDA of $60.5 million up 10% versus pro forma prior year first quarter adjusted
EBITDA primarily due to the benefits of cost synergies related to the Houghton combination

+ The Company now expects to realize Combination cost synergies of $53 million in 2020 (up from
$35 million), $65 million in 2021 (up from $50 million), and $75 million in 2022 (up from $60

million)

S Quaker
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Chairman Comments

First Quarter 2020

The Company's top priority is to protect the health and safety of our employees and our customers, while ensuring
business continuity and with all 34 of the Company’s plants operating we have been able to meet our customers’ needs

Net sales showed improvement compared to reported Q119 net sales due to Houghton and Morman Hay, but the
negative impacts due to COVID-19, Boeing's decision to temporarily stop production of the 737 Max aircraft and foreign
currency translation drove a decline of 3% compared to prior year pro forma net sales

Adjusted EBITDA of $60.5 million increased 10% compared to prior year pro forma adjusted EBITDA driven by estimated
share gains, $10 million of integration synergies, the benefit of Norman Hay and additional cost savings measures put in
place due to COVID-19

2020 Qutlook

*

Expect Q2'20 to be the most challenging quarter as customer shutdowns or reduced production, especially in the first half
of the quarter, are expected to result in adjusted EBITDA in Q2'20 being down by nearly half of Q1'20 adjusted EBITDA

Expect tosee a graciual SEC]I.IE‘HUE| improuement in the second half of the year and EIFIEC'( full year adjusted EBITDA to be
more than $200 million in 2020

Do not expect bank covenant issues and also expect to maintain good liquidity as releases in working capital will
positively impact cash flow

Increased expected integration synergies, additional cost savings actions in response to COVID-19, improvement in gross
margins and continuing to take share in the marketplace will continue to help during these challenging times, and coupled
with a benefit from the projected gradual rebound in demand in our end markets, we expect will result in significant
increases in adjusted EBITDA in 2021 and 2022

S Quaker
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Financial Highlights — Actual Results
First quarter of 2020

+ Net sales of $378.6 million increased 79% compared to Q1'19 due to the inclusion of Houghton and Norman Hay net
sales of $190.3 million; excluding Houghton and Norman Hay net sales declined 11% due to lower volumes of 5%, a
negative impact from foreign currency translation of 3%, and a decline from selling price and product mix of 3%

+ Gross profit increased $58.1 million primarily due to the inclusion of Houghton and Norman Hay; Q1'20 gross margin
was 35.4% compared to 35.9% in Q1'19 primarily due to lower gross margins in the legacy Houghton business,
partially offset by the Company’'s progress on Combination-related logistics and procurement cost savings initiatives

+ SG&A increased $47.2 million due primarily to Houghton and Norman Hay SG&A, partially offset by foreign currency
translation, lower direct selling costs on lower sales, and COVID-19 related savings, including lower travel expenses
and other cost savings actions, as well as the benefits of realized cost savings associated with the Combination

* Non-cash impairment charge of $38.0 million to write down Houghton trademarks to their current estimated fair values

- Non-operating items compared to Q119 include higher interest expense due to additional borrowings outstanding to
finance the Combination and a $22.7 million non-cash settlement charge related to the termination of a legacy Quaker

U.S. pension plan, partially offset by higher equity income from the Company's Korea joint venture

+ Effective tax rates of a benefit of 31.1% and expense of 26.8% for Q1'20 and Q1'19, respectively, include various one-
time impacts; without these items ETRs would have been ~22% and ~24% for Q1'20 and Q1°19, respectively

S Quaker
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Financial Highlights — Non-GAAP & Pro Forma

First quarter of 2020
Non-GAAP Results

Non-GAAP EPS of $1.38 compared to $1.41 in the prior year impacted by the increase in share count due to
the closing of the Combination partially offset by Houghton and Norman Hay earnings

Non-GAAP operating income increased to $36.0 million compared to $24.3 million in the prior year, primarily
due to additional net sales and operating income from Houghton and Morman Hay as well as the benefits from
cost savings related to the Combination

Non-GAAP adjusted EBITDA increased to $60.5 million compared to $29.6 million in the prior year, also
primarily due to additional earnings from Houghton and Morman Hay

