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INFORMATION TO BE INCLUDED IN THE REPORT
Item 2.02. Results of Operations and Financial Condition.
On March 2, 2020, Quaker Chemical Corporation announced its results of operations for the fourth quarter and full year ended December 31, 2019 in a
press release, the text of which is included as Exhibit 99.1 hereto. Supplemental information related to the same periods is also included as Exhibit 99.2
hereto.

Item 9.01. Financial Statements and Exhibits.

The following exhibits are included as part of this report:

Exhibit No. Description
99.1 Press Release of Quaker Chemical Corporation dated March 2, 2020 (furnished herewith).
99.2 Supplemental Information related to the fourth quarter and full year ended December 31, 2019 (furnished herewith).

104 Cover Page Interactive Data File (embedded within the Inline XBRL document).
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Exhibit 99.1

NEWS — Quaker

Contact:

Mary Dean Hall 7 HOUQ hfon..

Senior Vice President, Chief Financial Officer and Treasurer
investor@quakerhoughton.com
T. 1.610.832.4000

For Release: Immediate

QUAKER HOUGHTON ANNOUNCES FOURTH QUARTER
AND FULL YEAR 2019 RESULTS

Net income of $15.2 million and $31.6 million for the fourth quarter and full year 2019

Adjusted EBITDA of $60.6 million for the fourth quarter of 2019 up 4% versus prior year pro forma and ahead of previously provided guidance
Integration going well and synergy achievement on track
March 2, 2020

CONSHOHOCKEN, PA — Quaker Chemical Corporation (“the Company”, also known as Quaker Houghton) (NYSE: KWR) today announced fourth quarter
and full year 2019, results including net sales of $391.3 million and $1,133.5 million, respectively. Fourth quarter net sales increased 85% compared to $211.5
million in the prior year quarter, and full year net sales increased 31% compared to $867.5 million in the prior full year. Each increase was driven by
additional net sales attributed to the Company’s August 1, 2019 combination with Houghton International, Inc. (“Houghton”), herein referred to as “the
Combination”, as well as its October 1, 2019 acquisition of the operating divisions of Norman Hay plc (“Norman Hay”). Current quarter net sales declined
approximately 2% compared to the prior year fourth quarter pro forma net sales of $401 million, which are adjusted to include the results of Houghton and
eliminate the effects of the Combination, with the decline primarily driven by lower volume and a negative impact from foreign currency translation, partially
offset by additional net sales from Norman Hay. Similarly, full year pro forma 2019 net sales declined approximately 6% to $1,562 million compared to
$1,655 million in 2018, driven by the same factors described for the fourth quarter.

The Company’s fourth quarter and full year 2019 net income was $15.2 million and $31.6 million, or $0.86 and $2.08 per diluted share, respectively,
compared to fourth quarter and full year 2018 net income of $7.8 million and $59.5 million, or $0.58 and $4.45 per diluted share, respectively. Excluding one-
time costs associated with the Combination and certain tax related items impacting results in both periods, as well as all other non-core items in each period,
the Company’s fourth quarter and full year 2019 non-GAAP earnings per diluted share were $1.34 and $5.83, respectively, compared to prior year fourth
quarter and full year non-GAAP earnings per diluted share of $1.54 and $6.17, respectively. Both GAAP and non-GAAP earnings per diluted share reflect the
increase to the Company’s share count resulting from the closing of the Combination on August 1, 2019, as well as earnings attributed to Houghton for the
last five months of 2019 and Norman Hay for the fourth quarter of 2019.

The Company’s fourth quarter and full year 2019 adjusted EBITDA was $60.6 million and $173.1 million respectively, compared to $29.7 million and $125.8
million in the fourth quarter and full year of 2018. The Company’s current quarter adjusted EBITDA increased approximately 4% compared to prior year
fourth quarter pro forma adjusted EBITDA of approximately $58 million, primarily due to the benefit of Norman Hay in the current quarter and initial
benefits of cost savings realized from the Combination. Full year 2019 pro forma adjusted EBITDA was approximately $234 million, a decrease of 1%
compared to approximately $236 million in the prior year, primarily due to lower full year pro forma net sales partially offset by the fourth quarter benefits
mentioned above.
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Michael F. Barry, Chairman, Chief Executive Officer and President, commented, “The quarter played out generally as we expected, with significant
challenges in end market conditions and foreign exchange headwinds. The negative impact on net sales was largely driven by the compounding conditions of
a weak global automotive market, a generally weaker industrial environment in most parts of the world, and continued customer inventory corrections and
reductions in consumption. However, there were positives as well. We achieved our targeted gross margin and we have made good progress with our
integration and are on track to achieve or exceed our targeted integration cost synergies. Our adjusted EBITDA of $60.6 million was above our guidance
range of $52 to $59 million mentioned in the third quarter, due partially to higher than expected synergies in the quarter. Despite the decrease in our pro forma
net sales, these positive developments all contributed to our pro forma adjusted EBITDA growing 4% in the fourth quarter compared to the prior year.

