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INFORMATION TO BE INCLUDED IN THE REPORT
Item 8.01 Other Events.

On April 4, 2017, Quaker Chemical Corporation, a Pennsylvania corporation (the “Company”), entered into a Share Purchase Agreement (the
“Share Purchase Agreement”) with Gulf Houghton Lubricants, Ltd., an exempted company incorporated under the laws of the Cayman Islands (“Gulf
Houghton”), Global Houghton Ltd., an exempted company incorporated under the laws of the Cayman Islands (“Global Houghton”), and certain members
of the management of Global Houghton (collectively with Gulf Houghton, the “Sellers”) and Gulf Houghton, as agent for the Sellers. On August 1, 2019, the
parties consummated the transactions contemplated by the Share Purchase Agreement, substantially pursuant to the terms and conditions set forth in the Share
Purchase Agreement. The Share Purchase Agreement was filed with the Securities and Exchange Commission (“SEC”) as an exhibit to the Company’s
Current Report on Form 8-K filed on April 5, 2017, and is incorporated by reference as an exhibit to the Company’s latest Annual Report on Form 10-K, as
amended.

The Company released a press release providing information about the closing of the transactions on August 1, 2019. A copy of that document is
attached hereto as Exhibit 99.1 and is incorporated herein by reference.

The Company made available on its website a slide presentation providing information about the closing of the transactions on August 1, 2019. A
copy of that document is attached hereto as Exhibit 99.2 and is incorporated herein by reference.

The information required by Item 2.01 will be filed in a separate Current Report on Form 8-K.
Item 9.01. Financial Statements and Exhibits.
The following exhibits are included as part of this report:

Exhibit
No. Description
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Press Release, dated August 1, 2019 (furnished herewith).
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Cautionary Statement Regarding Forward Looking Statements

This Current Report on Form 8-K contains “forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933, as
amended, and Section 21E of the Securities Exchange Act of 1934, as amended. These statements can be identified by the fact that they do not relate strictly
to historical or current facts. We have based these forward-looking statements on our current expectations about future events. These forward-looking
statements include statements with respect to our beliefs, plans, objectives, goals, expectations, anticipations, intentions, financial condition, results of
operations, future performance, and business, including but not limited to statements relating to the potential benefits of the combination described above, our
current and future results and plans, and statements that include the words “may,” “could,” “should,” “would,” “believe,” “expect,” “anticipate,” “estimate,”
“intend,” “plan” or similar expressions. These forward-looking statements are subject to certain risks and uncertainties that could cause actual results to differ
materially from those projected in such statements. A major risk is that demand for the Company’s products and services is largely derived from the demand
for its customers’ products, which subjects the Company to uncertainties related to downturns in a customer’s business and unanticipated customer production
shutdowns. Other major risks and uncertainties include, but are not limited to, significant increases in raw material costs, customer financial stability,
worldwide economic and political conditions, foreign currency fluctuations, significant changes in applicable tax rates and regulations, future terrorist attacks
and other acts of violence. Furthermore, the Company is subject to the same business cycles as those experienced by steel, automobile, aircraft, appliance, and
durable goods manufacturers. Our forward-looking statements are subject to risks, uncertainties and assumptions about the Company and its operations that
are subject to change based on various important factors, some of which are beyond our control. These risks, uncertainties, and possible inaccurate
assumptions relevant to the Company’s business could cause its actual results to differ materially from expected and historical results. Other factors beyond
those discussed in this Current Report could also adversely affect us including, but not limited to, the following related to the combination described above:
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» potential adverse effects on the Company’s business, properties or operations caused by the implementation of the combination;
* the Company’s ability to promptly, efficiently and effectively integrate the operations of Global Houghton and the Company;

» the ability to develop or modify financial reporting, information systems and other related financial tools to ensure overall financial integrity and
adequacy of internal control procedures;

» the ability to identify and take advantage of potential synergies, including cost reduction opportunities, while maintaining legacy business and other
related attributes;

» difficulties in managing a larger, combined company, addressing differences in business culture and retaining key personnel;
»  risks related to each company’s distraction from ongoing business operations due to the combination; and
+  the outcome of any legal proceedings that may be instituted against the companies related to the combination.
Therefore, we caution you not to place undue reliance on our forward-looking statements. For more information regarding these risks and
uncertainties as well as certain additional risks that we face, you should refer to the Risk Factors detailed in Item 1A of our Form 10-K for the year ended
December 31, 2018, as amended, and in our quarterly and other reports filed from time to time with the SEC. We do not intend to, and we disclaim any duty

or obligation to, update or revise any forward-looking statements to reflect new information or future events or for any other reason. This discussion is
provided as permitted by the Private Securities Litigation Reform Act of 1995.




SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

QUAKER CHEMICAL CORPORATION

Date: August 1, 2019 By:  /s/Robert T. Traub

Robert T. Traub
Senior Vice President, General Counsel
and Corporate Secretary
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For Release: Immediate

Leaders in Industrial Process Fluids Combine
to Form Quaker Houghton

Cost synergies estimate increased to $60 million from $45 million
Combination enables continued above-market growth

New executive team and Board members named

Company expects its adjusted EBITDA to be over $300 million after two years

CONSHOHOCKEN, PA (August 1, 2019) /PRNewswire/ Quaker Chemical Corporation and Houghton International have combined to create Quaker
Houghton (NYSE: KWR), the global leader in industrial process fluids to the primary metals and metalworking markets. Along with the new name, the
company revealed a new logo and brand representing the combined companies. The company will continue to be listed on the New York Stock Exchange and
trade under the "KWR" ticker symbol.

