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INFORMATION TO BE INCLUDED IN THE REPORT
Item 2.02. Results of Operations and Financial Condition.

On November 12, 2019, Quaker Chemical Corporation announced its results of operations for the third quarter ended September 30, 2019 in a press
release, the text of which is included as Exhibit 99.1 hereto. Supplemental information related to the same period is also included as Exhibit 99.2 hereto.

Item 9.01. Financial Statements and Exhibits.

The following exhibits are included as part of this report:

Exhibit No.
99.1 Press Release of Quaker Chemical Corporation dated November 12, 2019.
99.2 Supplemental Information related to third quarter ended September 30, 2019.
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QUAKER HOUGHTON ANNOUNCES THIRD QUARTER 2019 RESULTS

November 12, 2019

CONSHOHOCKEN, PA — Quaker Chemical Corporation (“the Company”, also known as Quaker Houghton) (NYSE: KWR) today announced third quarter
results including net sales of $325.1 million, which represented an increase of 46% compared to the prior year period. The Company completed its
combination with Houghton International, Inc. (“Houghton”), herein referred to as “the Combination”, on August 1, 2019. Therefore, two months of
Houghton’s operations are included in the Company’s third quarter results described in this press release. Excluding Houghton’s net sales, which amounted to
$119.5 million, current quarter net sales would have declined 7%, primarily due to a decrease in sales volumes of approximately 4% and a negative impact
from foreign currency translation of 2%. On a pro-forma basis, Quaker Houghton estimates net sales of approximately $386 million for the three months
ended September 30, 2019, which also reflects a decline of 7% compared to approximately $417 million for the three months ended September 30, 2018,
primarily due to similar negative volume and foreign exchange declines, noted above.

On a reported basis, the Company’s third quarter of 2019 net loss was $13.1 million or $0.80 per diluted share compared to third quarter of 2018 net income
of $19.7 million or $1.47 per diluted share. Excluding one-time costs associated with the Combination, restructuring expenses and all other non-core items in
each period, the Company’s third quarter of 2019 non-GAAP net income and earnings per diluted share were $25.3 million and $1.56, respectively, compared
to $21.8 million and $1.63, respectively, in the prior year third quarter. Both GAAP and non-GAAP earnings per diluted share reflect the timing of the
Combination’s close and its related increase to the Company’s share count on August 1, 2019 and two months of Houghton’s earnings. The Company’s
current quarter adjusted EBITDA of $51.4 million, which also includes two months of Houghton’s earnings, increased 56% compared to $33.0 million in the
third quarter of 2018 due to the Combination. On a pro forma basis, Quaker Houghton estimates a net loss of approximately $20 million in the third quarter of
2019 compared to net income of approximately $23 million in the prior year period. Pro forma adjusted EBITDA of approximately $61 million in the third
quarter of 2019 increased 3% compared to approximately $59 million in the third quarter of 2018, primarily due to improved gross margin, lower SG&A and
an increase in foreign exchange transaction gains partially offset by lower net sales, discussed above, and the negative impact of foreign exchange translation.

Michael F. Barry, Chairman, Chief Executive Officer and President, commented, “We experienced challenging market conditions in the third quarter. Our
sales were negatively impacted by weaker end market conditions and more significant foreign exchange headwinds than projected last quarter. This was
largely driven by the compounding conditions of a weak global automotive market, a generally weaker industrial environment in most parts of the world,
some customer inventory corrections and the continued strength of the U.S. dollar. However, there are positives as well. We continued to take market share
which partially offset the declines in our markets, we achieved our targeted gross margin, and we have made good progress with our integration and are on
track to achieve our targeted integration cost synergies. Despite the 7% decrease in our pro forma net sales, these positive developments all contributed to our
pro forma adjusted EBITDA growing 3% in the third quarter compared to the prior year. Overall, I continue to be confident in our future as Quaker Houghton
and we remain committed to delivering on our two-year targets for synergies, adjusted EBITDA and leverage. Also, I reaffirm our previous guidance for the
full year 2019 pro forma Quaker Houghton adjusted EBITDA, which results in expected pro forma adjusted EBITDA in the fourth quarter to be in the range
of between $52 million and $59 million.”
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Third Quarter 2019 Consolidated Results

Net sales were $325.1 million in the third quarter of 2019 compared to $222.0 million in the third quarter of 2018. The net sales increase of 46% quarter-over-
quarter includes additional net sales from Houghton of $119.5 million. Excluding Houghton’s net sales, current quarter net sales would have declined 7%,
reflecting a decrease in sales volumes of approximately 4%, a negative impact from foreign currency translation of 2% and a decline in selling price and
product mix of 1%.

Gross profit in the third quarter of 2019 increased $24.0 million compared to the third quarter of 2018 due primarily to the additional net sales from
Houghton, noted above. The Company’s reported gross margin in the current quarter was 32.3%, which includes a $10.2 million expense associated with
selling Houghton’s inventory during the third quarter of 2019 which was adjusted to fair value in accordance with purchase accounting. Excluding this one-
time increase to cost of goods sold (“COGS”), the Company estimates that its gross margin would have been 35.5% in the current quarter compared to 36.5%
in the third quarter of 2018. This decrease in gross margin quarter-over-quarter was primarily the result of price and product mix due to lower gross margins
in the Houghton business.

Selling, general and administrative expenses (“SG&A”) in the third quarter of 2019 increased $27.5 million compared to the third quarter of 2018 due
primarily to additional SG&A from Houghton, partially offset by lower SG&A due to foreign currency translation, the impact of the sales decline, noted
above, on direct selling costs, and the initial benefits of realized cost savings associated with the Combination.

During the third quarter of 2019, the Company incurred $14.7 million of Houghton combination and other acquisition-related expenses, primarily for legal,
financial, and other advisory and consultant expenses for integration planning and regulatory approvals as well as professional fees associated with closing
the Combination on August 1, 2019. Comparatively, the Company incurred $2.9 million of expenses in the prior year, primarily due to various professional
fees related to integration planning and regulatory approval.

The Company initiated a restructuring program and recorded restructuring expense during the third quarter of 2019 of $24.0 million as part of its global plan
to realize cost synergies associated with the Combination. The Company expects reductions in headcount and site closures to occur over the next two years
under this program.

Operating loss in the third quarter of 2019 was $14.5 million compared to operating income of $24.9 million in the third quarter of 2018. Excluding the
Combination and other acquisition-related charges, restructuring expenses and other non-core items, the Company’s current quarter non-GAAP operating
income increased to $34.5 million compared to $27.8 million in the prior year, primarily due to additional net sales and operating income from Houghton.
Also, the Company estimates that during the third quarter of 2019 it achieved approximately $2 million in synergies related to the Combination, on a
combined company pro-forma basis as compared to the prior year. The Company continues to estimate that total anticipated cost synergies related to the
Combination, including cost savings from the restructuring program, noted above, will be $60 million once all cost savings actions have been implemented by
the second year after close.

The Company had other income, net, of $0.2 million in the third quarter of 2019 compared to other expense, net, of $0.5 million in the third quarter of 2018.
The quarter-over-quarter change was primarily driven by foreign currency transaction gains of $0.4 million in the current quarter compared to losses of $0.3
million in the third quarter of 2018.

Interest expense, net, increased $5.1 million compared to the prior year as a result of additional borrowings under the Company’s new term loans and
revolving credit facility to finance the closing of the Combination on August 1, 2019, described further in the Balance Sheet and Cashflow Highlights section,
below.

The Company’s effective tax rates for the third quarters of 2019 and 2018 were 27.6% and 18.5%, respectively. The current quarter effective tax rate was
affected by the Combination and other acquisition-related charges and restructuring expenses incurred which resulted in a loss before taxes. Excluding the
impact of these and other non-core items in each quarter, the Company estimates that its effective tax rates for the third quarters of 2019 and 2018 would have
been approximately 20% and 22%, respectively. The Company’s lower current quarter effective tax rate was due primarily to a cumulative year-to-date tax
benefit recorded during the third quarter of 2019 as a result of one of its subsidiaries receiving approval for the renewal of a concessionary 15% tax rate
compared to its 25% statutory tax rate. The concessionary tax rate was available to the Company’s subsidiary during all quarters of 2018.
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Equity in net income of associated companies increased $1.1 million in the third quarter of 2019 compared to the third quarter of 2018, primarily due to
additional earnings from Houghton’s 50% interest in a joint venture in Korea and slightly higher earnings from the Company’s interest in a captive insurance
company.

Foreign exchange positively affected the Company’s third quarter of 2019 earnings by approximately 1% or $0.01 per diluted share, primarily due to the
current quarter benefit of foreign exchange transaction gains compared to foreign exchange losses in the prior year, partially offset by a negative impact from
foreign currency translation of approximately 1% due to the strengthening of the U.S. dollar in the current quarter.

Balance Sheet and Cash Flow Highlights

The Company had net operating cash flow of $35.5 million in the first nine months of 2019 compared to $50.9 million in the first nine months of 2018. The
decrease in net operating cash flow year-over-year was primarily due to higher Combination-related payments, including costs incurred prior to close of the
Combination related to integration planning, legal and other professional fees as well as various payments triggered by the closing of the deal, such as certain
executive and non-executive compensation packages and legal, advisory and other professional fees. This was partially offset by improved working capital
primarily due to accounts receivable on lower net sales and inventory levels due to prior year restocking and lower net sales.