As we entered into 2020, we expected most of our business segments to show low to moderate growth during the year. Then two negative events happened;
the coronavirus and Boeing’s decision to temporarily stop production of the 737 Max. These events have put more uncertainty than usual in our ability to
forecast our year. Our current estimate is that the coronavirus and lower 737 Max production may impact adjusted EBITDA by approximately $10 million
and $6 million, respectively, for the year. However, I continue to be confident in our ability to deliver strong adjusted EBITDA growth in 2020 despite the
market uncertainties we are facing. In 2020, I expect that we will deliver approximately $30 million or more of adjusted EBITDA growth over our 2019 pro
forma adjusted EBITDA of $234 million, primarily driven by synergy benefits, a full year of Norman Hay and additional market share gains more than
offsetting the expected negative impacts of the coronavirus and lower production of the 737 Max.”

Fourth Quarter 2019 Consolidated Results

Net sales were $391.3 million in the fourth quarter of 2019 compared to $211.5 million in the fourth quarter of 2018. The net sales increase of 85% quarter-
over-quarter includes additional net sales from Houghton and Norman Hay of $200.0 million. Excluding Houghton and Norman Hay net sales, current quarter
net sales would have declined 10%, primarily driven by a decrease in sales volumes of 9% and a negative impact from foreign currency translation of 1%.

Gross profit in the fourth quarter of 2019 increased $61.3 million compared to the fourth quarter of 2018 due primarily to the Houghton and Norman Hay
sales, noted above. The Company’s gross margin in the current quarter was 34.8%, which includes a $1.5 million expense associated with selling Norman
Hay’s acquired inventory during the fourth quarter of 2019 which was adjusted to fair value in accordance with purchase accounting. Excluding this one-time
increase to cost of goods sold (“COGS”) as well as approximately $0.5 million of accelerated depreciation charges in the current quarter related to the
Company’s restructuring program, the Company estimates that its gross margin would have been approximately 35.3% in the current quarter compared to
35.4% in the fourth quarter of 2018. This slight decrease in gross margin quarter-over-quarter was primarily the result of price and product mix largely due to
lower gross margins in the legacy Houghton business, partially offset by certain COGS decreases as a result of the Company’s progress on initial
Combination-related logistics and procurement cost savings initiatives.

Selling, general and administrative expenses (“SG&A”) in the fourth quarter of 2019 increased $51.0 million compared to the fourth quarter of 2018 due
primarily to additional SG&A from Houghton and Norman Hay as well as $1.1 million of charges in the current quarter related to certain customer
bankruptcies partially offset by lower SG&A due to foreign currency translation, the impact of the sales decline, noted above, on direct selling costs, and the
benefits of realized cost savings associated with the Combination.

During the fourth quarter of 2019, the Company incurred $11.7 million of Combination and other acquisition-related expenses, primarily for legal, financial,
and other advisory and consultant expenses for integration activities. Comparatively, the Company incurred $4.3 million of expenses in the prior year,
primarily due to various professional fees related to integration planning and regulatory approval.

The Company initiated a restructuring program during the third quarter of 2019 as part of its global plan to realize cost synergies associated with the
Combination. The Company expects reductions in headcount and site closures to occur over the next two years under this program. During the fourth quarter
of 2019, the Company recorded additional restructuring expense, net, of $2.6 million related to this program.

Operating income in the fourth quarter of 2019 was $20.3 million compared to $20.1 million in the fourth quarter of 2018. Excluding the Combination and
other acquisition-related charges, restructuring expenses and other non-core items, the Company’s current quarter non-GAAP operating income increased to
$37.6 million compared to $24.3 million in the prior year, primarily due to additional net sales and operating income from Houghton and Norman Hay. Also,
the Company estimates that during the fourth quarter of 2019 it achieved approximately $4 million in cost savings related to the Combination on a combined
company pro forma basis as compared to the prior year, increasing its year-to-date synergies realized to approximately $7 million. The Company continues to
estimate that total anticipated cost synergies related to the Combination will be at least $60 million once all cost savings actions have been implemented by
the second year after close.
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Interest expense, net, increased $8.5 million compared to the prior year period primarily due to additional borrowings under the Company’s new term loans
and revolving credit facility to finance the closing of the Combination on August 1, 2019.