Pro forma Results

Actual net sales of $378.6 million decreased 3% compared to pro forma net sales of approximately 3391
million in the prior year, primarily due to lower volumes and a negative impact from foreign currency
translation, partially offset by additional net sales from Norman Hay

Adjusted EBITDA of $60.5 million increased 10% compared to pro forma adjusted EBITDA of approximately
$55 millien in the prior year, primarily due to the benefits of cost synergies realized from the Combination and
the benefit of Norman Hay in the current quarter

S0 Quaker
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Financial Snapshot

(dollars in millions, unless otherwise noted)

Q1 2020 Qa1 20190 Variance (1)
GAAP
Net Sales $ 3786 $ 211.2 $ 167.4 9%
Gross Profit 133.0 3.8 a8.1 i
Operating (Loss) Income (12.4) 19.8 (32.3) -163%
Net (Loss) Income (28.4) 13.8 (42.2) -305%
(Loss) Earnings Per Diluted Share (1.60) 1.03 (2.63) -235%
Non GAAP
Non-GAAP Operating Income $ 36.0 $ 243 $ 11.7 48%
Non-GAAFP Operating Margin (%) 9.5% 11.5% 2.0% AT%
Adjusted EBITDA 60.5 20.6 30.8 104%
Adjusted EBITDA Margin (%) 16.0% 14.00 1.9% 14%
Non-GAAP Earnings Per Diluted Share 1.38 1.41 (0.03) 2%
Pro Forma (2)
Net Sales % 3re.6 $ 1 5 (13) 3%
Adjusted EBITDA 60.5 35 G 10%
Adjusted EBITDA Margin (%) 16.0% 14% 2% 14%
Gioaka Certain amounis may not calculate due to rounding
-‘5 vaker 2] Proforma results for Q1 2020 presented above are the actual GAAF and Non-GAAR results for Quaker Houghton

*a Houghton.
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Pro Forma Adjusted EBITDA

(dollars in millions)

$250 $85
foss $239
%238 §234 s70
5225 $55
8221

$215
$213 I $40
S200 £25

2016 2017 2018 2019 TTM 1 2020 1 2019 Q1 2020

Q1°20 pro forma adjusted EBITDA increase due to the benefits of cost savings
realized from the Combination and the inclusion of Norman Hay
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Leverage and Liquidity Update

As a precautionary measure in response to the current economic uncertainty from COVID-19, the Company drew
down most of the available liquidity on its reveolving credit facility during the first quarter of 2020

+  Total gross outstanding borrowings of $1,127.8 million and $316.4 million of cash on hand as of March 31, 2020

Net debt to TTM adjusted EBITDA of 3.40x as of March 31, 2020 compared to 3.47x as of December 31, 2019;
expect to remain in compliance with bank calculated net debt to adjusted EBITDA (2.76x as of March 31, 2020
compared to maximum permitted leverage of 4.25x) and all other bank covenants

Cost of debt ~3.0% during Q1'20 and ~2.4% at March 31, 2020

In past downturns, such as the 2008/2009 recession, when sales volumes declined significantly, working capital
cash requirements correspondingly decreased and the Company's operating cash flow improved

The Company does not expect any significant cash burn during 2020

Net operating cash flow of $20.2 million in Q1'20 increased quarter-over-quarter compared to less than $0.1
million in Q1°19 primarily driven by the inclusion of earnings from Houghton and Norman Hay

Expect current year reduction in capex of approximately 30% compared to previous expectations due to COVID-
19 related actions in 2020

S Quaker
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Appendix

Actual and Non-GAAP Results
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Non-GAAP and Pro Forma Measures

The information inchsded in this presentation ncludes non-GAAP (snussted) finsncal information that inclodes EBITDA, adusted ESMDA, adusted EBTDA margn, non-GAAP operating ncome, non-GUAP operating
AIGn, Wﬂﬂlﬂﬂﬂh BOn-GASR gAMMNGS DEF JlAed SRMNY, BND DFO forma NE| SAeE, AEE inCome, EBMTDA. sdusled EBMTDA 4n3 adusied EBITOA margn, The Company bebivdd thess non-GALP fnancal
proside supg information as. they enhance a resder's undersianding ofthe financial performance of the Company, are indicative of future operating performance of the Company, and
facitale & COMDATEon mnu fepcal pernds, 88 the non-GAAR frgacisl messurnes exciude bems that ang nol of future oringl ©ofg 10 the Company’s operations
Hon-GAAP resuls and pro forma information are presanted for supplemental mformational purposes only and should nod be considered a subsitute formu financial nformation presented i accordance with GaAP.