A Strategic Combination is Formed

The combined $1.6 billion revenue company employs 4,000 associates serving 15,000 customers worldwide. Quaker was founded in 1918 and Houghton in
1865.

“We are rooted in companies commonly acknowledged as authorities in industrial fluids and valued experts in customer processes,” said Michael F. Barry,
Chairman, Chief Executive Officer, and President of the new company. Mr. Barry, who previously served Quaker Chemical in similar capacities, went on to
say, “Our similar cultures and values, combined with the talent and resources we bring to Quaker Houghton, create exciting opportunities to deliver
innovative solutions that will help our customers’ operations run even more efficiently and effectively.”

The company’s combined breadth of product and service offerings can be found in end-markets such as aerospace, aluminum, automotive, machinery, can
manufacturing, industrial parts manufacturing, mining, offshore, steel, and tube and pipe industries.

With its expanded products and services portfolio, the company expects that cross-selling opportunities will facilitate continued above-market growth.
Specific products the company offers include metal cutting and forming fluids, corrosion protection fluids, specialty hydraulic fluids, and steel and aluminum
rolling oils. In addition, legacy-Houghton customers will benefit from Quaker’s strength in specialty greases, high-pressure die casting, mining specialties,
surface treatment and bio-based lubricants, while legacy-Quaker customers will now have access to Houghton’s heat treatment quenchants, offshore hydraulic
fluids, metal finishing products, and a broader metal removal fluids portfolio.

quakerhoughton.com




“Our foundation will be the same customer-intimate operating model that has been key to the success of our customers,” Mr. Barry said. “Moving forward
together, we will draw upon our rich history and shared expertise to enhance our product and service offerings and continue to deliver value-added service
expertise to our customers.”

Value Creation for Shareholders

The combination of Quaker Chemical and Houghton International nearly doubles the size of either company with trailing twelve month revenue as of June
30, 2019 of $1.6 billion. For additional information regarding historical financial performance of Quaker, Houghton, and proforma for the combined
company, please see the investor presentation furnished concurrently with this press release.

The company expects to achieve significant cost reductions as a result of the combination and has increased its estimate of cost synergies to $60 million from
$45 million. The cost synergies are broad based and are expected to come from three major areas: Asset Optimization (17%), Logistics and Procurement
(35%) and Operational Efficiencies (48%). The cost synergies are expected to be fully realized on a run-rate basis by the end of year two; with ~$20 million
being achieved in year one, ~$45 million in year two and the full $60 million in year three, reflecting 100% achievement as the company exits year two. On a
calendar year basis, the cost synergies achieved are estimated to be ~$5 million in 2019, ~$35 million in 2020, ~$50 million in 2021, and $60 million in 2022.
The company has utilized a top consulting firm over the past two years to help with its integration planning efforts and they will continue to assist the
company during the integration.

In addition to cost synergies, the company expects that its growth strategy will create additional value over time. Revenue-based synergies, such as cross-
selling, will be an important contributor to growth going forward. The legacy product portfolios of both Quaker and Houghton can now be offered to the
combined, complementary customer base, where 14,000 of the 15,000 total customers are unique to one company or the other. The company believes the
revenue synergies are achievable and will be significant over time, beginning after year one. In the first year, the company’s focus will be to maintain service
levels for its customers and ensure no supply chain disruptions, while successfully executing its integration plans. In year two, the revenue synergies will
begin to be visible as the company expects to grow above the market by 2% to 4% as it has in the past.

The company also expects to continue to grow through acquisitions which remain part of its core growth strategy. In the short term, the company will focus
on paying down debt, but will continue to consider smaller acquisitions that can create value. Both Quaker and Houghton have long histories of building
value through acquisitions.

“Today is a historic day for our businesses,” Mr. Barry said. “We are finally beginning our journey as Quaker Houghton, and are now the leading global
supplier of industrial process fluids to the metals and metalworking markets. Two years from now, we expect to have an enterprise that will be integrated and
generating over $300 million of adjusted EBITDA on a going-forward basis. More importantly, we will be well-positioned to continue to achieve above-
market growth organically driven by our differentiated business model and the cross-selling opportunities created by our combination.”

Mr. Barry continued, “While we are certainly a leader in our chosen markets, there is significant growth potential for this new company. We estimate that
Quaker Houghton’s revenue of $1.6 billion represents less than 20% market share in a more than ten billion dollar addressable market. The near-doubling of
the size of the company today gives us greater scale to invest in new technologies and make future acquisitions. We are very excited about the future and the
opportunities that lie ahead for Quaker Houghton and what it means for our customers, our employees, and our shareholders.”

quakerhoughton.com




Transaction Details

The final purchase consideration at closing of the combination was comprised of: 1) approximately $170.8 million in cash; 2) the issuance of approximately
4.3 million shares of common stock to the Hinduja Group and other former owners of Houghton International, comprising 24.5% of the stock of the
combined company; and 3) the refinancing of approximately $660 million of Houghton net indebtedness. This purchase consideration does not reflect the
cash proceeds from the required divestiture which is discussed below.