The Company’s effective tax rates for the fourth quarters of 2019 and 2018 were a benefit of 18.2% and an expense of 59.8%, respectively. The Company’s
current quarter effective tax rate benefit is primarily driven by a one-time $5.3 million deferred tax benefit the Company recorded in the fourth quarter of
2019 related to an intercompany intangible asset transfer. The Company expects to see an offsetting impact and incremental deferred tax expense related to
this item in future periods. The Company’s prior year fourth quarter effective tax rate was largely driven by combination-related expenses incurred in that
year, certain of which were non-deductible for the purpose of determining the Company’s effective tax rate, as well as an $8.1 million tax charge related to an
adjustment to the Company’s initial estimate of the impact from the 2017 U.S. Tax Cuts and Jobs Act (“U.S. Tax Reform”). Excluding the impact of these and
all other non-core items in each quarter, described in the Non-GAAP and Pro Forma measures section below, the Company estimates that its effective tax
rates for the fourth quarters of 2019 and 2018 would have been approximately 24% and 17%, respectively. The higher current quarter effective tax rate was
primarily driven by adjustments to uncertain tax positions and changes in the mix of earnings between higher and lower tax jurisdictions, as well as a prior
year fourth quarter favorable return to provision adjustment.

Equity in net income of associated companies increased $2.1 million in the fourth quarter of 2019 compared to the fourth quarter of 2018, primarily due to
additional earnings from Houghton’s 50% interest in a joint venture in Korea and higher earnings from the Company’s interest in a captive insurance
company.

Foreign exchange had minimal impact on the Company’s fourth quarter of 2019 earnings as the negative impact from foreign currency translation of less than
1% due to the slight strengthening of the U.S. dollar in the current quarter was offset by slightly higher current quarter foreign exchange transaction gains.

Full Year 2019 Consolidated Results

Net sales were $1,133.5 million in 2019 compared to $867.5 million in 2018. The net sales increase of 31% year-over-year includes additional net sales from
Houghton and Norman Hay of $319.4 million. Excluding Houghton and Norman Hay net sales, current year net sales would have declined 6% compared to
the prior year, reflecting a decrease in sales volumes of approximately 3% and a negative impact from foreign currency translation of 3%.

Gross profit in 2019 increased $79.8 million compared to 2018 due primarily to Houghton and Norman Hay sales, noted above. The Company’s gross margin
in the current year was 34.6% and includes an aggregate $11.7 million of expense associated with selling Houghton and Norman Hay acquired inventory
during 2019, which was adjusted to fair value in accordance with purchase accounting. Excluding these one-time increases to COGS as well as current quarter
accelerated depreciation charges, noted above, the Company estimates that its gross margin would have been approximately 35.7% in the current year
compared to 36.0% in 2018. This decrease in gross margin year-over-year was primarily the result of price and product mix largely due to lower gross
margins in the legacy Houghton business.

SG&A in 2019 increased $76.0 million compared to 2018 due primarily to additional SG&A from Houghton and Norman Hay, partially offset by lower
SG&A due to foreign currency translation, the impact of the sales decline noted above on direct selling costs, lower annual incentive compensation costs and
the benefits of realized cost savings associated with the Combination.

During 2019, the Company incurred $35.5 million of Combination and other acquisition-related expenses, primarily for legal, financial, and other advisory
and consultant expenses for integration planning and regulatory approvals, fees associated with closing the Combination and initial costs associated with
integration activities. Comparatively, the Company incurred $16.7 million of expenses in the prior year, primarily due to various professional fees related to
integration planning and regulatory approval.
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As noted above, the Company initiated a restructuring program during the third quarter of 2019 as part of its global plan to realize cost synergies associated
with the Combination. During 2019, the Company recorded restructuring expense of $26.7 million related to this program.

Operating income in 2019 was $46.1 million compared to operating income of $87.8 million in 2018. Excluding the Combination and other acquisition-
related charges, restructuring expenses and other non-core items, the Company’s current year non-GAAP operating income increased to $121.9 million
compared to $104.4 million in the prior year, primarily due to additional net sales and operating income from Houghton and Norman Hay.

Other expense, net, was $0.3 million in 2019 compared to $0.6 million in 2018, primarily due to higher foreign exchange transaction losses in the prior year,
partially offset by a prior year $0.6 million gain on the sale of a held-for-sale asset.

Interest expense, net, increased $12.9 million compared to the prior year primarily due to additional borrowings under the Company’s new term loans and
revolving credit facility to finance the closing of the Combination on August 1, 2019.