The Company paid approximately $797.6 million, net of approximately $75.8 million of cash acquired, to close the Combination in the third quarter of 2019,
which included $170.8 million in cash as well as the Company’s refinancing of $702.6 million of Houghton’s indebtedness at closing. The Company also
issued an aggregate of 4.3 million shares of its common stock to the selling shareholders of Houghton, comprising approximately 24.5% of the common stock
of the Company as of September 30, 2019.

Concurrent with closing of the Combination on August 1, 2019, the Company replaced its previous revolving credit facility with a new syndicated and
secured credit facility (the “New Credit Facility”) and borrowed $750.0 million in term loans and $180.0 million from the multicurrency revolver available in
the New Credit Facility. As of September 30, 2019, the Company had outstanding borrowings under the New Credit Facility of $857.2 million. In addition,
the Company paid $23.7 million in financing-related fees during the third quarter of 2019 in connection with the New Credit Facility, which the Company has
capitalized on its balance sheet as of September 30, 2019. Also, the Company’s total net indebtedness as of September 30, 2019 was $749.8 million,
excluding financing related fees recorded as a reduction of long-term debt, which represents a total net indebtedness to trailing twelve month pro forma
adjusted EBITDA ratio of approximately 3.3 to 1 as of September 30, 2019.

The Company has paid $15.0 million of cash dividends to its shareholders during the first nine months of 2019, a 4% increase compared to the prior year.
Subsequent Event

As previously announced, subsequent to the date of the unaudited financial statements included herein, on October 1, 2019, the Company closed its
acquisition of the operating divisions of Norman Hay plc, a private U.K. company that provides specialty chemicals, operating equipment and services to
various industrial end markets for a purchase price of 80 million GBP, subject to post-closing adjustments. The Company continues to expect the acquired
divisions to have pro-forma full year 2019 net sales and adjusted EBITDA of approximately 63 million GBP and approximately 11.3 million GBP,

respectively.

Non-GAAP and Pro Forma Measures

The information included in this public release includes non-GAAP (unaudited) financial information that includes EBITDA, adjusted EBITDA, non-GAAP
operating income, non-GAAP net income, non-GAAP earnings per diluted share and pro forma adjusted EBITDA. The Company believes these non-GAAP
financial measures provide meaningful supplemental information as they enhance a reader’s understanding of the financial performance of the Company, are
indicative of future operating performance of the Company, and facilitate a comparison among fiscal periods, as the non-GAAP financial measures exclude
items that are not indicative of future operating performance or not considered core to the Company’s operations. Non-GAAP results are presented for
supplemental informational purposes only and should not be considered a substitute for the financial information presented in accordance with GAAP.
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The Company presents EBITDA which is calculated as net income attributable to the Company before depreciation and amortization, interest expense, net,
and taxes on income before equity in net income of associated companies. The Company also presents adjusted EBITDA which is calculated as EBITDA plus
or minus certain items that are not indicative of future operating performance or not considered core to the Company’s operations. In addition, the Company
presents non-GAAP operating income which is calculated as operating income plus or minus certain items that are not indicative of future operating
performance or not considered core to the Company’s operations. Adjusted EBITDA margin and non-GAAP operating margin are calculated as the
percentage of adjusted EBITDA and non-GAAP operating income to consolidated net sales, respectively. The Company believes these non-GAAP measures
provide transparent and useful information and are widely used by analysts, investors, and competitors in our industry as well as by management in assessing
the operating performance of the Company on a consistent basis.

Additionally, the Company presents non-GAAP net income and non-GAAP earnings per diluted share as additional performance measures. Non-GAAP net
income is calculated as adjusted EBITDA, defined above, less depreciation and amortization, interest expense, net - adjusted, and taxes on income before
equity in net income of associated companies - adjusted, as applicable, for any depreciation, amortization, interest or tax impacts resulting from the non-core
items identified in the reconciliation of net income attributable to the Company to adjusted EBITDA. Non-GAAP earnings per diluted share is calculated as
non-GAAP net income per diluted share as accounted for under the “two-class share method.” The Company believes that non-GAAP net income and non-
GAAP earnings per diluted share provide transparent and useful information and are widely used by analysts, investors, and competitors in our industry as
well as by management in assessing the operating performance of the Company on a consistent basis.

During the first quarter of 2019, the Company updated its calculation methodology to include the use of interest expense net of interest income in the
reconciliation of EBITDA and adjusted EBITDA, compared to its historical use of only interest expense, and also to include the non-service component of the
Company’s pension and postretirement benefit costs in the reconciliation of adjusted EBITDA, non-GAAP net income attributable to Quaker Chemical
Corporation and non-GAAP earnings per diluted share. Prior year amounts have been recast for comparability purposes and the change in calculation
methodology does not produce materially different results. The Company believes these updated calculations better reflect its underlying operating
performance and better aligns the Company’s calculations to those commonly used by analysts, investors, and competitors in our industry.

As it relates to the full year expected results for the Company’s acquisition of the operating divisions of Norman Hay plc, described above, as well as the
Company’s forward looking guidance for the fourth quarter of 2019, the Company has not provided guidance for GAAP measures or a quantitative
reconciliation of forward-looking non-GAAP financial measures to the most directly comparable U.S. GAAP measure because it is unable to predict with
reasonable certainty the ultimate outcome of certain significant items necessary to calculate such measures without unreasonable effort. These items include,
but are not limited to, certain non-recurring or non-core items the Company may record that could materially impact net income, such as Combination and
other acquisition-related expenses and restructuring expenses, as well as income taxes. These items are uncertain, depend on various factors, and could have a
material impact on the U.S. GAAP reported results for the guidance period.
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The following tables reconcile the Company’s non-GAAP financial measures (unaudited) to their most directly comparable GAAP (unaudited) financial
measures (dollars in thousands unless otherwise noted, except per share amounts):

Operating (loss) income
Fair value step up of Houghton inventory sold
Houghton combination and other
acquisition-related expenses (a)
Restructuring expense
Charges related to the settlement of a non-core
equipment sale
Non-GAAP operating income

Non-GAAP operating margin (%)

Net (loss) income attributable to Quaker Chemical Corporation
Depreciation and amortization (b)
Interest expense, net (c)
Taxes on income before equity in net income of associated
companies (d)
EBITDA
Equity income in a captive insurance company
Fair value step up of Houghton inventory sold
Houghton combination and other acquisition-related expenses (a)
Restructuring expense
Pension and postretirement benefit costs, non-service components
Charges related to the settlement of a non-core equipment sale
Gain on liquidation of an inactive legal entity
Currency conversion impacts of hyper- inflationary economies
Adjusted EBITDA

Adjusted EBITDA margin (%)

Adjusted EBITDA
Less: Depreciation and amortization (b)
Less: Interest expense, net - adjusted (c)
Less: Taxes on income before equity in net income of associated
companies — adjusted (d)
Non-GAAP net income

Three Months Ended Nine Months Ended
September 30, September 30,
2019 2018 2019 2018
(14,502) $ 24,919 $ 25,858 $ 67,713
10,214 — 10,214 —
14,702 2,904 23,789 12,404
24,045 — 24,045 _
— — 384 —
34,459 $ 27,823 $ 84,290 $ 80,117
10.6% 12.5% 11.4% 12.2%
Three Months Ended Nine Months Ended
September 30, September 30,
2019 2018 2019 2018
(13,053) $ 19,690 $ 16,382 $ 51,668
14,312 4,883 24,014 14,911
6,102 989 7,611 3,223
(5,633) 4,330 4,096 13,554
1,728 $ 29,892 $ 52,103 $ 83,356
(524) (440) (1,260) (1,083)
10,214 — 10,214 —
14,702 2,904 23,789 11,794
24,045 — 24,045 —
513 568 2,304 1,713
— — 384 —
— (446) — (446)
728 520 891 764
51,406 $ 32,998 $ 112,470 $ 96,098
15.8% 14.9% 15.2% 14.6%
51,406 $ 32,998 $ 112,470 $ 96,098
14,312 4,883 24,014 14,911
5,747 131 5,531 637
6,086 6,223 17,913 18,650
25,261 $ 21,761 $ 65,012 $ 61,900
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Three Months Ended Nine Months Ended

September 30, September 30,
2019 2018 2019 2018

GAAP (loss) earnings per diluted share attributable to Quaker

Chemical Corporation common shareholders (e) $ (0.80) $ 1.47 $ 1.14  $ 3.87

Equity income in a captive insurance company per diluted share (0.03) (0.03) (0.09) (0.08)

Fair value step up of Houghton inventory sold per diluted share 0.47 — 0.53 —

Houghton combination and other acquisition-related expenses per

diluted share (a) 0.75 0.23 1.50 0.89

Restructuring expense per diluted share 1.13 — 1.28 —

Transition tax adjustments per diluted share (d) (0.03) (0.08) (0.03) (0.17)

Pension and postretirement benefit costs, non-service components

per diluted share 0.02 0.03 0.12 0.09

Charges related to the settlement of a non-core equipment sale per

diluted share — — 0.02 —
Gain on liquidation of an inactive legal entity per diluted share — (0.03) — (0.03)
Currency conversion impacts of hyper-inflationary economies per

diluted share 0.05 0.04 0.06 0.06

Non-GAAP earnings per diluted share (e) $ 1.56 $ 1.63 $ 4.53 $ 4.63

(a) Houghton combination and other acquisition-related expenses during the nine months ended September 30, 2018 includes a $0.6 million gain on the sale
of an available-for-sale asset recorded below operating income, within other income (expense), net.