To fund the purchase, the company borrowed a total of $930 million at close under its new $1.15 billion credit facility as follows: 1) $600 million U.S. dollar
term loan; 2) $150 million (equivalent) euro term loan; and 3) $180 million revolving credit borrowing. The term loans and the multi-currency revolving
credit facility each have a five-year maturity, and the revolving credit facility has remaining availability of approximately $220 million for additional
liquidity. The company estimates that its annual interest expense at today’s interest rates, including the cost to convert a portion of the term loan to a fixed rate
as required by the lenders, will be in the range of 3.4-3.6%.

In addition, the company divested certain product lines at closing in compliance with the United States Federal Trade Commission and European Commission
requirements. The company received approximately $37 million from the buyer, Total S.A., at close. The revenue of the divested product lines was
approximately $50 million, approximately 3% of the combined company’s revenue.

Leadership and Governance

In addition to Mr. Barry, Quaker Houghton’s management includes existing leaders from both legacy companies. The newly formed executive leadership
team is comprised of:

Business Leaders
Joseph A. Berquist, SVP, Global Specialty Businesses & Chief Strategy Officer
Jeewat Bijlani, SVP, Managing Director — Americas
Dieter Laininger, SVP, Managing Director — APAC
Adrian Steeples, SVP, Managing Director - EMEA

Global Functional Leaders
Mary Dean Hall, SVP, Chief Financial Officer & Treasurer
Kym Johnson, SVP, Global Human Resources, CHRO
Wilbert Platzer, SVP, Global Operations, EHS & Procurement
Dr. Dave Slinkman, SVP, Chief Technology Officer
Robert T. Traub, SVP, General Counsel & Corporate Secretary

Quaker Houghton now has an 11-member Board of Directors, consisting of the eight directors from Quaker Chemical and three directors nominated by the
Hinduja Group. The three new independent directors of Quaker Houghton are the following former Board members of Houghton International:

Sanjay Hinduja

Ramaswami Seshasayee

Michael J. Shannon

quakerhoughton.com




Conference Call and Webcast Information

Quaker Houghton has scheduled an investor call beginning at 7:30 a.m. Eastern time on Friday, August 2, 2019 to discuss Quaker’s second quarter
performance and the closing of the combination. The call can be accessed in the following ways:

Teleconference: August 2, 2019, 7:30 a.m. (ET)
Participate live by phone or listen to live audio webcast through the Investor Relations section of either
www.quakerhoughton.com or www.quakerchem.com

Dial-in Number: +1 877-269-7756
Please call 5-10 minutes prior to the scheduled start of call. No password required.

If unable to participate live, select from one of the following replay options:

Digital Replay: Available through August 8, 2019
Call +1 877-660-6853 (toll free); Conference ID No. 13692496
Archived Webcast: Visit the Investor Relations section of either www.quakerhoughton.com or www.quakerchem.com

Non-GAAP Measures

The information included in this public release references certain non-GAAP (unaudited) financial measures. The Company presents EBITDA which is
calculated as net income attributable to the Company before depreciation and amortization, interest expense, net, and taxes on income before equity in net
income of associated companies. The Company also presents adjusted EBITDA which is calculated as EBITDA plus or minus certain items that are not
indicative of future operating performance or not considered core to the Company’s operations. The Company believes the non-GAAP financial measures
provide meaningful supplemental information as it enhances a reader’s understanding of the financial performance of the Company, are more indicative of
future operating performance of the Company, and facilitate a better comparison among fiscal periods, as the non-GAAP financial measures exclude items
that are not indicative of future operating performance or not considered core to the Company’s operations. Non-GAAP results are presented for supplemental
informational purposes only and should not be considered a substitute for the financial information presented in accordance with GAAP.

Forward-Looking Statements

This release contains “forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities
Exchange Act of 1934. These forward-looking statements are subject to certain risks and uncertainties that could cause actual results to differ materially from
those projected in such statements. A major risk is that demand for the Company’s products and services is largely derived from the demand for its customers’
products, which subjects the Company to uncertainties related to downturns in a customer’s business and unanticipated customer production shutdowns.
Other major risks and uncertainties include, but are not limited to, significant increases in raw material costs, customer financial stability, worldwide
economic and political conditions, foreign currency fluctuations, significant changes in applicable tax rates and regulations, future terrorist attacks and other
acts of violence. Other factors could also adversely affect us, including those related to the Houghton Combination and the integration of the combined
company. For more information regarding these risks and uncertainties as well as certain additional risks that we face, you should refer to the Risk Factors
detailed in Item 1A of our Form 10-K for the year ended December 31, 2018, the proxy statement the Company filed on July 31, 2017 and in our quarterly
and other reports filed from time to time with the Securities and Exchange Commission. Therefore, we caution you not to place undue reliance on our
forward-looking statements. This discussion is provided as permitted by the Private Securities Litigation Reform Act of 1995.