The Company’s effective tax rates for 2019 and 2018 were 7.2% and 30.1%, respectively. The Company’s low current year and relatively inflated prior year
effective tax rates are primarily driven by the same drivers described in the fourth quarter discussion above, as well as certain other adjustments recorded in
both the full year of 2018 and 2019 as a result of changes to the Company’s initial estimates associated with U.S. Tax Reform in December 2017. Excluding
the impact of these and all other non-core items in each year, described in the Non-GAAP and Pro Forma measures section below, the Company estimates
that its effective tax rates for both 2019 and 2018 would have been approximately 22%.

Equity in net income of associated companies increased $3.3 million in 2019 compared to 2018, primarily due to additional earnings from Houghton’s 50%
interest in a joint venture in Korea and higher earnings from the Company’s interest in a captive insurance company.

Foreign exchange negatively impacted the Company’s 2019 earnings by approximately 2% or $0.09 per diluted share, as the negative impact from foreign
currency translation of approximately 3% due to the strengthening of the U.S. dollar in the current year was partially offset by higher current year foreign
exchange transaction gains.

Balance Sheet and Cash Flow Highlights

The Company had net operating cash flow of $82.4 million in 2019 compared to $78.8 million in 2018. The $3.6 million or 5% increase in net operating cash
flow year-over-year was primarily driven by the inclusion of operating cash flow from Houghton and Norman Hay and an increase in cash flow from working
capital, primarily due to changes in net sales and inventory due to lower production levels as well as efforts to improve working capital.

As previously disclosed, the Company paid approximately $797.6 million, net of approximately $75.8 million of cash acquired, to close the Combination in
the third quarter of 2019, which included $170.8 million in cash and the Company’s refinancing of $702.6 million of Houghton’s indebtedness at closing. The
Company also issued an aggregate of approximately 4.3 million shares of its common stock to the selling shareholders of Houghton, comprising
approximately 24.5% of the common stock of the Company at closing. Concurrent with closing of the Combination on August 1, 2019, the Company
replaced its previous revolving credit facility with a new syndicated and secured credit facility (the “New Credit Facility”) and borrowed $750.0 million in
term loans and $180.0 million from the multicurrency revolver available in the New Credit Facility.

On October 1, 2019, the Company closed its acquisition of Norman Hay, a private U.K. company that provides specialty chemicals, operating equipment and
services to various industrial end markets. The original purchase price was 80.0 million GBP, on a cash-free and debt-free basis, subject to routine and
customary post-closing adjustments related to working capital and net indebtedness levels. The Company expects to finalize its post-closing adjustments in
the first half of 2020 and currently estimates it will pay approximately 2.7 million GBP to settle such adjustments. Cash paid in the fourth quarter of 2019 for
Norman Hay was approximately $95.3 million, net of cash acquired.
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As of December 31, 2019, the Company had outstanding borrowings under the New Credit Facility of $922.4 million. The Company’s total net indebtedness
as of December 31, 2019 was $811.4 million, excluding $14.2 million of financing related fees recorded as a reduction of long-term debt, which represents a
total net indebtedness to full year 2019 pro forma adjusted EBITDA ratio of approximately 3.47 to 1 as of December 31, 2019. The Company currently
expects its total net indebtedness to adjusted EBITDA to improve to approximately 3.0 to 1 or better by the end of 2020.

The Company paid $21.8 million of cash dividends to its shareholders during 2019, a 13% increase compared to the prior year, primarily driven by the shares
issued at closing of the Combination, noted above, as well as the current year cash dividend per share increase in May 2019.

Filing Extension Pursuant to Rule 12b-25

The Company will be filing a Notification of Late Filing on Form 12b-25 with respect to its Annual Report on Form 10-K for its fiscal year ended December
31, 2019 (the “Annual Report”). The Company has determined that it is unable to file its Annual Report within the prescribed time period without
unreasonable effort or expense. As mentioned above, the Company completed its combination with Houghton on August 1, 2019. As a result of the
Combination, in which the Company acquired a complex global organization and the significant effort required to account for the Combination, the Company
requires additional time to finalize its financial statements, assess its disclosure controls and procedures and evaluate the effectiveness of its internal controls
over financial reporting for the year ended December 31, 2019. The Company’s Annual Report will be filed no later than March 17, 2020 in compliance with
the extension period. Given the delay in filing the Company’s Annual Report, all fourth quarter and full year 2019 figures presented in this press release are
preliminary, unaudited and subject to change pending the finalization of the Company’s financial statements for the year ended December 31, 2019 and filing
of its Annual Report. However, the Company believes the numbers presented in this press release will not change materially, if at all, as a result of the
additional time needed to finalize its financial statements for the year ended December 31, 2019 and complete its Annual Report.