(b) Depreciation and amortization for both the three and nine months ended September 30, 2019 incudes $0.1 million of amortization expense recorded
within equity in net income of associated companies, attributable to the amortization of the fair value step up for Houghton’s 50% interest in a joint
venture in Korea as a result of required purchase accounting.

(c) Interest expense, net — adjusted excludes $0.4 million and $2.1 million for the three and nine months ended September 30, 2019, respectively, and $0.9
and $2.6 million for the three and nine months ended September 30, 2018, respectively, of interest costs the Company incurred to maintain the bank
commitment to finance the Combination, prior to executing the New Credit Facility and closing the Combination on August 1, 2019.

(d) Taxes on income before equity in net income of associated companies — adjusted includes the Company’s tax expense adjusted for the impact of any
current and deferred income tax expense (benefit), as applicable, of the reconciling items presented in the reconciliation of net (loss) income attributable
to Quaker Chemical Corporation to adjusted EBITDA, above, determined utilizing the applicable rates in the taxing jurisdictions in which these
adjustments occurred, subject to deductibility. In addition, this also includes transition tax adjustments of $0.4 million during both the three and nine
months ended September 30, 2019, as well as $1.1 million and $2.3 million, during the three and nine months ended September 30, 2018, respectively.

(e) The Company’s calculation of GAAP and non-GAAP (loss) earnings per diluted share attributable to Quaker Chemical Corporation common

shareholders for the three and nine months ended September 30, 2019 was impacted by the 4.3 million share issuance in connection with closing the
Combination, noted above, as well as the variability of its reported earnings, which was primarily due to the Combination and other acquisition-related
charges and restructuring expenses incurred. Therefore, the per diluted share result for each of the first three quarters of 2019, as reported on a standalone
basis, may not add up to the per diluted share result for the nine months ended September 30, 2019.

The Company has provided certain unaudited pro forma financial information in this press release. The unaudited pro forma financial information is based on
the historical consolidated financial statements and results of both Quaker, as reported, and Houghton, and has been prepared to illustrate the effects of the
Combination. The unaudited pro forma financial information has been presented for informational purposes only and is not necessarily indicative of Quaker
Houghton’s past results of operations, nor is it indicative of the future operating results of Quaker Houghton and should not be considered a substitute for the
financial information presented in accordance with GAAP.
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The following schedules present the Company’s unaudited pro forma financial information for net sales, as well as net (loss) income attributable to Quaker
Houghton and the applicable reconciliation to EBITDA and Adjusted EBITDA on a pro forma non-GAAP basis (dollars in millions unless otherwise noted):

Net sales

Net (loss) income attributable to Quaker
Houghton
Depreciation and amortization
Interest expense, net
Taxes on (loss) income (d)
EBITDA *
Combination and other acquisition-
related expenses
Gain on the sale of divested assets
Fair value step up of Houghton inventory
sold
Restructuring expense
Other addbacks (e)
Adjusted EBITDA *

Adjusted EBITDA margin * (%)

Net sales

Net income attributable to Quaker Houghton
Depreciation and amortization
Interest expense, net
Taxes on income (d)
EBITDA *
Combination and other acquisition-
related expenses
Other addbacks (e)
Adjusted EBITDA *

Adjusted EBITDA margin * (%)

Net income (loss) attributable to Quaker
Houghton
Depreciation and amortization
Interest expense, net
Taxes on income (d)
EBITDA *
Combination and other acquisition-
related expenses
Gain on the sale of divested assets
Fair value step up of Houghton inventory
sold
Restructuring expense
Other addbacks (e)
Adjusted EBITDA *

Adjusted EBITDA margin * (%)

Three months ended September 30, 2019 (a)

As Reported Houghton Divestitures(b) Other (c) Pro Forma *
$ 325 $ 72 $ 9 5 2 53 386
$ (13) $ @ 3 @ s 2 $ (20)
14 4 — 0 19
6 5 — (®)) 9
Q) 4 (0 0 &)
2 6 1) 0 7
15 40 — — 55
— (35) — — (35)
10 — — — 10
24 — — — 24
1 0 — — 1
$ 51 $ 11 $ @ $ 0 $ 61
16% 15% 13% -5% 16%
Three months ended September 30, 2018 (a)
As Reported Houghton Divestitures(b) Other (c) Pro Forma *
$ 222 $ 213 $ 3) 3 B) $ 417
$ 20 $ 1 $ 3 $ 4 $ 23
5 13 — 1 19
1 14 — (6) 9
©) 1) 1 2
30 26 3 0 53
3 3 — — 5
0 1 — — 1
$ 33 $ 29 $ 3 $ 0 $ 59
15% 14% 25% -4% 14%
Trailing twelve months ended September 30, 2019 (a)
As Reported Houghton Divestitures(b) Other (c) Pro Forma *
$ 24 $ @7 $ 9@ $ 13 $ 21
29 44 — 5 78
8 48 — (21) 35
16 4 2) 4 21
77 89 (11) 0 154
28 46 — — 74
— (35) — — (35)
10 — — — 10
24 — — — 24
3 0 — — 3
$ 142 $ 99 $ an s 0 $ 230
15% 15% 25% 0% 15%
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* Certain amounts may not calculate due to rounding, including EBITDA, Adjusted EBITDA, Adjusted EBITDA margin (%) as well as the total pro forma
financial results as presented for combined Quaker Houghton

(a) As reported results for the three months ended September 30, 2019 include two months of Houghton’s operations as the Combination closed on
August 1, 2019. The Houghton results for the three months ended September 30, 2019 reflect only the results for the month of July 2019, prior to
closing of the Combination. Comparatively, the as reported results for the three months ended September 30, 2018 include only Quaker’s historical
as reported results, while Houghton results include all three months. Similar to the as reported results for the three months ended September 30,
2019, the as reported results for the trailing twelve months ended September 30, 2019 include two months of Houghton’s operations, while
Houghton reflects ten months of results for the period from October 1, 2018 through July 31, 2019.

(b) Divestitures includes the elimination of results associated with the divested product lines.

(c) Other includes: (i) additional depreciation and amortization expense based on the initial estimates of fair value step up and estimated useful lives of
depreciable fixed assets, definite-lived intangible assets and investment in associated companies acquired; (ii) adoption of required accounting
guidance and alignment of related accounting policies; (iii) elimination of transactions between Quaker and Houghton; and (iv) an adjustment to
interest expense, net, to reflect the impact of the new financing and capital structure of the combined Company.

(d) Taxes on income related to the Divestiture and Other reflect each tax effected at the U.S. tax rate of 21%.

(e) Other addbacks includes: (i) Equity income in a captive insurance company; (ii) Pension and postretirement benefit costs, non-service components;
(iii) Currency conversion impacts of hyper-inflationary economies; (iv) Gain on liquidation of an inactive legal entity; (v) Affiliate management
fees; and (vi) other non-recurring miscellaneous charges.

Forward-Looking Statements

This press release contains "forward-looking statements" within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of
the Securities Exchange Act of 1934, as amended. These statements can be identified by the fact that they do not relate strictly to historical or current facts.
We have based these forward-looking statements on our current expectations about future events. These forward-looking statements include statements with
respect to our beliefs, plans, objectives, goals, expectations, anticipations, intentions, financial condition, results of operations, future performance, and
business, including but not limited to our current and future results and plans and statements that include the words "may," "could," "should," "would,"
"believe," "expect," "anticipate," "estimate," "intend," "plan" or similar expressions. These forward-looking statements are subject to certain risks and
uncertainties that could cause actual results to differ materially from those projected in such statements. A major risk is that demand for the Company's
products and services is largely derived from the demand for its customers' products, which subjects the Company to uncertainties related to downturns in a
customer's business and unanticipated customer production shutdowns. Other major risks and uncertainties include, but are not limited to, significant
increases in raw material costs, customer financial stability, worldwide economic and political conditions, foreign currency fluctuations, significant changes
in applicable tax rates and regulations, future terrorist attacks and other acts of violence. Furthermore, the Company is subject to the same business cycles as
those experienced by steel, automobile, aircraft, appliance, and durable goods manufacturers. Other factors could also adversely affect us, including those
related to the Combination and other acquisitions and the integration of the combined company as well as other acquired businesses. Our forward-looking
statements are subject to risks, uncertainties and assumptions about the Company and its operations that are subject to change based on various important
factors, some of which are beyond our control. These risks, uncertainties, and possible inaccurate assumptions relevant to the Company's business could
cause its actual results to differ materially from expected and historical results. Therefore, we caution you not to place undue reliance on our forward-looking
statements. For more information regarding these risks and uncertainties as well as certain additional risks that we face, you should refer to the Risk Factors
detailed in Item 1A of our Annual Report on Form 10-K for the year ended December 31, 2018, as amended, and in our quarterly and other reports filed from
time to time with the SEC. We do not intend to, and we disclaim any duty or obligation to, update or revise any forward-looking statements to reflect new
information or future events or for any other reason. This discussion is provided as permitted by the Private Securities Litigation Reform Act of 1995.

non non

- more -




Conference Call
As previously announced, the Company’s investor conference call to discuss its third quarter performance is scheduled for November 13, 2019 at 8:30 a.m.
(ET). A live webcast of the conference call, together with supplemental information, can be accessed through the Company’s Investor Relations website at

https://investors.quakerhoughton.com. You can also access the conference call by dialing 877-269-7756.