quakerhoughton.com




About Quaker Houghton

Quaker Houghton (NYSE: KWR) is the global leader in industrial process fluids. With a robust presence around the world, including operations in over 25
countries, our customers include thousands of the world’s most advanced and specialized steel, aluminum, automotive, aerospace, offshore, can, mining, and
metalworking companies. Our high-performing, innovative and sustainable solutions are backed by best-in-class technology, deep process knowledge and
customized services. With 4,000 employees, including chemists, engineers and industry experts, we partner with our customers to improve their operations so
they can run even more efficiently, even more effectively, whatever comes next. Quaker Houghton is headquartered in Conshohocken, Pennsylvania, located
near Philadelphia in the United States. Visit quakerhoughton.com to learn more.

quakerhoughton.com
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Key Deal Terms

Purchase Price and
Structure

Leadership, Governance
and Ownership

Financial Updates

Financing and Leverage

2. Quaker
va» Houghton.

+ Houghton sharehelders to receive ~§170.8 millicn in cash and 24.5% (~4.3 million shares) of Quaker Houghton;

Quaker Houghton has refinanced Houghton's net debt of ~3850 million (versus 680 million at announcement)

- Represents a transaction multiple at announcement of 11.9x Houghton's 2016 adjusted EBITDA and 7.9x with

updated run-rate synergies

+ Michagl Barry is the Chairman, CEQ, and Prasident of fhe combinad company
+ Executive leadership selected and in place on Day 1
+ Quaker Board increased from 8 directors to 11 by adding 3 indepandent former Houghton directors

+ Cost synargy estimate of $60 million, appreximately 7% of Houghten's 2018 revenus, exceeds initial $45 millian

astimate

+ Divested revenue of approximately $30 million in ling with original expectations
+ Combined 2018 adjusted EBITDA of $238 millon, net of divestiture and ather adjustments, up 7% compared 1o

2017 and 10% from 2016

¢ Quaker has secured 31,15 billion in committed finansing from a syndicated group of banks
+ Leverage of ~3.4x net debt to 2015 adjusted EBITDA at close; ~2.7x with run-rate synergies
+ Alractive pricing and terms, cost of debt =3 4% to 3.6% at today's rates

a4
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Attractive Financing and Ample Liquidity

- $1.15 billion syndicated bank facility
«  $400 million revolver (~$180 million funded at close)
+  $600 million Term Loan A
«  $150 million (euro-equivalent) Term Loan A

= $930 million in new debt to finance transaction
+ ~%$170.8 million for cash portion of purchase price, ~$700 million for refinancing of Houghton’s

gross debt, and ~$60 million for refinancing of existing Quaker debt, and fees and expenses
- ~$220 million remains undrawn on the revolver providing ample
liquidity; also have ability to upsize by $300 million

- Attractive cost of debt and terms
« ~3.4% - 3.6% at today's rates

2. Quaker
va» Houghton. :
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Strategic Rationale: Creates a Clear Industry Leader

v Strong Talent and Cultural Fit

Adds talent to our most precious asset - people
Mew Executive Leadership Team in place

¥ Increases Size and Scale

Creates the global lzader in industrial process fluids
Nearly doubles the revenuea of Quaker loday
Manufacturing and technical support on & continents

v' Accelerates Growth Opportunities

Revanue synergies expectad from cross-salling
Expect continuad above market growth of 2-4%

¥ Enhanced R&D Capabilities

Abllity to develop batter products, faster
Ability to flex resources and bring deep expertise to
solve custemer problems

v Achieves Significant Cost Synergies

Increasad cost synergies estimate to $80mm fram $45mm
Extensive integration plan developed with consultants;
ready to execute

v Balanced Capital Structure Appreach

Disciplined leverage managemeant
Improved balance sheet at closing vs. initial expectations
due to strong cash flow

v Strong Free Cash Flow to De-lever Quickly

2. Quaker
va» Houghton.

gyl

Committed to 2x-2.5x farget nat debt / adjusted EBITDA
within 2 years of close

[
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Key Priorities to Unlocking Value Creation

Customer
Focused

Retain current
customers

Mo supply chain
disruption

Deliver excellence in
products and services

Execute

o Integration and
Deliver Synergies

$60mm run-rate cost
synergies in 2 years

Detailed execution plan -
ready for action

Harmonize talent and =
culture

Maintain and enhance
focus on safety,
environment, social
and governance

Growth
Initiatives

Begin cross selling
expanded portfolio

Develop better products
through enhanced R&D

Continue to grow
organically 2 to 4%
above the market over
the long-term

Capital
Allocation

Committed to de-lever to
2u-2.5%

Grow dividends with
earmings

Continue to invest in
organic growth

Make bolt-on acquisitions
as opportunities arise

T
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Creates Leading Global Supplier of
Industrial Process Fluids

15k

customers

4;|k @31 6 |
39

manufacturing
locations

115

countries served
around the world
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Proven Executive Leadership Team

Business Leaders

Mike Barry - ! [ Adrian Stesples — Joseph Barquist —
= o % g VP, : EWP, Managing BEVP i
Chairman, 3 : \C Director — EMEA

Chief Executive
Officer,
and President
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Expands Commercial Footprint Across Multiple Fronts

Q!
=2 Customers

Increazes global customer base from
3,500 to 15,000, Highly complementary

with only 1,000 averlapping customers.

Strengthens presence with OEM
producers in all regions of the world.

'a Markets

Adds multiple markets including heat
treatment, architectural aluminum, and
offshore drilling while expanding
important areas like asrospace and
fabricated metal goods.