Non-GAAP and Pro Forma Measures

The information included in this public release includes non-GAAP (unaudited) financial information that includes EBITDA, adjusted EBITDA, non-GAAP
operating income, non-GAAP net income, non-GAAP earnings per diluted share, and pro forma net sales, net income, EBITDA and adjusted EBITDA. The
Company believes these non-GAAP financial measures provide meaningful supplemental information as they enhance a reader’s understanding of the
financial performance of the Company, are indicative of future operating performance of the Company, and facilitate a comparison among fiscal periods, as
the non-GAAP financial measures exclude items that are not indicative of future operating performance or not considered core to the Company’s operations.
Non-GAAP results and pro forma information are presented for supplemental informational purposes only and should not be considered a substitute for the
financial information presented in accordance with GAAP.

The Company presents EBITDA which is calculated as net income attributable to the Company before depreciation and amortization, interest expense, net,
and taxes on income before equity in net income of associated companies. The Company also presents adjusted EBITDA which is calculated as EBITDA plus
or minus certain items that are not indicative of future operating performance or not considered core to the Company’s operations. In addition, the Company
presents non-GAAP operating income which is calculated as operating income plus or minus certain items that are not indicative of future operating
performance or not considered core to the Company’s operations. Adjusted EBITDA margin and non-GAAP operating margin are calculated as the
percentage of adjusted EBITDA and non-GAAP operating income to consolidated net sales, respectively. The Company believes these non-GAAP measures
provide transparent and useful information and are widely used by analysts, investors, and competitors in our industry as well as by management in assessing
the operating performance of the Company on a consistent basis.

Additionally, the Company presents non-GAAP net income and non-GAAP earnings per diluted share as additional performance measures. Non-GAAP net
income is calculated as adjusted EBITDA, defined above, less depreciation and amortization, interest expense, net - adjusted, and taxes on income before
equity in net income of associated companies - adjusted, as applicable, for any depreciation, amortization, interest or tax impacts resulting from the non-core
items identified in the reconciliation of net income attributable to the Company to adjusted EBITDA. Non-GAAP earnings per diluted share is calculated as
non-GAAP net income per diluted share as accounted for under the “two-class share method.” The Company believes that non-GAAP net income and non-
GAAP earnings per diluted share provide transparent and useful information and are widely used by analysts, investors, and competitors in our industry as
well as by management in assessing the operating performance of the Company on a consistent basis.
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During the first quarter of 2019, the Company updated its calculation methodology to include the use of interest expense net of interest income in the
reconciliation of EBITDA and adjusted EBITDA, compared to its historical use of only interest expense, and also to include the non-service component of the
Company’s pension and postretirement benefit costs in the reconciliation of adjusted EBITDA, non-GAAP net income attributable to Quaker Chemical
Corporation and non-GAAP earnings per diluted share. Prior year amounts have been recast for comparability purposes and the change in calculation
methodology does not produce materially different results. The Company believes these updated calculations better reflect its underlying operating
performance and better aligns the Company’s calculations to those commonly used by analysts, investors, and competitors in our industry.

As it relates to the full year 2020 expected adjusted EBITDA growth and other forward-looking information described further above, the Company has not
provided guidance for comparable GAAP measures or a quantitative reconciliation of forward-looking non-GAAP financial measures to the most directly
comparable U.S. GAAP measure because it is unable to determine with reasonable certainty the ultimate outcome of certain significant items necessary to
calculate such measures without unreasonable effort. These items include, but are not limited to, certain non-recurring or non-core items the Company may
record that could materially impact net income, such as Combination and other acquisition-related expenses and restructuring expenses, as well as income
taxes. These items are uncertain, depend on various factors, and could have a material impact on the U.S. GAAP reported results for the guidance period.

The following tables reconcile the Company’s non-GAAP financial measures (unaudited) to their most directly comparable GAAP (unaudited) financial
measures (dollars in thousands unless otherwise noted, except per share amounts):

Non-GAAP Operating Income and Margin Reconciliations

Three Months Ended Twelve Months Ended
December 31, December 31,
2019 2018 2019 2018

Operating income $ 20,276  $ 20,068 $ 46,134 $ 87,781

Fair value step up of Houghton and Norman Hay inventory sold 1,500 — 11,714 —

Houghton combination and other acquisition-related expenses (a)(b) 12,156 4,257 35,945 16,661

Restructuring expense 2,633 — 26,678 —

Customer bankruptcy costs 1,073 — 1,073 —

Charges related to the settlement of a non-core equipment sale — — 384 —
Non-GAAP operating income $ 37,638 $ 24325 $ 121,928 $ 104,442
Non-GAAP operating margin (%) 9.6% 11.5% 10.8% 12.0%