Trhe Compaty presents EBTDA whath & cakulaied a8 nel (Ka4) Roome Mlrkanabis o0 00 Company Defors Segreciition ahd amodtizalon, neres! expends. nal, and laxes on mcoms bafore sguly B nel ncoms of
asaccisied companies. The Company also presents sdusted EBITDA which s caiculated a3 EBITDA. plus or mins cerain bema that ane not considersd indicative of future operabing performance or nod considered core

b the Company's cpdrations. In addition, the Company presents non-GAAP opersing income whichis colkculited a8 cearating (sa) intome plus or minus ceran Bema that an not considered indicative of Tulure
cperatng pcriunmormt:nnlrl:md core fo e Company's operafions. Adjusted EBTDA margin and non-GAAP operabing margin are o3 the per ge of ady ESTDA asnd non-GAAP operating
ncoms in conpokdated rel Baka, respbciively, The Companry beleves thaae non-GASP preide transpanent and ysetul information and ane widely used by analysls, nvesions, and compeliors in our industry
a8 wal a8 by ' the aperating perlormance of the Compdny on & consisten] basis.

Agationaly, the Company pmuumﬁmntlﬂm and non-GAAP sarnings per diuled Shane a3 sodticasl performance MEasures. W nat NCome & caltulabed Mmm dufned abave, Bes
dapraciabion &sd = , nal = and taxes on ncoma before aquity i net ncome of associabad o s as , o ANy amortization, inbsras!

oF liX Mpacts feaukng rranunbn-ﬁmum deniifng ﬂlﬂl‘m efndt income acritutable [0 the Company [0 adusied EBITDA.  Hea-GAAR mmﬂrﬂ.ﬂlﬂ share & caculbled a8 non-GASP nel
moome per diuted share as accounted for under e Twiosclassaban methcd® The Company bebives st non-CaaP net noome and Roa-GAAP sarmngs per diuted share provide Branspanent and waeful nfarmaticn
and are Witsly USed DY InalIN. PreEIRts, Bnd COMDEINOrE i Cor INJUSITY 84 Wl & Dy ManapemEnt N SSERNNG the opErBling Derformance 01the Company on & conssien! Dasis.

in addiion, the Company has provided cerfan wnaudied pro forma fnancial nformation in this presentaton. The unaudied pro forma firancisl mformabion s based on the hisloncal consoldated fnancial stalements and
resuls ofboth Coaker and Houghlon, 853 has been prepared lo Batrale the effects oftse Combination. The waaeded pre Tor=a fnancial niormalion has been presented Tor nformatonal puipesss only and is not
necessarly indicathre of Cuwaker Houghlon's past resulls of operations, nor s & ndicative of e future operating resuls of Quaker Houghlion and should mof be considered a substiute for the financal mformation
prasanisd @ accordance wih GAAD. The Comgany has o provildd gro forma fnancial nformalnn o8 £ relales (o the sofured opersing dvaons of Rormas Hiy gio Baadd on Salefally. Pro fms resuls R the
three months ended March 31, 2015 melude Qusker's historical results, whie Houghton refiects is siand-alone redults. Pro forma resuls forthe fraling twebve menths énded March 31, 2020 nclude eight months of
Huupﬂlnn‘! operatons post-closing of e Combinaticn, whiks Houghton refiects four months of results forthe period from April 1, 2019 through July 31, 2019 Pro forma resulls for the yesr ended December 31, 2018

chide frrd meai®s of Houghlon's operatons posl-chsng of the Combnatien, whis Houghlon reflects séves meats of resuls Tor e parmd from January 1, 2010 through July 31, 2010, Pro for=a resuls forthe years
-mcIM Decamber 34, 2018, 2007 and 2018, respectively, nchusde Quaker's hisforical resuls, whis Houghlon refiects s stand-abne resuls.