»
l I8 Products

Adds new product lines such as

quenchants, forging, and metal finishing

products and deapens existing product

pertfolio Including metal removal flulds
specialty hydraulic fluids.

® Geography

Strengthens presence in key strategic
markets including Germany, Korea,
Eastern Europe, Middle East, and
Southeast Asia, with manufacturing and
technical support on five continents.

Increased Scale and Diversity = More Opportunities, Less Risk

“T Quaker
% Houghton.

Farveond Togathe:
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Diversifies and Expands Customer Base

Quaker

« 3,500 customers

Quaker Houghton

15,000 customers
Complementary - only 1,000 overlap

Largest customer ~8% of sales Largest customer ~4% of sales

Top 10 customers ~25% of sales Top 10 customers ~17% of sales

Steel and Automotive major end
ENGES

Numerous markets expanded
including Aerospace, Offshore,
Aluminum, Heat Treatment,
Fabricated Metal Goods and
Architectural Aluminum

1 111

12
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Nearly Doubles Our Size and Scale

Steel Aluminum
BEFORE: Aute Componants/OEM | Mining
Focusad on a limited . Bearings Grease
set of markets with L Tube & Pipe Containers
C x AErospace-
primarily large = Maskants
customers o
= Steel Aluminum
Now: =] Auto Com tsOER i
At nearly 2x our £ S e
previous size, we have E Tube & Fipa Containess
i itan i Heat Treatment Aeras| Maskants
. Ieaders.hlp pOSI[IOI’I n E Fabricated h:eta[ Goods Arw.?:lt:ninum
a more diverse setof Asrospace Offshare
markets =
3
O
Significantly increases presence in $10B+ market
9 Quaker
ray tioughion 13

Farward Tagather
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Increases Addressable Markets

@ Steel
@ Aluminum

,FEQ Aerospace & Defense {hl Architectural Aluminum

@ Transportation OEM ff‘; Fire-Resistant Hydraulics

*ﬁ*‘ Transportation Components (T) Die Casting

- Quaker The Combination Makes
& Houghton. Us Stronger.

O Tube & Pipe

“?) Can & Container
@ Mining

Q Specialty Coatings

) Specialty Greases

Company with Stronger Market Presence
@ Quaker @ Houwghton @ Both Strong




Improves Leadership Position and Enhances Capabilities
to Serve Customers Across End Markets

Primsary | Transponation
Maials Matals Engine &
Aluminum Sieal Transmission

Primary

Traneportation Ganaral Apfospace Ml i

Components  Industrial  and Defense WA Containers Mining srg“;::;::nl

Specialty Architectural Apoapace
Groase Aluminum Maskants

End Markets

Increased Market Leadership Position
Market

Q QH o aH O aH O aH o oH o aH Q aH Q OH 9 aH Qo aH Q aH o oH o QH

?‘;‘3.95'!'.'?.'.’9.‘1'.'!95' e 00 ¢0¢ 00 @0 oo oo oo o0 Oo ee Oe 'Y )
&% ket e o0 oo e ] e oo o oo ® @ L
®Low @ [ N [} [ ] @ ] [ ] L] [ ] | N

O Mo Presence

Enhanced Capabilities

Enhancad RED
capahilities
Greater ability to
aerve; people
Greater expertieel
portfolio dapth

Increased portfolie
breadth

Geographic market
axpansion

-

1

- - -~ o~

T T T

-

1 T

Y

- -

T+ -

= 3
— —F —F —* —3
= B

1
— = — — —3
1
—r
1

—_— — — — —%

<5 Quaker
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Strengthens Product Portfolio:

Broader and Deeper

Metalworking

Metal Drawing and
Fedrning Fiuids

a aH

etal Remaval
Fluids - Synlhet:

Q oH
LR

Metal Remaoval
Fluigs - Solutle

a aH
L X
L X

@

Metal Removal -

Meal Dils

Q aH

L X
L ]

betal Cleaning

o

Corrgsion
Prodection

Q aH
LN

Die Cast - Mold Heat Treatmant’ Iatal Forging
Release Quenchants Fluids
o QH Q aH 2 QH
L X e ce
[ X ] ]
*0 L

Synihetc
Fire-Resistant
Hydrauhc Fluids

Q oH
o0
o0

[ ]

—
4

Waler Glycol
Fire-Feaistant
Hydraulic Fluids

o aH
o0
[ ]
[ ]

Quaker
Houghton.

Farveond Togathe:

Specialty
Grease

o aH
LN

Oifshore
Sub-Sea
Contral Fluids

o oM
e
O
L

Sheel
Ruolling

a aH
*e
LN
0

Timplate
Rolling

a aH
LN
LN ]

L]

Stesl Surface

Cleanars

o oH
L X
L X

®

Carrosian Ferrous Metal Alninum Rad & Wire
Protection Surface Treatmant  Haot Roling Drarwing
o 2H a aH Q aH Q aH
L X o0 a0 ) |
L X LR L X [ ]
@ ¢

Product Portfolio Strength and Breadth

®88 High ®®Madium ® Low O Mo Presence

16
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Enhances Global Footprint