- more -




Adjusted EBITDA, Adjusted EBITDA Margin and Non-GAAP Net Income Reconciliations

Three Months Ended

December 31,

Twelve Months Ended

December 31,

Net income attributable to Quaker Chemical Corporation $
Depreciation and amortization (b)(c)
Interest expense, net (d)
Taxes on income before equity in net income of associated companies (e)

EBITDA $
Equity (income) loss in a captive insurance company
Fair value step up of Houghton and Norman Hay inventory sold
Houghton combination and other acquisition-related expenses (a)
Restructuring expense

Pension and postretirement benefit costs, non-service components

Customer bankruptcy costs
Insurance insolvency recovery
Charges related to the settlement of a non-core equipment sale
Gain on liquidation of an inactive legal entity
Currency conversion impacts of hyper- inflationary economies

Adjusted EBITDA $

Adjusted EBITDA margin (%)

Adjusted EBITDA $
Less: Depreciation and amortization — adjusted (b)(c)
Less: Interest expense, net - adjusted (d)
Less: Taxes on income before equity in net income of associated companies —
adjusted (e)

Non-GAAP net income $

2019 2018 2019 2018
15240 $ 7805 $ 31,622 $ 59,473
21,250 4,803 45,264 19,714

9,365 818 16,976 4,041
(2,012) 11,496 2,084 25,050
43843 $ 24922 $ 95,946 $ 108,278

(562) 117 (1,822) (966)

1,500 — 11,714 —
11,572 4,257 35,361 16,051

2,633 — 26,678 —

501 572 2,805 2,285
1,073 — 1,073 —
(60) (90) (60) (90)
— _ 384 —
— — — (446)
142 (100) 1,033 664
60,642 $ 29678 $ 173,112 $ 125,776
15.5% 14.0% 15.3% 14.5%
60,642 $ 29678 $ 173,112 $ 125,776
20,666 4,803 44,680 19,714

9,365 (44) 14,896 593

6,912 4,328 24,825 22,978
23,699 $ 20,591 $ 88,711 $ 82,491
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Non-GAAP Earnings per Diluted Share Reconciliations

Three Months Ended Twelve Months Ended
December 31, December 31,
2019 2018 2019 2018

GAAP earnings per diluted share attributable to Quaker Chemical Corporation

common shareholders (f) $ 086 $ 058 $ 208 $ 4.45
Equity (income) loss in a captive insurance company per diluted share (0.03) 0.01 (0.12) (0.07)
Fair value step up of Houghton and Norman Hay inventory sold per diluted share 0.07 — 0.58 —
Houghton combination and other acquisition-related expenses per diluted share

(a)(b) 0.56 0.32 2.05 1.21
Restructuring expense per diluted share 0.11 — 1.34 —
Transition tax adjustments per diluted share (e) — 0.61 (0.03) 0.43
Deferred tax benefit on an intercompany intangible asset transfer per diluted share (0.30) — (0.35) —
Pension and postretirement benefit costs, non-service components per diluted

share 0.02 0.03 0.14 0.13
Customer bankruptcy costs per diluted share 0.04 — 0.05 —
Insurance insolvency recovery per diluted share (0.00) (0.01) (0.00) (0.01)
Charges related to the settlement of a non-core equipment sale per diluted share — — 0.02 —
Gain on liquidation of an inactive legal entity per diluted share — — — (0.03)
Currency conversion impacts of hyper-inflationary economies per diluted share 0.01 0.00 0.07 0.06
Non-GAAP earnings per diluted share (f) $ 134 §$ 154 $ 583 % 6.17
(a) Houghton combination and other acquisition-related expenses during the twelve months ended December 31, 2018 includes a $0.6 million gain on the

(b)

©

(d

sale of a held-for-sale asset recorded below operating income, within other income (expense), net. Therefore, this amount is excluded in the reconciliation
of Operating income to Non-GAAP operating income but included in the reconciliations of Net income attributable to Quaker Chemical Corporation to
Adjusted EBITDA and Non-GAAP net income as well as GAAP earnings per diluted share attributable to Quaker Chemical Corporation common
shareholders to Non-GAAP earnings per diluted share.