About Quaker Houghton

Quaker Houghton is a global leader in industrial process fluids. With a robust presence around the world, including operations in over 25 countries, our
customers include thousands of the world’s most advanced and specialized steel, aluminum, automotive, aerospace, offshore, can, mining, and metalworking
companies. Our high-performing, innovative and sustainable solutions are backed by best-in-class technology, deep process knowledge and customized
services. With 4,000 employees, including chemists, engineers and industry experts, we partner with our customers to improve their operations so they can
run even more efficiently, even more effectively, whatever comes next. Quaker Houghton is headquartered in Conshohocken, Pennsylvania, located near
Philadelphia in the United States. Quaker Houghton will host an Investor Day on Wednesday, December 11, 2019 in New York City at the New York Stock
Exchange. Visit quakerhoughton.com to learn more.

- more -




Quaker Chemical Corporation
Condensed Consolidated Statements of Operations
(Dollars in thousands, except share and per share data)

(Unaudited)
Three Months Ended Nine Months Ended
September 30, September 30,
2019 2018 2019 2018
Net sales $ 325,130 $ 222,022 $ 742,209 $ 656,039
Cost of goods sold 220,073 140,929 486,224 418,562
Gross profit 105,057 81,093 255,985 237,477
% 32.3% 36.5% 34.5% 36.2%
Selling, general and administrative expenses 80,812 53,270 182,293 157,360
Restructuring and related activities 24,045 - 24,045 -
Combination and other acquisition-related expenses 14,702 2,904 23,789 12,404
Operating (loss) income (14,502) 24,919 25,858 67,713
% -4.5% 11.2% 3.5% 10.3%
Other income (expense), net 203 (523) (389) (631)
Interest expense, net (6,102) (989) (7,611) (3,223)
(Loss) income before taxes and equity in net income of associated
companies (20,401) 23,407 17,858 63,859
Taxes on income before equity in net income of associated
companies (5,633) 4,330 4,096 13,554
(Loss) income before equity in net income of associated companies (14,768) 19,077 13,762 50,305
Equity in net income of associated companies 1,787 694 2,806 1,623
Net (loss) income (12,981) 19,771 16,568 51,928
Less: Net income attributable to noncontrolling interest 72 81 186 260
Net (loss) income attributable to Quaker Chemical Corporation $ (13,053) $ 19,690 $ 16,382 $ 51,668
% -4.0% 8.9% 2.2% 7.9%
Share and per share data:
Basic weighted average common shares outstanding 16,185,724 13,278,259 14,271,121 13,263,417
Diluted weighted average common shares outstanding 16,218,226 13,315,541 14,313,971 13,297,345

Net (loss) income attributable to Quaker Chemical Corporation
common shareholders - basic $ (0.80) $ 1.48 $ 1.15 $ 3.88
Net (loss) income attributable to Quaker Chemical Corporation
common shareholders - diluted $ 0.80) $ 1.47 $ 1.14 $ 3.87




Quaker Chemical Corporation
Condensed Consolidated Balance Sheets
(Dollars in thousands, except par value and share amounts)

(Unaudited)
September 30, December 31,
2019 2018
ASSETS
Current assets
Cash and cash equivalents $ 128,161 $ 104,147
Accounts receivable, net 370,725 202,139
Inventories, net 174,386 94,090
Prepaid expenses and other current assets 51,290 18,134
Total current assets 724,562 418,510
Property, plant and equipment, net 204,109 83,923
Right of use lease assets 33,789 -
Goodwill 557,323 83,333
Other intangible assets, net 1,064,048 63,582
Investments in associated companies 91,937 21,316
Non-current deferred tax assets 5,415 6,946
Other assets 43,313 32,055
Total assets $ 2,724,496  $ 709,665
LIABILITIES AND EQUITY
Current liabilities
Short-term borrowings and current portion of long-term debt $ 36,535 $ 670
Accounts and other payables 173,722 92,754
Accrued compensation 41,714 25,727
Accrued restructuring 19,320 -
Other current liabilities 74,469 32,319
Total current liabilities 345,760 151,470
Long-term debt 826,503 35,934
Long-term lease liabilities 24,259 -
Non-current deferred tax liabilities 212,673 10,003
Other non-current liabilities 111,851 75,889
Total liabilities 1,521,046 273,296
Equity
Common stock, $1 par value; authorized 30,000,000 shares; issued and outstanding 2019 - 17,730,728 shares;
2018 - 13,338,026 shares 17,731 13,338
Capital in excess of par value 885,765 97,304
Retained earnings 404,569 405,125
Accumulated other comprehensive loss (106,047) (80,715)
Total Quaker shareholders' equity 1,202,018 435,052
Noncontrolling interest 1,432 1,317
Total equity 1,203,450 436,369

Total liabilities and equity $ 2,724,496 $ 709,665




Quaker Chemical Corporation
Condensed Consolidated Statements of Cash Flows
(Dollars in thousands)

Cash flows from operating activities
Net income
Adjustments to reconcile net income to net cash provided by operating
activities:
Amortization of deferred financing fees
Depreciation and amortization
Equity in undistributed earnings of associated companies, net of dividends
Acquisition-related fair value adjustments related to inventory
Deferred compensation, deferred taxes and other, net
Share-based compensation
Gain on disposal of property, plant, equipment and other assets
Insurance settlement realized
Combination and other acquisition-related expenses, net of payments
Restructuring and related activities
Pension and other postretirement benefits
Increase (decrease) in cash from changes in current assets and current liabilities, net of acquisitions:
Accounts receivable
Inventories
Prepaid expenses and other current assets
Change in restructuring liabilities
Accounts payable and accrued liabilities
Net cash provided by operating activities

Cash flows from investing activities
Investments in property, plant and equipment
Payments related to acquisitions, net of cash acquired
Proceeds from disposition of assets
Insurance settlement interest earned
Net cash used in investing activities

Cash flows from financing activities
Proceeds from term loans
Borrowings (repayments) on revolving credit facility, net
Borrowings (repayments) on other debt, net
Financing-related costs
Dividends paid
Stock options exercised, other
Distributions to noncontrolling affiliate shareholders
Net cash provided by (used in) financing activities

Effect of foreign exchange rate changes on cash
Net increase in cash, cash equivalents and restricted cash

Cash, cash equivalents and restricted cash at the beginning of the period
Cash, cash equivalents and restricted cash at the end of the period

(Unaudited)
Nine Months Ended September 30,
2019 2018
$ 16,568 $ 51,928
792 -
23,868 14,911
(129) 2,658
10,214 .
(17,204) (898)
3,042 2,847
(111) (680)
(624) (680)
(14,218) (349)
24,045 -
434 (1,113)
2,655 (14,029)
1,376 (12,719)
(10,931) 2,196
(4,645) -
344 6,824
35,476 50,896
(10,112) (8,815)
(798,064) (500)
75 803
185 102
(807,916) (8,410)
750,000 -
85,966 (11,040)
415 (478)
(23,747) -
(15,003) (14,385)
733 (227)
- (834)
798,364 (26,964)
(1,889) (6,168)
24,035 9,354
124,425 111,050
$ 148,460 $ 120,404
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Risks and Uncertainties Statement

O Asgust 1, 2019, Duzker Chamical Corporation (the “*Company”, also known 35 Quaker Houghlon)complebad its combinaion with Houghton intemationd, Inc. ("Houghton™), hereinrefamed o as ‘he
Combinaton”. Therefong, two monihs of Houghlon's 0peratons are inciuced inine Company’s thind quarter of 2019 resuits descibedin this presentabion.

Requlation G

The attached charts inchude Company information that does nod condorm ta generally accepted accouniing principles "GAAF"). Management beleves hat an analysis of this data is meaningful to investors
bechus e il prowices insighl with re spectio ongoing operating results of the Company and allows imaeStors b better evaluale e inancial results olthe Company, These measunes should nol beviewed as an
afernative to GAAP measures of performance. Furthermorns, thaese mezsures may not be consistentwith similar measwes provided by other companbes. This data should be readin conguncian with the:
Company"s mostrecent annual repon filed on form 10-K, as amended by Form 10-k04, a3 well a3 he tird quarier gamings news releass dabedNovember 12, 2019, whichhas been lumishedto the Securities
and Exchange Commission ("SEC") anForm 8- and the Company's Farm 10-Qfor the period ended September 30, 2019 which has been filed with the SEC.