= Thailand

- GE r‘man‘f Houghlen adds Thailand manufactuing
Houghton had local capabilities to better sarve existing
i H rranufaciuring whils Quaker customens
(*) Mexico i ot proidng
Queaser had local manufaeturing while infrastructure in a leading
Houghton did not; cpportunity to batter automalive country and a
gerde [he customer and reducs cos closer expor base 1o Eastern .
Europe e L] |I'I£|Ia
. -
South Amerl_ca Quaker hed Iocal manufaciuring A South Korea
Broadens footprint in Brazil and while Houghton &id not; Eatablishes a prezence in a
Argenting, as well 25 expands cppartunity to belter serve the growing market whers
presance in ather South Amencan customer and reducs cost Cuaker previously did nat
counfries parlicipate

2. Quaker
va» Houghton. i
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Growth Strategy Continues

Future
Leveraging Past Acquisitions

Gaining Acquisitions
Growing Base Market Share
- .
1 i
Organic
Expect 2-4% drowth above base
rhe th
e Quukﬁr markets over time
va» Houghton. .

Farveond Togathe:
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Significant Cost Synergies

Estimated Synergy Realization Timing

BEE&s8523

10 -5

20

~560
~B50
] I
o |— |

18 2020 2021 2022

m pAssot Optimizaton & Logistics Procuremant ® Operational Efficencies

0
G0
50
40
30
20
10

9 Quaker

—4

Houghton.

Farward Tagather

360
. ~545 |
_ |
| i | |
e .
¥r-2

¥r=1

¥r =3

mAszet Optimization m Logistics Procurement » Ogarational Efficlencles

Sources of Synergy

Asset Optimization (17%)
« Manufacturing footprint optimization

+ Optimize IT platforms

Logistics & Procurement (35%)
* Raw material purchasing

= Freight / warehousing

= Ester production

Operational Efficiencies (48%)
* Headcount reductions

* Non-labor SG&A

19
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Divestiture Update

« The U.S. Federal Trade Commission and European Commission required
divestiture of certain steel and aluminum product lines in North America
and Europe concurrent with close

- Revenue of ~$50 million represents ~3% of combined Quaker Houghton
revenue as expected; EBITDA of ~$11 million excludes certain
manufacturing costs and SG&A which will be part of cost synergies

- Buyer is TOTAL S.A.; sale proceeds of ~$37 million
Quaker Houghton Remains the Global Leader in Steel and Aluminum

2. Quaker
va» Houghton. i
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» Transaction Overview
» Value-Creating Combination

e Financial Performance

« Summary & Next Steps
* Appendix
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Historical Financial Performance Review

Met Sales

1% in miVans)

§1,693
£1,605

§1.485

2016 2017 2018

Houghten [0
Quaker [N

9 Quaker
va» Houghton.

Farward Tagather

TTM Q2

Adjusted EBITDA & Margin

% in mikpngl

Key Drivers of Changes to Houghton's
Adjusted EBITDA

- Quaker @

Houghton @

226

Aciualy

Judty FAT Prowey

2016
18

Haughton's adjusted
EBITDW generally consistent

with July 2017 prowy
eatimates

Ll
Lo

231

2017

(Changes rom 2076 e TTW Q2 19)

OO O +  Korea equity affiliate* - ~85 million decline in
— adjusted EBITDA largely due to slowdown in
> its markets

+  Offshore hydraulics® - ~$3 million decline
due to reduced offshore drilling resulting from
lower oil prices

Foreign exchange - ~31 million declineg in
adjusted EBITDA due to strengthening of US
dollar

+  Organic growth - ~§8 million increase helps
offset negatives above

2018 | TTM 2
e "Mate: Korea and CHishore are not expectsd to decling further

Foraign exchange
prirnary driver of 3%

decrease in adjusted
EBITDA

22
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Quaker Houghton’s Pro-Forma Adjusted EBITDA

240
5236
230 %230
5221
220
$215
. I
200
2016 27 2018 TTM Q219
Hicta: Exbrredmd pro-borrme scested EUITEA razom s o s perfonroees dor bols Qusker snd Hougiien mnd scperis lor
R dhurng asch o (5 in o). See spperdin for recoroliations.
e, Y Qunkﬁr
v Houghton.

ward Tagather

Estimated pro-forma 2018 adjusted
EEITDA of ~3236 million decreased to
~%$230 million for TTM Q2'19

38 millien decline largaly dus to foreign
exchangs impacts

Full year 2019 pro-forma adjusted
EBITDA estimated to somewhat exceed
the $236 million achieved in 2018

Current year challenges due to global
automotive market and foreign
exchange begin to subside due to year-
over-year comparisons (headwinds
began at the end of Q2'18)

Expectation reflects ~35 million cost
synergy estimate

23
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Enhanced Financial Profile, Better Together

U TTMGME0ERME |
| Adjusted EBITDA | ! '”‘;:gse“ fion!
I . - ! mm at
! (% millions) ' | annauncement
Quaker Houghton Divestiture Run-Rate Synergies Combination
(¥ in millions) Quaker Houghton | Quaker Houghtona VS Quaker
_ - g _ standalone
Net Sales $851 786 i 51,584 ~2x
Gross Profit $307 $267 | $589 ~2x
Gross Margin 36.1% 34.0% : 37.2% ~1% pts
Adjusted EBITDA 124 $118 I $280 ~2.5%
Adjusted EBITDA Margin 14.5% 15.0% ! 18.3% ~4% pls
B Coduinn rehdes Cusker ard Houghten's TTH SISU2019 Francal:
e presanied, adiesind fer sywvengns and dueehiling astimatas,
e, Y Qunkﬁr
d Farw :l'cg':<_=T?- 24
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Accounting and Other Adjustments
to Financials