The Company recorded $0.6 million of total accelerated depreciation expense during the three and twelve months ended December 31, 2019. These
charges were recorded in COGS and Combination and other acquisition-related expenses. These amounts are included in the caption Houghton
combination and other acquisition-related expenses in the reconciliation of Operating income to Non-GAAP operating income and GAAP earnings per
diluted share attributable to Quaker Chemical Corporation common shareholders to Non-GAAP earnings per diluted share. In addition, this amount is
included within the caption Depreciation and amortization in the reconciliation of Net income attributable to Quaker Chemical Corporation to Adjusted
EBITDA, however it is excluded in the reconciliation of Adjusted EBITDA to Non-GAAP net income.

Depreciation and amortization for the three and twelve months ended December 31, 2019 includes $0.3 million and $0.4 million of amortization expense,
respectively, recorded within equity in net income of associated companies, attributable to the amortization of the fair value step up for Houghton’s 50%
interest in a joint venture in Korea as a result of required purchase accounting.

Interest expense, net — adjusted excludes $2.1 million for the twelve months ended December 31, 2019, and $0.9 and $3.5 million for the three and

twelve months ended December 31, 2018, respectively, of interest costs the Company incurred to maintain the bank commitment to finance the
Combination, prior to executing the Company’s new credit facility and closing the Combination on August 1, 2019.
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(e) Taxes on income before equity in net income of associated companies — adjusted includes the Company’s tax expense adjusted for the impact of any
current and deferred income tax expense (benefit), as applicable, of the reconciling items presented in the reconciliation of Net income attributable to
Quaker Chemical Corporation to adjusted EBITDA, above, determined utilizing the applicable rates in the taxing jurisdictions in which these adjustments
occurred, subject to deductibility. In addition, this caption also includes the impact of certain one-time discrete tax items in each period, including $5.3
million and $5.7 million during the three and twelve months ended December 31, 2019, respectively, as well as $8.1 million and $5.8 million, during the
three and twelve months ended December 31, 2018, respectively.

(f) The Company’s calculation of GAAP and non-GAAP earnings per diluted share attributable to Quaker Chemical Corporation common shareholders for
the three and twelve months ended December 31, 2019 was impacted by the approximately 4.3 million share issuance in connection with closing the
Combination, noted above, as well as the variability of its earnings, which was primarily due to the Combination and other acquisition-related charges
and restructuring expenses incurred. Therefore, the per diluted share result for each of the four quarters of 2019, as reflected on a standalone basis, may
not add up to the per diluted share result for the twelve months ended December 31, 2019.

Pro Forma Adjusted Measures and Reconciliations

The Company has provided certain unaudited pro forma financial information in this press release. The unaudited pro forma financial information is based on
the historical consolidated financial statements and results of both Quaker and Houghton, and has been prepared to illustrate the effects of the Combination.
The unaudited pro forma financial information has been presented for informational purposes only and is not necessarily indicative of Quaker Houghton’s
past results of operations, nor is it indicative of the future operating results of Quaker Houghton and should not be considered a substitute for the financial
information presented in accordance with GAAP. The Company has not provided pro forma financial information as it relates to the acquired operating
divisions of Norman Hay plc based on materiality. The following schedules present the Company’s unaudited pro forma financial information for net sales, as
well as net income attributable to Quaker Houghton and the applicable reconciliation to EBITDA and adjusted EBITDA on a pro forma non-GAAP basis
(dollars in millions unless otherwise noted):

Three months ended December 31, 2018 (a)

Quaker Houghton Divestitures(b) Other (c) Pro Forma *
Net sales $ 211 $ 208 $ 13) $ G $ 401
Net income attributable to Quaker Houghton $ 8 $ B % @ $ 5 $ 6
Depreciation and amortization 5 13 — 1 19
Interest expense, net 1 15 — 7) 9
Taxes on income (d) 11 5 (0) 1 17
EBITDA * 25 28 2) 0 51
Combination and other acquisition-related expenses 4 2 — — 6
Other addbacks (e) 1 0 = = 1
Adjusted EBITDA * $ 30 $ 30 % 2) $ 0 $ 58
Adjusted EBITDA margin * (%) 14% 15% 14% -4% 15%
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Twelve months ended December 31, 2019 (a)