Eorvard-Looking Statements

Thiz presentation contains fonward-looking statements” within the meaning of Seclion 274 of the Securities At of 1933, 35 amended, and Section 21E of the Securities Exchange Act of 1934, 35 amended.
These statements can be idenlified by the Hﬂ It thisy do Aok reldle Stricy b higtoncal of current facts, We hine uuumu MMM-IOMI\Q Slatements on our currén] expectations HMWE e,
These forward-looking statemants incude stalements with respectto our beliets, plans, objectives, goals, expectalions, andcpations, intentions, Sinancial conditicn. results of operations, fuhsre pedormance.
and m:mass.mdudhpMMthmmnsmmenuralmgmmep«unuﬂ menefits of the Combination desoibed above, our cumert and futuré resulls and plans, and statementshatinclude the wards

‘may,” “eould” “should,” “would,” “beleve,” expect” “anticipate.” “estimale,” Intend.’ “plan’” or similar expreszions. 'l‘llessrwward-wu slatemenis are subied Ip carlain risks and uncertaanties hal could
eatze acheal resuie bo dilfer rnmn:aummmaapmjmamgum slafements. hmaaurrlaklsﬂuﬂ.damaﬂdrﬂmecompanf!nrﬂ-&ud:and!ammigbargm derfed e thve dermand fofite cuatamers”
praducts. which subjects the Company to uncertainties related te downhams in 3 customer’'s busness andunanscipated customer produdion shuttowns. Ofer major risks and uncedtainties include, butare
ot limitedto, significantincreasesin raw matenal costs, customer financial stabisy, worldwide economic and political conclions, Toreign currency Ncuations, significant changes in appiicable tas rates and
rrguiations. fubarg bearorist attacks and other ads ofviolence. Furthermiore. the Company s subjectto he same business cvclis a5 thase eperienced by $leel, sutomabile, awcral, appliance. and durable
qgoods manufzciurers. Ourfosward-looking stalerments are subjectto nsks. uncertainties and wptions about the Company and its operatons hatare subject to change based onvanous important factors,
Sormi ofwhich ané Béyond cur contral, Thiseidks, uncetaintes, and podsble indeturale assumpBons relivan 1o the de‘ﬂfshl.ll-ﬂlﬂtmmmﬂﬂlﬂuﬂﬂbﬁm ﬂm-ﬂalmmm expircted and
historicalresults. Ctverfectors bevond those discussed inthis presenation could alse adversely aflect us, induding. but ot limited tothe refated tothe

+ polertial acverse eliacts on the Company™s DUSNESSs, Properties o operaions caused by e implemeriaion ofhe Combinalicn;
the Comparny's abilitybs promptly, eMciently and eMectvely inbegrabe thie operations ofHoughlon and Cuaker Chemical;
+  the ability 1o develop or modty financial reporting, informatian systems and ofher related financial fools bo ensure overall finan cial inte grity and adequacy of intemal control procesures;

the ability o identify andtake advarage of polential synergies. induding costredudion opporiunities, while maintaining lagacy busine 55 and ofher related atinbutes., a5 well as the riskthat fe costs to
achieve synergies may be morethan anlicipaled;

+  diicullies in managing a larger, combined company, addressing dilerences in busness cullure andrelaining key personnel,
< rigks relabedto ach company's distractionfrom angeing busi oparalions due tathe Come and,
+  the oulcomee of any legal proce edings thal may be insSiuled agains e companiesrelatedio the Combination

Therefore, we cautionyou nod to place undue reliance on sur forward-looking statements. Formore infermation regarding thes e fisks and uncenainies &5 well as certain addiional rskshatwe tace, you
shaould rafer 1o the RiskFaciors detailedin em 14 of cur Fanm 10-K for the year endad DecamBar 31, 2018 as well a5 Mg prooy statemant tha companyiledon July 31, 2017 and in our quartedty and other
repoits filed fromime fo Bme with the SEC. We do notintend e, and we dizciaim any duty or obligation to, update or revise any fonwandHooking stalementsto reflect new inform a%on or future events of for any
other reason. This discussionis provided a3 permiled by the Private Securithes Litigaticn Reform Al of 1998,
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Speakers

Michael F. Barry
Chairman of the Board, Chief Executive Officer & President

Mary Dean Hall
Senior Vice President, Chief Financial Officer & Treasurer

Joseph Berquist
Senior Vice President, Global Specialty Businesses & Chief Strategy Officer

Shane Hostetter
Vice President, Finance & Chief Accounting Officer
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Chairman Comments

Third Quarter 2019

- Net sales negatively impacted by the compounding conditions of a weak global automotive
market, a generally weaker industrial environment in most parts of the world, some customer
inventory corrections in their markets and the continued strength of the U.S. dollar

* Results positively impacted by gaining market share, achieving targeted gross margin and making
good progress with our integration and related cost synergies

+ These positive contributions, along with the benefits of higher foreign exchange transaction gains,

drove pro forma adjusted EBITDA growth of 3% quarter-over-quarter despite a 7% decrease in pro
forma net sales

Affirm 2019 Outlook and 2021 Expectations

+ Reaffirm previous guidance for the full year 2019 pro forma Quaker Houghton adjusted EBITDA,;
given Q319 results, the expected adjusted EBITDA range for Q419 is $52 million to $59 million

+ Expectations remain that by August 2021 the Compan¥’5£lanned cost synergies will be achieved,
Quaker Houghton will be a $300+ million adjusted EBITDA company on a going forward basis and
the Company will be on track for organic growth of 2 to 4% above the market

S Quaker
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Financial Highlights — Actual Results
Third quarter of 2019 (inclusive of two months of Houghton’s results)
+ Net sales of $325.1 milion increase 46% compared to prior year primarily due to Houghton

+ Excluding Houghton, net sales declined 7% due to lower volumes of 4%, negative foreign exchange translation
of 2% and a decline in price and product mix of 1%

+ Gross profit increase of $24.0 million primarily due to Houghton but partially offsetby a $10.2 million
one-time expense related to Houghton's inventory sold at its fair value due to purchase accounting

+ Excluding the purchase accounting adjustment, estimated gross margin of 35.5% decreased compared to 36.5%
in the prior year due to lower gross margins in the Houghton business

+ SG&Aincreased $27.5 milion due to additional Houghton SG&A, partially offsetby lower SG&A on the
decline in net sales, a benefit from foreign exchange translation and the initial benefits of realized cost
savings associated with the Combination

+ Below operating income performance driven by higher other income due to a benefit from foreign
exchange gains in the current quarter and higher equity earnings from Houghton's Korean joint venture

+ Effective tax rates of 27.6% and 18.5% in Q319 and Q3'18, respectively, include the impact of certain
non-deductible acquisition-related and other non-core costs; ETR without these would have been
approximately 20% and 22%, respectively

* Net loss of $13.1 million or $0.80 per diluted share compared to prior year net income of $19.7 million or
51.47 per diluted share, primarily due to Combination-related costs

S Quaker
"@ Houghton.
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Financial Highlights — Non-GAAP & Pro Forma

Third quarter of 2019

Non-GAAP Results (inclusive of two months of Houghton's results)

Non-GAAP EPS of $1.56 declined from $1.63 in the prior year impacted by the timing of the Combination’s
close and related share count increase

Non-GAAP operating income increased to $34.5 million compared to $27.8 million in the prior year, primarily
due to additional net sales and operating income from Houghton

Non-GAAP adjusted EBITDA increased to $51.4 million compared to $33.0 million in the prior year, primarily
due to additional earnings from Houghton

Pro forma Results {inclusive of three months of estimated Quaker Houghton's results)

Pro forma net sales of approximately $386 million decreased 7% compared to approximately $417 million in
the prior year, primarily due to similar negative volume and foreign exchange declines previously discussed in
the actual comparisons

Pro forma adjusted EBITDA of approximately $61 million increased 3% compared to approximately $59 million
in the prior year, primarilr due to improved gross margin, lower SG&A and an increase in foreign exchange
transaction gains, partially offset by lower net sales and the negative impact of foreign exchange translation

S Quaker
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Financial Snapshot

Third quarter of 2019 (dollars in millions unless otherwise noted)

Q3 2019 Q3 2018 YTD 2019 YTD 2018
GAAP
Net Sales $ 3251 % 222.0 § 7422 § 656.0
Gross Profit 105.1 81.1 256.0 237.5
Operating (Loss) Income (14.5) 24.9 25.9 67.7
Net (Loss) Income [(13.1) 19.7 16.4 51.7
(Loss) Earnings Per Share (0.80) 1.47 1.14 3.87
Non-GAAP
Non-GAAP Operating Income $ M5 § 27.8 $ 843 $ 801
Non-GAAP Operating Margin (%) 10.6% 12.5% 11.4% 12.2%
Adjusted EBITDA 5.4 33.0 125 96.1
Adjusted EBITDA Margin (%) 15.8% 14.9% 15.2% 14.6%
Non-GAAP Earnings Per Diluted Share 1.56 1.63 4.53 4.63
Pro Forma
Sales Revenue $ 386 § 417 $ 1,171 § 1,255
Adjusted EBITDA 61 59 173 178
Adjusted EBITDA Margin (%) 16% 14% 15% 14%
0 Quaker
va Houg hton. ;
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Quaker Houghton’s Pro-Forma Adjusted EBITDA

(dollars in millions)

5240

5230

5220

$210

3200

i I

2016

221

2017

$236

2018

I ﬂI“

TTM Q319

$80

§70

$60

550

540

561
“g I

0318

Q319

$180

3160

5150

$178

$173

YThQ3"e YTD Q39

TTM Q319 and YTD Q319 adjusted EBITDA decreases due to lower volumes and FX, but Q319
up on improved gross margin and benefits from higher other income and equity income

S Quaker
T Nougiion.