A it redates o the second guarter 2020 and ful year 2020 expected adusted EBTDW and other forwand oking information described in this presentation, the Company has not provided guidance for comparable Gaad
MEESUNES OF & QUANTEAtNE reconcEstion of forwand-loking Ron-GAAR financial measures 1 the most drecty © IS GasR beEcauss & B wnabie 10 determing with reasonabis Cemunty e ulimstes
cuttome of cartain significant tems necessary to cakulate such measures without unreasonable effort These tems include, but are not imited to, ceriain nonrecurmng or nonscore Bems the Company may record that
could materially iImpact net ncome, a5 wellas the mpact of COVID-19. These fems are snceriain, depend on varicss iactons, &nd could have a matenal mpact on the U5, GAAP reporied resuls for the guidance
pericd

The folgwing charts should be read in conpunction withthe Company's fraiquans’ eamings newsrelesss dated May 11, 2020, which has besn furnished 1o e SEC on Form 8-K and the Company's Form 10-Q for the
pericd ended Warch 31, 2020, fied on May 11, 2020 withthe SEC. Thess documents may contsin addonal explanatory language and information regarding certain of the Rems included in the folowing reconcilations.
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Non-GAAP Operating Income Reconciliation

(dollars in thousands, unless otherwise noted)

Q1 2020 Q1 2019
Operating (loss) income $  (12444) % 19,829
Houghton combination and other acquisition-related expenses 8,276 4,483
Restructuring and related charges 1,716 -
Customer bankruptcy costs 483 -
Indefinite-lived intangible asset impairment 38,000 -
Non-GAAP operating income $ 36,011 & 24,312
Non-GAAP operating margin (% ) 9.5% 11.5%

S Quaker
*a Houghton. -
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Adjusted EBITDA Reconciliation

(dollars in thousands, unless otherwise noted)

Net (loss) income attributable to Quaker Chemical Corporation
Depreciation and amortization
Interest expense, net
Taxes on (loss) income before equity in netincome of associated
companies
EBITDA
Equity loss (income) in a captive insurance company
Houghton combination and other acquisition-related expenses
Restructing and related charges
Customer bankruptcy costs
Indefinitedived intangible asset impairment
Pension and postretirement benefit costs, non-service components
Currency conversion impacts of hyper-inflationary economies
Adjusted EBITDA

Adjusted EBITDA Margin (%)

S Quaker
*a Houghton.

Q1 2020 Q1 2019
$ (28,381) $§ 13,844
21,584 4,859
8,461 776
(13,070) 4,929
(11,406) 24,408
327 (346)
7,803 4,483

1,716 .

463 -

38,000 .
23,525 896
51 194
$ 60,479 $ 29,635
16.0% 14.0%
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Non-GAAP EPS Reconciliation

GAAP (loss) earnings per diluted share attributable to Quaker Chemical
Corporation common shareholders

Equity loss (income) in a captive insurance company per diluted share
Houghton combination and other acquisition-related expenses per diluted
share

Restructuring and related charges per diluted share

Customer bankruptcy costs per diluted share

Indefinite-lived intangible asset impairment per diluted share

Pension and postretirement benefit costs, non-service components per
diluted share

Currency conversion impacts of hyper-inflationary economies per diluted
share

Impact of certain discrete tax items per diluted share

Non-GAAP earnings per diluted share

0 Quaker
*a Houghton.

Q1 2020 Q1 2019
$ (1.60) $ 1.03
0.02 (0.03)
0.36 0.35

0.07 -

0.02 -

1.65 -
0.88 0.05
0.00 0.01

(0.02) -
$ 138 $ 1.41

15
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Segment Performance

(dollars in thousands)

Q1 2020 @21 2019

MNet sales

Americas 5 129,806 $ 72,225

EMEA, 104, 2839 52,425

Azia/Pacific 73,552 46,167

Global Specialty Businesses 70,274 40,393
Total net sales 5 378,661 3§ 211,210
Segment operating earnings

Americas 3 29 188 3 14,339

EMEA 18,359 8,793

Asia/Pacific 19, 541 12,812

Global Specialty Businesses 20,560 10,604
Total segment operating earnings 87,6848 46 548
Combination and other acquisition-related expenses (7.878) (4, 483)
Restructuring and related charges (1,716) -
Indefinite-lived intangible asset impairment (38,000) -
Mon-operating and administrative expen ses (38,451) (20,348)
Depreciation of corporate assets and amortization (14, 047) (1,888)
Operating (loss) income (12,444) 19,829
Other expense, net (21,175) (635)
Interest expense, net (8.,461) (77TE)
(Loss) income before taxes and equity in net income of associated
companies % (42.,080) $ 18,418
290 Quaker
va Houghton.
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Appendix

Pro Forma Results

*a Houghton.