Net sales decrease of ~$30-$40 million due to conforming of accounting policies including revenue
recognition; minimal impact to consolidated EBITDA

Total depreciation and amortization expense estimate at close of ~§85 million per year, including
~$10 million due to estimated purchase accounting adjustments

One-time expenses related to integration and achieving cost synergies estimated to be ~1x cost
synergies (~$60 million); timing of one-time expenses will be front loaded in 2019 and 2020

Interest expense of ~3.4-3.6% reduces combined interest cost by $20-25 million per year

*  Non-GAAP tax rate estimates: Q3 "19: 25-27%; Q4 '19: 19-21%; Full year 2020: 22-24%

Share count increases ~4.3 million shares to ~17.6 million shares

2. Quaker
va» Houghton. i
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Strong Free Cash Flow Supports Key
Capital Allocation Priorities
De-lever to 2x - 2.5x net debt to adjusted EBITDA within two years

Combined company has asset-lite profile with expected capex of ~1.5% of sales
after two years; expect ~2.5% in first two years

Pay dividends consistent with Quaker’s practice over past 47 years

Continue strategic acquisitions considering leverage and liquidity

2. Quaker
va» Houghton. i
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» Transaction Overview
» Value-Creating Combination
» Financial Performance

 Summary & Next Steps
* Appendix
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Quaker Houghton Combination Summary

* Combination nearly doubles the size of either company
* Cost synergies increased to $60 million from $45 million

* Continued above market growth of 2-4% expected beginning year 2
« Differentiated customer intimate business model
* Cross-selling synergies become visible after year 1

* Debt structure flexible and low cost to meet strategic needs going forward
» Allows for continued strategic investments and smaller acquisitions in the short term
» Expect to be below 2.5x net debt to adjusted EBITDA within 2 years

2. Quaker
va» Houghton. i
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Quaker Houghton: A Market Leader
Positioned for Growth

By August 2021, we expect:

- To have achieved our cost synergies and be a $300+ million EBITDA
company on a going forward basis

+ Be positioned for organic growth 2 to 4% above the market

« Be at our target leverage range and positioned for greater acquisition
opportunities

2. Quaker
va» Houghton. i
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Save the Date:
December 12, 2019
New York Stock Exchange




Transaction Overview
Value-Creating Combination
Financial Performance

Summary & Next Steps
* Appendix
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Adjusted EBITDA Reconciliation — 2016

(% in millions, unless otherwise noted)

2. Quaker

Hat Incama Attributable to Quaker Houghton
Degprecsation and Ammemizalion
Interest Expense, Hat
Tanes on Income

EBTDOA
Exjusty Wcome in & Caplive Insurance Sompany
Combination and Gther Acquesdion-Related Expenses
Perssan and Pastretiremend Banedit Costs, NonSeracse Componeans
Cosl Raduction Acthities
Impairmicnt of Goodeill and Intanglble Asseis
Affdsate Management Fees
Mar-Incamea Tan Satilament Exparsd
Full¥ear bnpact of Wallower Acquisitian
Other Addbacks "
Adjusted EBITOW

Adjuested ERITRA margin (%)

2018 '

Quakar Houghton  Divestitures Qthar = Hiw o
&1 (37) &) El 1
20 55 - ic a5

1 51 = (14 ar
23 (5] 12 1 17
1085 &4 (&) (4] 158
121 - . - {2
2 3 - 5
2 [61] 1
= 4 = B 4
- 41 41
= 2 = = P
2 z
. 3 - 2
[} 1 - - 1
107 1ia [ e 4] 215
14,55 15.1% 2L.6% 0.0% L5.0%

Gl b the finsd quarter of 2019, the Company updated its calculation methodolegy 1 inclede the uge of inlerest expenss nel of intaresl inseome companad
0 the hstoncal weg of gnly interest expares, and alse 10 indude [he nen-serdcs compgnent of the Company’s panson and pastratimment benslil cosis.

Frics year amounis have been recasi for comparahility purposes,

by Other Acddbacks inclisdes 3 change ralatad 1o a legal settlement, a chargs relatad to inventeny Tair valiie adjiustments in the Wallpver acoustion, affgat
by a gainoan the sale of an asset. curnsnoy convemsan impacts of iyperinflationan eoonomes and & restucturing cred.

i) Othar inchucdas estimaled Mereases 1o dapraciation and amarizaticn dis to purchass accountong fair value adjustments and a reduction of intars]
sxpense based an ihe average barrawings of the pericd plus the purchase considemtion under the Quaker Houghtan facility estmated interest rates.