Note: Estimated pro-forma adjusted EBITDA represents full year performance for bath Chuaker and Houghton and adjusts for divestiture and other
accounting adjustments during each respective period. See appendix for reconciliations.
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Leverage and Liquidity Update

At close on August 1, 2019, net debt to pro forma TTM adjusted
EBITDA estimated to be ~3.4x compared to ~3.3x as of September 30,
2019; Norman Hay acquisition increases leverage to ~3.5x initially

Remain committed to de-levering to below 2.5x within 2 years after
close

Cash and cash equivalents on hand of $128 million and undrawn
revolver of $290 million as of September 30, 2019 provide ample
liquidity

Cost of debt approximately 3.3% as of September 30, 2019

Capex expected to be ~2% of sales in the first two years and ~1.5% of
sales thereafter

S Quaker
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0% Dumie RGPS M




Update to Certain Accounting Adjustments
and Other Financial Items

+ Previously disclosed net sales decrease due to conforming of accounting policies including
revenue recognition now estimated to be ~$15-$30 million; minimal impact to consolidated
EBITDA

+ Total depreciation and amortization expense estimate of ~3$80 million per year, including
~$5 million due to estimated purchase accounting adjustments

* One-time expenses related to integration and achieving planned cost synergies estimated
to be ~1x planned cost synergies (~$60 million); timing of one-time expenses will be front
loaded in 2019 and 2020

* Interest expense of ~3.3% reduces combined interest cost by $20-25 million per year

« Tax rate estimates, excluding acquisition-related costs and other non-core items:
Q4 2019: 23-25%; Full year 2019 and 2020: 22-24%

» Share count increased ~4_3 million shares to ~17.7 million shares
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Appendix

Reported Results
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Non-GAAP and Pro Forma Measures

The Inl‘ormanon|nuudadInmaﬂamadmansmdwesnmw{u naudited) financial infermation thatincludes EBITDA, adjusted EBITDA, non-GAAP opersling income, non-GAAP eamings per diluted
ahare and pro farma agusted EBITDA. The Company Belisves thede nen-GAAP Bnancial measures provide meannghil supplementsl indarmation as ey enhance 4 readers undarsianding ofthe financal
performance ofthe Comgany, are indicatve of fulure cperating periormance ofthe Company, and faciftate 3 companson among &scal perinds, 35 he non-GAAP financial measuwes exclude ilems that are not
indicative of fulure operating performance of notconsiderad code 1o ihe Company's sperations. Non-GAAP resulls are prasented for supplamental informational punposes only and should not be considered a
substitute for the finandal information prasentedin accordance with GAAP,

Thé Company presents EBITDW which is calculabed as nelincome atibutable 1o the Company befors depridation and amortizaion, inbere 51 expense. nel andiaxes on incomi bedore equity in net incorms of
associated companies. The Company also presents adjustedEBITDAwEch is calculated as EBITDA phus of minus certain ibemsthatare not indicative of future operating performance of notconsiderad core
to the Compary's eperations. Inadditicn, the Company présents non-GAAP sperdting incame which is calculated as operating incorms plus of minuscetain femamal ané nal indicative of futuré aperating
performance ofnod considered core lothe Company's operations. Adjusted EBITDA margin and non-GAAP operating margin are caloulabed as the perceniage of adjusied EBITDA and non-GASP operating
income o consolidaled net sales, respactively, The Company believes thege non-GAAP measures provide ransparen and usslulinformation and are widelyused by analysts, imesions, and compalitans in
our indusiry 35 well a5 by managementin assessing the operating pefarmance of e Company on 3 cansisient basis.

Agdiionally. the Company presents non-GAN eamings per dilulad share as addional peformance maasures. Non-GAAR samings per dilulad share i5 cabtulated as non-GAAP netincoma per dilvlad share
as-accountedfor under the “two-class share method” The Company believes halnon-GASP eamings per diluled share provide Wans parent and useful infosmnation and are widely used by analysts, investons,
and compatitors inowr industyy as wall as by managemintin assessingthe operating performance of the Company on 3 consistent basis

Diuwing e frs! quarter of 2009, the Company updaled its caloulabion methodology to inchude e use of interest expense net of inlerestincome inthe recondilia®on ofEBITDA and adjusied EEITDA, compared
15 85 hishorical use of only inberes? axpense. Jﬂﬂiltdhlnmﬂl M non-Sendce compoanint ofthe Companys pension and postratitermant benes costs in the reconcilialicn of agusted EBITDW and non-GasP
eamings per diluted share. Prioryear amvounts have been recastfor comparabilty purposes andihe change in calculation methodology does not produce matenially diferentresulls. The Company believes

thies e updaled caloulaSons betler reflect ils unu!m,ingannraﬁng perarmance and betler aligns he Company's caleulstions 1o thase commanlyused by analysls, imvestors, and compelilons in ourindustry,

A it relates fo e Company's forwardloaking guidance for the fourth quaner of 2019 and other fonward-lsoking guidance, the Compary has not provided guidance far GAAP measures of 3 quantitate
racondgiliation offerward-leaking non-GAAR Snancial measuresiothe mastdirectly comparabie L. 5. GASP measure because §is unabie b predichwith reasonable certainty the ulimate culcome of centain
significant fems necesaan to caloulate such measures withoul unreasonable effar. These Berns incude, but are not Bmited 1o, cemain non-rectring o nen-core Rems the Company may recordial could
malarially impactnetincome, swch as Combination and other soquistion-réaled expense s and rastruchuring expenses. as well as incometaxes. Thase iems ame uncertain, depend onvarious facars, and
cotlld have a materialimpact onthe LS. GAAF reported resulls forthe guidance penod

In addition, e Company has provided certain unawdited profarma fAnancial informeation inthe atiached charts. The unaudited proforma inancial information |5 based onMe hislorical consolidated inancial
slatements and resuls of Both Quaker, as reporled, and Houghlon, and hag Been prepared b illustrabethe ¢ffects of the Combination. The unaudted proformafinancial information has been preseniad far
Informatianal purcases onlyand |5 notnecess sl indicative of Quaker Houghlon's past results of operatons, noris it Inmcative of the future operating resuls of Quaker Houghton and shouldnat be
considensd a substiae farthe financial information presenbedin accondance with GAAP,

The MIMFQ chans shouldbe réadin conjunclisn with the Company™s Mird quaner eamings newsrelease dated Movember 12, 2019, which has beenturnizhedio me Secunities and Exchange Commission

("SEC") on Form -k and the Company’s Form 10-0 for the perodended Seplember 30, 2019, which has beenfilad with the SEC. These decumeénts may contain additional sxplanatory language and
Informaion regarding cerain of the items included in the following reconciations.
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Non-GAAP Operating Income Reconciliation

(dollars in thousands unless otherwise noted)

Q3 2019 Q3 2018 YTD 2019 YTD 2018
Operating (loss) income $§ (14,502) $ 24,919 $ 2585 § 67713
Fair value step up of Houghton inventory sold 10,214 . 10,214 -
Houghton combination and other acquisition-related 14,702 2904 23789 12.404
expenses
Restructuring expense 24,045 - 24,045
Charges related to the settlement of a non-core ) i 284 )
equipment sale
Non-GAAP operating income $ 34459 § 27,823 § 84290 § 80,117
Non-GAAP operating margin (%) 10.6% 12.5% 11.4% 12.2%
2 Quaker

7 Houghton. 14
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Adjusted EBITDA Reconciliation

(dollars in thousands unless otherwise noted)

03 2019 Q3 2018 ¥TD 2019 YTD 2018
MNet (loss) income attributable to Quaker Chemical s {13,063) $ 19 690 s 16,382 51 668
Corporation A £ G 5
Depreciation and amortization 14,312 4,883 24,014 14,911
Interest expense, net 6,102 989 7,611 3,223
Taxes on income before equity in net income of (5,633) 4.330 4,096 13 554
associated companies ! 3 ' :
EBITDA 1,728 29,892 52,103 83,356
Equity income in a captive insurance company (524) (440) {1,260) (1,083)
Fair value step up of Houghton inventory sold 10,214 - 10,214 -
Houghton combination and other acquisition- 14.702 2.904 23.789 11.794
related expenses * i g 3
Restructuring axpensa 24,045 - 24,045 -
Pension and postretirement benefit costs, 513 568 2,304 1,713
non-service components
Charges related to the setflement of a non-core i u 384 =
equipment sale
Gain on liquidation of an inactive legal entity - (4486) - (446)
Currency conversion impacts of hyperdinflationary 798 520 aa1 764
economies
Adjusted EBITDA 3 51,406 % 32,998 E: 112,470 % 96,0098
Adjusted EBITDA Margin (%) 15.8% 14.9% 16.2% 14.6%
~S0 Quaker
va Houghton. 5

R D rougEn A LGRS Mt




Non-GAAP EPS Reconciliation

GAAP (loss) earnings per diluted share

Equity income in a captive insurance company per
diluted share

Fair value step up of Houghton inventory sold per
diluted share

Houghton combination and other acquisition-related
expenses per diluted share

Restructuring expense per diluted share

Transition tax adjustments per diluted share
Pension and postretirement benefit costs, non-service
components per diluted share

Charges related to the settlement of a non-core
equipment sale per diluted share

Gain on liquidation of an inactive legal entity per
diluted share

Currency conversion impacts of hyperinflationary
economies per diluted share

Non-GAAP earnings per diluted share

S Quaker
va Houghton.