Q1 2019 Pro Forma Reconciliations

(dollars in millions)

Three months ended March 31, 2019

Quaker Houghton Divestitures Other {a)  _ Pro Forma®

Met sales 5 211 s 200 % (14 3 5 s 301
Met Income Aftributable to Cuaker Houghton $ 4 & 3 s H = 4 8 17
Depreciation and Amortization 5 13 - 1 19
Interest Expense, Met 1 14 - (6) 9
Tanes on Income (b) S (4} (1 1 2
EBITDA™ 24 26 (3 0 a7
Combimation and Other Acquisition-Related Expenses 5 2 - 3]
Cther Addbacks (c) 1 0 - - 1
Adusted EBITDA" $ o 5 2 5 3 5 g § g5
Adusted EBITDA Margin™ (%) 14% 14% 24% 0% 14%

* Certain amounts may not calculate due to rounding, including EBITDA, Adjusted EBITDW, Adusted EBITDA margin (%) as well as the tatal pro forma financial
results presented for combined Quaker Houghton.

(&) Other includes: (i) addtfional depreciation and amortization expense based on the inifial estmates of fair value step up and esfimated useful lives of depreciable
fined assets definite-Ived intangble assets and imvestment in associated companies acquired; (i) adopton of required accounting guidance and algnment of

related accounting polcies;, (i) eimination of fransachons between Quaker and Houghton; and (iv) an adjustment to interest expense, net to reflect the impact of
the new financing and capital structure of the combined Company.

(b) Taxes on income related to both Divestitures and Cther reflect each tax effectad at the US. federal tax rate of 21%.

() Other addbacks include equity loss (income) in & captive iNsuWrance company, currency conversion impacts of hyper-nflationary economies, affiiate management
fees, pansion and postretirament benefit costs, non<searvice components and other nonrecurring mscellaneous charges.

2 Quaker
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TTM Q1 2020 Pro Forma Reconciliations

(dollars in millions)

Trailing Twelve Monthe Ended March 31, 2020

Quaker Howghiton Divestiture s Othar (a) Pro Forma®

MNet sales E-] 1,301 5 275 5 (19 3 i s 1.580
Mat (Loss) Income Attributable to Guaker Houghton ] (1} & € 5 @ % & s {15}
Depreciation and Amortization az 18 . 2 81
Interest Expense, Met 25 19 - (9) 35
Taxes on Income () (16) 3 (1) 2 {13)
EENTDMA™ 60 34 (5 [F] 5]
Combination and Other Acquisition-Related Expenseas 39 42 = = a1
Gain on Sale of Dvesled Assels - (35) . - (35)

Fair Value Step Up of Houghton and Morman Hay inventory Sold 12 - - - 12

Pension and postretirermant benefit costs, non-sendce components 25 (0} - - 25
Inclefinite-lived inangible assel impaiment g . = - s
Restructuring and Related Charges 28 - - - 28
Other Addbacks () 2 {1} - - 1
Adjsted EBITDA" 5 204 5 40 5 (5} S 7] 5 239
Adjusted EBITDA Margin® (%&) 16% 14% 24% [ 15%%

= Certain amounts may nol calculate due to rounding. including EBITDA, Adusied EBITDA, Adusted EBITDA margin (%) as well as the total pro forma
financial resulls presented for combined Quaker Houghton.

fa) Other includes: (i) addlional depreciation and amortization expense based on the initial estimates of fair value step up and estimated useful lives of
depreciable Mixed assets, definite-lved intangible assels and imestment in associated companies acquired, (i) adoplion of required accounting guidance and
alignment of related accounting policies; (i) eliminaticn of tAnsactions between Quaker and Houghton; and (W) an aqustment to Interest expense, net, to
refiect the impact of the new financing and capital structure of the combined Company.