(ol Taxes o0 INncemae related ro the Diveslitures and Qher, a6 described aove, 85Eh Tan affacied atihe LS. e mate of 21%,

*EBITCA and Adjusted EEMDA may nol calculale due Lo reurding

va» Houghton.
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Adjusted EBITDA Reconciliation — 2017

(% in millions, unless otherwise noted)

2047
Quaker Houghton  Divestitures Othar Newlo
Mt Incama Attributable o Quaker Houghton 20 7] (=]} =3 (30}
Depreciation and Amemizetion 20 55 - 10 as
Interest Expanse, Mat 1 a1 - (18] ar
Taxes on Incoma ! 42 42 ] 1 33
EBMOn &3 102 (11} 0 175
Equity Income in & Captive Insurance Company (31 - - - 13}
Gombination and Other AcqustionRalated Expansas 30 i0 - - 40
Persan and Pastretirement Benedit Costs, NonSerace Camponenis 4 (51} . - 4
Cosl Reduction Activities ] 2 = = 2z
Lass on Dispasal of Hald-Tor-Sale Asset 0 - - - o
Insurance nsohency Recoveny 1] . . . {1}
Alfisate Management Fees - 2 - - 2
Har-Incomea Tax Sattlement Exparss - 1 - - il
atner acgmacks 0 0 - - L
Adjusted ERITON 118 118 (11} 0 221
Adjusted EBTDA margin (%) 14.0% 14.8% 20.4% 0.0% 14.2%

18y Other Adihecks inchwdes charpes related toinventory Tair value adjusimants in the Wallgvar sequisition, curmancy convarsien impests of hyper-
inflatiorary economies and ather nan-recuring chargss.

10y Other includes estimated incraases to deprecizlion and amortization fue to purchase sccounting Tair value adjustmeants and a raduction of intenast
arpense based an the average barrawings of the pericd plus the purchass corsderation under the Quaker Houghtan facility estmated interest rates,

() Tawes on ncome related to the Dyestitures and (thar, as desenbed abave, ach tax effected at the: LS, tax rate of 21%.

*EBITDA and Adjusted EEMDA may nat calculate due b reunding

2. Quaker
va» Houghton. i
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Adjusted EBITDA Reconciliation — 2018

(% in millions, unless otherwise noted)

2018
Quaker Houghton  Divestitures  Othar '™ Hewio
Mat Incoma Attributable to Quaker Houghton 58 i} 19 11 G2
Depreciation and Amertization 20 aa - 10 a5
Interest EXpense, Mat 4 =123 - (25) 35
Taxes on Income 9 25 3 12 3 29
EEMDA 108 114 112} 10] 210
Equity Income in & Caplive Insurance Company (11 . . - {1}
Combmation and Other Acqusstion-Related Expansas 16 T - - 23
Pensan and Postratirement Banedit Costs, Mon-Senica Componants. 2 2 - - 1
Cost Reduction Activities = (1] = = o
Cumency Coaversion Impacts ef Hyparnflgtionary Ecenomies 1 0 - - 1
Affikate Manspement Fees - 2 - - i
Other Addnacks ™ (1 0 - - 10}
Adjusted EBMDA 126 122 112} 101 235
Adjusted ERMDA margin (%) 14.6%, 14.8% 226% 0.0% 14.4%

() Qther Adriiacks inchedes charges related to nonreoering nondncome e and VAT charges, an irsurance insolvency recovery and @ gain on the
liquidation of an inactive legal antity.

(b Other includes estimated incraases o deprecislion and amorization due 1o purchase eccounting Tair value adjustimants and a reduction of inerast
axpenss based on the average bomowings of the paricd plus the puichasa consideration under tha Quaker Houghtan Tacility estimated interest ates,

() Tanes on ncomie related to the Divestitures and Other, as desenbed abawe, sach tax effected at the LS, tax rate of 21%.

* EBITDA and Adjusted EBMDA may not calculate due 1 reunding,

2. Quaker
va» Houghton. i
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Adjusted EBITDA Reconciliation - TTM Q2 ‘19

(% in millions, unless otherwise noted)

2. Quaker

TTM Q2 2018
Quaker Houghton  Divestitures  Othar '™ HewCo
Heat Incame Attributable 1o Guaker Houghton 57 1 {9 1z g1
Deprecation and Amotizetion a9 53 - 10 83
Inteqast Expenas, Nal 3 57 - [26] 35
Taxes on Inoeems ' 28 2 12 3 24
EEMDs 106 108 (11} 10 203
Equety Income in & Caplive Insurance Company 1] - - - 1L}
Combnatan and Other Acquisition-Related Expansas ig a - 24
Peagion and Pestretirement Benafit Coats, Non-Senvice Companents 3 1) - z
Currenty Cormersion Impacts af Hypernfiationary Econonmies 1 1 - - 1
AlMiliate Management Feas 1 - 1
Dther Addbacks (a) - 1] . : o
Adjusted EBMDA 124 118 (11] (4] 230
Adjusted EBITON margin {%) 14.6% 15.0% F20% 0.0% 14.68%

(@) Other Addhacks includes an insurancs insolvenoy recoven. a gain on the kquidation of an inactve legal entity, charges related 10 the settlement of a

nor-are equpment sale and cost redection actidies,

by Other meludes estimated incieases w depreciation and amarizatian due 1 pechaze aocaunting fair value adjustiments and a reduction af imerest
axpense based onthe average barrawings of the paricd plus the purchase consideratian under the Quaker Houghtan facility estimated inberes) rales,

1) Texas on come related 1o the Divestitures and Othar, 8s descibed abave, each tax effecied at the LS. tax rate of 21%.

*EBITDA and Adjusted EETIA may nat calculate due ta reanding,

va» Houghton.
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