Q3 2019 Q3 2018 YTD2019  YTD 2018
(0.80) $ 1.47 $ 114 § 3.87
(0.03) (0.03) (0.09) (0.08)
0.47 . 0.53 =

0.75 0.23 1.50 0.89
1.13 - 1.28 -
(0.03) (0.08) (0.03) (0.17)
0.02 0.03 0.12 0.09

3 o 0.02 -

- (0.03) - (0.03)
0.05 0.04 0.06 0.06
1.56 1.63 $ 453 § 4.63
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Segment Performance

(dollars in thousands)

Met sales

Amencas

EMEA

Asia’Pacific

Global Specialty Businesses
Total net sales

Segment coperating eamings

Amencas

EMEA

Asia'Pacific

Global Specialty Businesses
Total segment operating eamings
Combination and other acquisition-related expenses
Restructunng and related activities
Fair value step up of Houghton inventory sold
Mon-operating and administrative expenses
Depreciation of corporate assets and amortization
QOperating (Loss) Income

Other income (expense), net

Interest expense, net

{Loss) Income before taxes and equity in net income
of associated companies

20 Quaker
R Hlougnion.

Q3 2019 Q3 2018 ¥TD 2019 ¥TD 2018
$ 116,710 % 77,374 $ 260682 $ 225115
82 468 51,346 184,280 164,753
74,268 49,928 165,234 143,388
51,686 43, 374 132,013 122 783

$ 325130 § 222,022 $ 742,209 & 656,039
s 23,880 % 16,998 s 52,235 § 47,877
13,370 8,502 31,232 28,102
20,404 14,012 45,375 39,631
14,983 12,215 36,100 33,224
T2,63T 51,817 164,942 148,834
(14,702) (2,904) (23,789) (12,404)

(24,045) 2 (24,045} :

(10,214) 5 (10,214) a
(29,123) (22,064) (63,266) (63,044)
{9,055) {1,930) (12,770} (5,672)
14,502) 24,919 25,858 67,713
203 (523) (389) (631)
(8,102} {089) (7,611} (3,223)

$  (20,401) § 23,407 s 17,856 % 63,859

17

0% Dumie RGPS Meies




Appendix

Pro Forma Results
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Q3 2019 Pro Forma Reconciliations

(dollars in millions)
QTD Seplember 2019
A% Reporied Houghton Diverstiture s Other (a) Pro Forma®

Het sales 5 325 5 72 5 @ 5 2y 5 385
Net (Lozs) Incom @ Attributable to Quaker Houghton 5 13) % @ % mn s EaE (20}
Depreciation and Amartization 14 4 - o 19
Interast Expense, Met & 5 - 2) a
Taxes on (Loss) Income (b) 3] 4 {0) i) 2)
EBITDA® 2 -] [L)] [i] T
Equity Income in 8 Caplive Insuranc e Company (1) - - 1}
Fair Valug Step Up of Houghton Invertory Sold 10 . - - 10
Combination and Cther Acquisition-Related Expenses 15 40 - - 55
Restruoturing Expenses 24 - = B 24
Gain on Sale of Divested Assets - (35) - - (35)
Pension and Postretirement Benefit Costs, Mon-Senvice Com ponents 1 {0 - - LI}
Other Addbacks (¢) 1 4] - - 1
Adjusted EBITDA™ 3 51 5 11 5 {1} 3 0 5 61
Adjusted EBITDA Margin™ (%) 16% 15% 13% -5% 16%

* Cemain amounts may nol calculate due to round, including EBITDA, Adjusted EBITDA, Adjusted EBITDA margin (%) as well as the tolal pro forma financial
esulls presented for combined Quaker Houghton.

(a) Cther inciudes estimated increased to depreciation and amortization due to purchase accounting fair value adjustments and a reduction of interest expense
based on the awrage bormwings of the pehdod plus the purchase consideration under the Cuaker Houghton facility estimated interest rates.

(0} Taxes on Income related o the Divestiture and Other reflect each tax efected at the U.S. tax rate of 21%
() Other addbacks include curency conversion impacts on hyper-mfiationary economies

S Quaker
Fa Hougicu. 19
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Q3 2018 Pro Forma Reconciliations

(dollars in millions)

QTD September 2018

As Reported Houghton Dive stiture s Other (a) Pro Forma*®
het sales ] e B 213§ 13 5 & 5 417
Nt INCorme Attributs e 10 Quaker HougMon 3 M 5 1 5 3 5 4 5 23
Depreciation and Amaortization 5 13 2 1 ]
Interest Expense, Met 1 14 - (8} ]
Taxes on Income (b) 4 (3 L] 1 <
EBITDR* a0 26 {3) [i} 53
Equity Income in a Caplive Insurance Comparny ()] . - - {0y
Comibination and Other Acquisition-Related Ex penses 3 3 - . 5
Restructuring Expenses - 0 - - L]
Pension and Postretirement Benefit Costs, NonSenvice Com ponents 1 (1 2 = 0
Affiliate Management Fees - 1 - - 1
Other Addbacks (c) o 1 - - 1
Adjusted EBITDA® 5 a L] 20 [] (3 5 l 5 fi
Adjusted EBITDA Margin® (%) 165% 14% 5% 4% 14%

* Certain amounts may not calculate due to round, includng EBITDA, Adusted EBITDA, Adusted EBITDA margn (%) as well as the total pro forma financial
resulls presented for combined Quaker Houghton.

(a) Other includes estimated increased to depreciation and amortization due to purchase accounting fairvalue adustments and a reduction of interest expense
based on the average bormowings of the period plus the purchase consideration under the Quaker Houghton facility estimated interest rates.

(D) Taxes on income refated 1o the Destiture and Other reflect each tax effected at the LS. tax rate of 21%.

{c) Other addbacks include currency comversion impacts on hyper-inflationary economies, a gain on the liquidation of an inactive legal entity and charges
related to non-recuming non-income tax and VAT charges.

S0 Quaker
ra Hougiion.
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YTD September 2019 Pro Forma Reconciliations

(dollars in millions)

YD September 2018

As Re ported Houghton Divestiture s Other (a) Pro Forma*®
net Sales % 742 8 a7ms % @34 5 3 s 1,171
Net Income Attributa bie to Quaker Houghton 5 6 § = % B 3% a % 16
Dwepreciation and Amortization 24 31 3 a £5
Interest Exporse, Mot B 3 - (14) 26
Taxes on Income (b) 4 {1 {2 ] 4
EBITDA* 52 &0 (=] 1 04
Equity income in 2 Captive Insurance Company (1) - - - {11
Fair Value Step Up of Houghton Inventony Sold 10 . - - 10
Combinalion and Other Acquisition-Related Expenses 24 A - =
Restructuring Expenses 24 1) - - 24
Gain on Sale of Divested Assels & (a5) 3 - (35)
Pension and Postratiement Banefit Costs, NonService Com ponents 2 {0) - -
Other Addbacks (c) 1 0 - - 1
Adjusted EBITDA® 5 1& 5 =3 £ 8 5% 1 5 173
Adjusted EBITDA Margin® () 15% 14% 24% % 15%

" Cemain amounts may not calculate due to round, incluang EBITDA. Adusted EBITDA, Adusted EBITDA margn (%) as well as the total pro forma financial
results presented for combined Quaker Houghton.

{a) Other inciudes estimated increased (o depreciation and amaortization due 1o purchase accounting fairvalue adustments and a reduction of interest expense
based on the avemge borrowings of the perod plus the purchase consideration under the Guaker Houghton facility estimated interest rates.