) Taxes on income related to both Dhestitures and Other reflect each tax eflected at the U.S. federal tax rate of 21%.

(£) Other asEhacks iNclude Bauity 108S (NCOME) in A cAPtE INEUFANGE COMPANY, CUMBNEY COMEBISION IMPActs of hyperinfationarny Gconomies, amiate
managameant fees, insurance insovency recoveries, customer bankniptcy costs, charges related to the settlement of a non-core aquipment sale and othar non-
recurming miscallanesus charges.

@ Houghton. i
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Full Year 2019 Pro Forma Reconciliations

(dollars in millions)

Net sales

Met Income Attributable 1o Cuaker Houghton
Depreciation and Amartization
Interest Expense, Net
Taxes on Income (B)

EBITDA™
Combination and Other Acquisition-Related Expenses
Gain on Sale of Divested Assels
Fair Value Step Up of Houghton and Morman Hay inventory Sold
Restructuring and Related Charges
Cther Addbacks (c)

Adjusted EBITDA®

Adjusted EBITDA Margin® (%)

2019

Quaker Houghton Divestitures Other (a) Pro Forma*®

s 1,134 5 475 5 @4 5 a3 5 1.562
s 2 5 3 5 6 5 10 5 33

45 3 - 3 77

17 33 - (15) 35

2 (1} (2} 3 2

96 &0 (8) 1 148

35 44 - = BO
= (35) = = 135)

i2 - - = 12

27 - - - 27

3 (] - - 3

g 173§ 68§ 8) § T 734
15% 14% 24% 4% 15%

= Cerain amounis may nolt ¢calculate due to rownding, including EBITDA, Adjusied EBITDA, Adjusted EBITDA margin (%) as well as the total pro fomma

financial results presented for combined Quaker Howghton.

(a) Other includes: (i} additional depreciation and amortization expense based on the inttial estimates of fair value step up and estimated useful lives of
depreciable fixed assets, definite-lived intangible assets and imestment in associated companies acquired; (i) adoption of required accounting guidance and
alignment of related accounting policies; (i) elimination of tensactions between Quaker and Houghton; and (iv) an adjustment to interest expense, net, to
refect the impact of the new financing and capital structure of the combined Company._

(o) Taxes on income related W both Divestitures and Other refiect each tax effected at the U.S. federal tax rate of 21%.

(o) Dther addbacks include equity Income in 8 captive insurance company, pension and postretirement benafit costs, non-serdce Components, customer
bankruptcy costs, insurance insohency ecovenes and curmency comersion Impacts of hy per-inflationany economies
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Full Year 2018 Pro Forma Reconciliations

(dollars in millions)

2018

Quaker Heoughton Divestitures Other (a) Pro Forma”

Net sales s B § BE1 5 m3) s 22) § 1,655
Met Income Attnbutable to Quaker Houghton s 58 § m s @ s 17 % 66
Depreciation and Amorntization 20 54 - 5 19
Interest Expense, Net 4 56 - {25) 35
Taxes on Income (b) 25 3 (2) 5 30
EBITDA™ 108 113 12y 1 210
Combination and Other Acquisition-Related Expenses 16 7 . - 23
Other Addbacks (c) 1 2 - - 3
Adjusted EBITDA® § 126 § 121 5 {12y § 1 5 236
Adjusted EBITDA Margin® (%) 14% 14% 23% =A% 14%

* Certain amounts may not calculate due to rounding, including EBITDA, Adjusted EBITDA, Adjusted EBITDA margin (%) as well as the total pro forma
financial results presented for combined Quaker Houghton.

(a) Other includes: (i) additional depreciation and amortization expense based on the intial estimates of fair value step up and estimated useful lives of
depreciable fmed assets, definite-lved intangible assets and imestment in associated companies acquired; (i) adeption of required accounting guidance and
alignment of related accounting policies; (i) elimination of transactions between Quaker and Houghton, and (iv) an adjustment 1o interest expense, net, 1o
reflect the impact of the new financing and capital structure of the combined Company.

(&) Taxes on income related to both Divestitures and Other reflect each tax eflected at the U.5. federal tax rate of 21%.

(e) Other addbacks include currency comversion impacts on hy per-inflationary economies, a gain on the hquidation of an inactive legal entity and charges
related to non-recumng non-income tax and VAT charges

"@ Houghton. 2

SOTTE ChR! PO A1 R it




Full Year 2017 Pro Forma Reconciliations

(dollars in millions) 2017
Quaker Houghton Divestitures Other (a) Pro Forma*®
Met Income Attributable to Quaker Houghton 5 20 5 47y S @ s E] [ (26)
Depreciation and Amortization 20 &5 - 5 a0
Interest Expense, Met 1 51 - (18) 37
Taxes on Income (b) 42 42 (2) 2 54
EBITDA” 83 102 {11} 1] 176
Equity Income in a Captive Insurance Company {3) - - - {3)
Combination and Cther Acguisition-Related Expenses 30 0 - - 40
Penzion and Postretirement Benefit Costs, Non-Serdce Components d (1) - - 4
Cost Reduction Activities o 2 - - 2
Lozs on Dispozal of Held-for-Sale Asset 0 - - - 0
Insurance Insolwency Recovery {1) - - E (1
Aftliate Managemaent Foees . 2 - . 2
MNon-lncome Tax Settlement Expense - 1 - - 1
Other Addbacks (c) o 4] = - 1
Adjusted EBITDA™ 5 115 5 116 5 (i1) & 0 5 221
Adjusted EBITDA Margin® (%) 14% 15% 20% 0% 14%

* Cartain amounts may not calculate dus to round, including EBITDA, Adjusted EBITDA, Adjusted EBITDA margin (%) as weall as the total pro forma
financial results presented for combined Quaker Houghton.

(a) Other includas estimated increasas to depreciation and amartization dua to purchase accounting fair value adjustmeants and a reduction of
interast expense based on the average borrowings of the perod plus the purchase consideration under the Quaker Houghton facility estimated
interast rates.

(b) Taxes on Incomea related to the Divestitures and Other, as described abows, each tax effected at the U.5. tax rate of 21%.

(e} Other Addbacks includes charges related to inentory fair value adjustments in the Wallower acquigition, cuffency conversion mpacts of hy per-
inflationary economies and other non-recurming charges.

S Quaker
"@ Houghton. 2
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Full Year 2016 Pro Forma Reconciliations

(dollars in millions) siic
_Ouaker _ _Houghton  Divestitures _ Other [a) _ _Pro Forma~
Met Income Attributable to Quaker Houghlon s 61 5 37 S 8 & 7 5 23
Dapreciation and Amaortization 20 &5 - & a0
Interest Expense, Nat 1 51 - (14) ar
Taxes on Income (b) 23 (5) {2) 2 18
EBITDA~ 105 =] {(10) 0 158
Equity Income in a Captive insurance Company (2) . . . 2)
Combination and Cther Acguisition-Related Expenses 2 3 - - 5
Penzion and Postretirement Benefit Costs, Non-Serdce Components 2 (1) - - 1
Cost Reduction Activities - 4 - - 4
Impairment of Goodwill and Intangible Assets - 41 - - 41
Aftliate Management Fees - 2 - - 2
Mon-income Tax Settlement Expense - 2 - - 2
Full-¥ aar Impact of W allover Acquisition - 3 - - 3
Other Addbacks (c) {0) 1 - - 1
Adjusted EBITDA® 3 107 5 118 5 (i 5 1] 5 215
Adjusted EBITDA Margin® (%) 14% 16% 22% 0% 15%

* Certain amounts may not calculate due to round, including EBITDA, Adjusted EBITDA, Adjusted EBITDA margin (%) as well as the total pro forma
financial results presented for combined Quaker Houghton,

(a) Other includes estimated increases to depreciation and amortization due to purchase accounting fair value adjustments and a reduction of
interast expansa based on the average borrowings of the period plus the purchase consideration under the Quaker Houghton facility estimated
interast rates.

(b) Taxes on Incoma related to tha Dwvestitures and Other, as descnbed abowe, each tax effected at the U.5. tax rate of 21%.

(e} Other Addbacks includes a charge related to a legal settlement, a charge related to inventory fair value adjustments in the Wallower acquisition,
offsat by a gain on the sale of an asset. currency conversion impacts of hy par-mflationary economias and a restructuring cradt.
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