{b) Taxes on income refated to the Divestiture and Other reflect each tax effected at the LS. tax rate of 21%.
{c) Other adgobacks include cumency comversion Impacts on hyper-infiaticnary economies and charges related to the settiement of a non-core equipment sale,

S Quaker
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YTD September 2018 Pro Forma Reconciliations

(dollars in millions)
¥TD September 2018

As Reported Houghton Di v stiture s Other (a) Pro Forma®

haet sales 5 [ 654 & 40 % (15 3 1,266
Net Income Attributa bie to Quaker Houghton 5 52 5 Bl T @ 5 12 % 1]
Depreciation and Amortization 15 41 - 4 (=1
Interest Experse, Nt 3 4z = (19) 2%
Taxes on Income (b) 14 {2 {2 ] 13
EBITDA* 83 a5 {10 1 159
Equity Income in a Caplive Insurance Compary (1) - - (1
Combination and Other Acquisition-Related Expenses 12 5 - - 17
Restructuring Expenses - 0 - - o
Pansion and Postratirement Banaefit Costs, Non-Senvice Com ponents 2 (1) - - (1]
Affiliate Management Fees - 2 - - 2
Other Addbacks (c) 0 1 = - 1
Adjusted EBITOAS [ 5] 5 a1 ] {10} 5 1 5 178
Adjusted EBITDA Margin® (3) 15% 14% 25% 4% 14%

= Certain amounts may not calculate due to round, includng EBITDA, Adusted EBITDA, Adusted EBITDA margn (%) as well as the total pro forma financial
results presented for combined Quaker Houghton.

{a) Other includes estimated increased to depreciation and amortization due to purchase accounting fairvalue agustments and a reduction of Interest expense
based on ihe average bomowings of the penod plus the purchase consideration under the Quaker Houghton facility estimated interest rates.

D) Taxes on Income refated o the Divestilure and Other reflect each tax eflected at the U5, tax raile of 21%.

{c) Other adcback s include currency comersion impacts on hy per-mflationary economies, a gain on the liquidation of an inactive legal entity and charges
related to non-recumng non-income tax and VAT charges

0 Quaker

va Houghton. ”
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Full Year 2016 Pro Forma Reconciliation

(dollars in millions)

2016

A=n Re ported Haouig hiban Diwe stiture s Other (a) Pro Forma®

het Income Attibutable to Quaker Houghton g B1  $ (3 3 @ 5 T % 23
Depreciation and Amorhization 20 55 - 5 80
Interest Expense, Met 1 51 - (14) ar
Taxes on Income {b) 23 (5) {2} 2 18
EBMDA~ 105 =1 10y 0 158
Equity Income in a Captive Insurance Company (2} . - = (2)
Combination and Other Acquisition-Related Expenses 2 3 - - 5
Pansion and Postratirement Benefit Costs. Mon-Serace Componants 2 (1) - - 1
Cost Raeduction Actitias - 4 - - 4
Impairment of Goodwil and Intangible Assats - 41 - - 41
Afiliate Management Faes - 2 - - 2
Mon-Income Tax Settlement Expanse - 2 - - 2
Full-¥ ear Impact of Wallover Acquisition - 3 - - 3
Other Addbacks (c) 0} 1 - - 1
Adjusted EBITDA™ ] 107 £ 119 5 (10) % 3] 5 215
Adjusted EBITDA Margn® (%) 14% 16% 22% 0% 15%

® Ceartain amounts may not calculate due to ound, including EBITDA, Adjusted EBITDW, Adjusted EBTDA margin (%) as well as the total pro forma
financial results presented for combined Quaker Houghton.

{a) Other ncludes estimated increases to depreciation and amorization due to purchase accounting fair wlue adjustments and a reduction of
interest expense based on the average bomowings of the perod plus the purchase consideration under the Quaker Houghton facility estimated
interest rates.

(b) Taxes on Income related to the Diestitures and Other, as described above, each tax effected at the U.S. tax mate of 21%.

{c) Othar Addbacks includes a chamge related to a legal settlemant, a charge mlated to imantory fairwalue adjustments in the Wallowsr acquis ition,
ofsat by a gain on the sale of an asset, cumancy comarsion iImpacts of hyper-nflationany economies and a mestructunng cradt.

S0 Quaker
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Full Year 2017 Pro Forma Reconciliation

(dollars in millions)

2017

As Re ported Houghton Dive stiture s Other (a) Pro Forma®

MNat incomea Attnbutable to Quaker Houghton £ 20 5 (47) 5 9 5 9 % (26)
Depreciation and Amaortization 20 55 - 5 B0
Interest Expanse, Met 1 51 - {16) ay
Taxes on Income (b) 42 42 23 2 a4
EBITDA* 83 102 {11} (4] 175

Equity Income in a Captive lhsurance Company (3) - - - 3)
Combination and Other Acquisition-Related Expeanses 30 10 - - 40
Pension and Postretirement Benefit Costs, Non-Sendce Components 4 (1) - - 4
Cost Reduction Actiities 4] 2 - - 2
Loss on Disposal of Held-for-Sale Asset a - - - i}

Inzurance Insohency Recovwery {13 - - - 1)
Affiliate Management Fees - 2 - - 2
Hon-lncomea Tax Settlement Expenze - 1 - - 1
Other Addbacks {c) 8] 1] - - 1
Adjusted EBITDA 3 115 3 116 ] (1 _& 4] 3 221

Adjusted EBITDA Margm® (%) 14% 15% 20% 0% 14%

* Certain amounts may not calculate due to round, including EBITDA, Adjusted EBITDA, Adjusted EBITDA marngin (%) as weall as the total pro forma
financial regults presented for combined Quaker Houghton.

(a) Other includes astimated increases to depreciation and amortization due to purchase accounting fair value adjustments and & reduction of
interest axpanse based on the sverage bomowings of the penod plus the purchase consideration undar the Quaker Houghton facility estimated
interest rates.

(b) Taxes on Income related to the Drhestitures and Other, as descnbed abowe, each tax effected at the U.S. tax mte of 21%

{c) Other Addbacks includes charges related to imentory fair value adjustments in the Wallover acquisition, cumency conversion impacts of hyper-
indationary economies and other non-recumng charges.

S Quaker
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Full Year 2018 Pro Forma Reconciliation

(dollars in millions)

2018

A=z Reported Houghtan Dive stitures Other (a) Pra Forma™

Met Income Attributable to Quaker Houghton £ 58 5 [1] 5 9 % 15 5 (=1
Depreciation and Amortization 20 54 - 5 80
Interest Expenae, Mat 4 56 - {25) a5
Taxas on Income (b) 25 3 {2} 4 30
EBITDA" 108 114 (12} [} 210
Equity Income in a Captive Insurance Company (1% - - - {13
Combination and Other Acquisition-Related Expenses 16 T - - 23

Penzion and FPostretirement Benefit Coata, Non-Serdce Components 2 {2) - - 1
Cost Reduction Actiities - (1] - - o

Curmency Conversion mpacts of Hyper-inflationary E conomies 1 o - - 1
Afiiliate Management Fees - 2 - - 2
Other Addbacks () (1) o - - [0}
Adjusted EBITDA™ 3 126 £ 122 5 2y % 0 $ 236
Adjusted EBITDA Margm™ (%) 14% 15% 23% 0% 14%

® Catain amounts may not calculate due to round, including EBITDA, Adjusted EBITDA, Adusted EBTDA margin (%) as wall as the total pro forma
financial results presented for combined Quaker Houghton.

(a) Other includes estimated increases to depreciation and ameorization due to purchase accounting fair value adjustments and a reduction of
interest expense based on the average bomowings of the period plus the purchase consideration under the Quaker Houghton facility estimated
interest rates,

(b} Taxes on Income related to the Drestitures and Other, as described above, each tax effected at the U.S. tax rate of 21%.

(<) Other Addbacks includes chamges reated to nen-recumng non-income tax and VAT chamges, an insurance insohency mcovery and a gain on the
liquidation of an inactive legal entity.

S Quaker
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TTM Q3 ’19 Pro Forma Reconciliation

(dollars in millions)

T Q3 2019
As Reported Houghton Dive stiture s Other (a) Pro Forma*®
heert Incomme Attributa bie o Quaker Houghnton 5 24 5 L I o 3 13 5 21
Depreciation and Amaortization s 44 - 5 Ta
Interest Expanse, Net 8 48 B (21) a5
Taxes on Income (b) 16 4 {2} 4 F1l
EBITDA* kil 5] (11} [i] 154
Equity Income in 2 Captive Insurance Comparny (1) . 7 : (1)
Fair Value Step Up of Houghton Inventony Sold 10 - - - 10
Combinaticn and Other Acquisition-Related Expenses ol 45 74
Restructuring Expenses 24 [3)] - 24
Gain on Sale of Dvested Assets - (35) (35)
Pansion and Postretingment Banafit Costs, MonSenvice Com ponants 3 {0} = - Zz
Affiliate Management Fees - 1 - - 1
Other Addbacks (c) 1 {0 - - 1
Adjusted EBITOAS [ 142 5 99 ] {11} 5 ] 5 230
Adjusted EBITDA Margin® (3) 15% 15% 25% [ 15%

= Celain amounts may not caleulate due Lo round, including EBITDA, Adusted EBITDA, Adusted EBITDA margn (%) a3 well as the total pro forma financial
results presented for combined Quaker Houghton.

{a) Other includes estimated increased to depreciation and amortization due to purchase accounting fair value agustments and a reduction of interest expense
based on the awerage bomowings of the perod plus the purchase consideration under the Quaker Houghton facility estimated intefest rates.
() Taxes on income refated to the Divestiture and Other reflect each tax effected at the LS. tax mte of 21%.

(c) Dther addbacks include insurance Insohencies, cumrency conversion impacts on hyper-infiationary economies, and a gain on the liquidation of an Inactive
legal entity

S Quaker
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