Quaker Houghton Divestitures(b) Other (c) Pro Forma *
Net sales $ 1,134  $ 475 $ (34 $ 3) $ 1,562
Net income attributable to Quaker Houghton $ 32 % 3 $ ®6) $ 10 $ 33
Depreciation and amortization 45 31 — 3 77
Interest expense, net 17 33 — (15) 35
Taxes on income (d) 2 (1) (2) 3 2
EBITDA * 96 60 3 1 148
Combination and other acquisition-related expenses 35 44 — — 80
Gain on the sale of divested assets — (35) — — (35)
Fair value step up of Houghton and Norman Hay inventory
sold 12 — — — 12
Restructuring expense 27 — — — 27
Other addbacks (e) 3 (0) — — 3
Adjusted EBITDA * $ 173 $ 68 $ 8 3 1 3 234
Adjusted EBITDA margin * (%) 15% 14% 24% -4% 15%
Twelve months ended December 31, 2018 (a)
Quaker Houghton Divestitures(b) Other (c) Pro Forma *
Net sales $ 868 $ 861 $ (53) $ 22 $ 1,655
Net income attributable to Quaker Houghton $ 5 $ o $ 9 $ 17  $ 66
Depreciation and amortization 20 54 — 5 79
Interest expense, net 4 56 — (25) 35
Taxes on income (d) 25 3 ) 5 30
EBITDA * 108 113 (12) 1 210
Combination and other acquisition-related expenses 16 7 — — 23
Other addbacks (e) 1 2 — — 3
Adjusted EBITDA * $ 126 $ 121 $ (12) $ 1 $ 236
Adjusted EBITDA margin * (%) 14% 14% 23% -4% 14%

* Certain amounts may not calculate due to rounding, including EBITDA, Adjusted EBITDA, Adjusted EBITDA margin (%) as well as the total pro forma
financial results as presented for combined Quaker Houghton

(@

(b)

Results for the three and twelve months ended December 31, 2018 include Quaker’s historical results, while Houghton reflects its stand-alone results for
the three and twelve months ended December 31, 2018. Results for the twelve months ended December 31, 2019 include five months of Houghton’s
operations post-closing of the Combination, while Houghton reflects seven months of results for the period from January 1, 2019 through July 31, 2019.
Pro forma results for the three months ended December 31, 2019 have not been presented above as the results for Quaker Houghton as presented in this
press release are the applicable comparative results.

Divestitures includes the elimination of results associated with the divested product lines.

Other includes: (i) additional depreciation and amortization expense based on the initial estimates of fair value step up and estimated useful lives of
depreciable fixed assets, definite-lived intangible assets and investment in associated companies acquired; (ii) adoption of required accounting guidance
and alignment of related accounting policies; (iii) elimination of transactions between Quaker and Houghton; and (iv) an adjustment to interest expense,
net, to reflect the impact of the new financing and capital structure of the combined Company.

Taxes on income related to the Divestiture and Other reflect each tax effected at the U.S. tax rate of 21%.
Other addbacks includes: (i) Equity income in a captive insurance company; (ii) Pension and postretirement benefit costs, non-service components; (iii)
Currency conversion impacts of hyper-inflationary economies; (iv) Gain on liquidation of an inactive legal entity; (v) Affiliate management fees; (vi)

insurance insolvency recoveries; (vii) customer bankruptcy costs; (viii) charges related to the settlement of a non-core equipment sale and (vi) other non-
recurring miscellaneous charges.
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Forward-Looking Statements

This press release contains “forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of
the Securities Exchange Act of 1934, as amended. These statements can be identified by the fact that they do not relate strictly to historical or current facts.
We have based these forward-looking statements on our current expectations about future events. These forward-looking statements include statements with
respect to our beliefs, plans, objectives, goals, expectations, anticipations, intentions, financial condition, results of operations, future performance, and
business, including but not limited to our current and future results and plans and statements that include the words “may,” “could,” “should,” “would,”
“believe,” “expect,” “anticipate,” “estimate,” “intend,” “plan” or similar expressions. These forward-looking statements are subject to certain risks and
uncertainties that could cause actual results to differ materially from those projected in such statements. A major risk is that demand for the Company’s
products and services is largely derived from the demand for its customers’ products, which subjects the Company to uncertainties related to downturns in a
customer’s business and unanticipated customer production shutdowns. Other major risks and uncertainties include, but are not limited to, significant
increases in raw material costs, customer financial stability, worldwide economic and political conditions, the impact of widespread public health crises,
including the recent spread of the coronavirus, foreign currency fluctuations, significant changes in applicable tax rates and regulations, future terrorist attacks
and other acts of violence. Furthermore, the Company is subject to the same business cycles as those experienced by steel, automobile, aircraft, industrial
equipment, and durable goods manufacturers. Other factors could also adversely affect us, including those related to the Combination and other acquisitions
and the integration of the combined company as well as other acquired businesses. Our forward-looking statements are subject to risks, uncertainties and
assumptions about the Company and its operations that are subject to change based on various important factors, some of which are beyond our control.
These risks, uncertainties, and possible inaccurate assumptions relevant to the Company’s business could cause its actual results to differ materially from
expected and historical results. All forward-looking statements included in this press release, including expectations about the timing of the completion of the
Company’s financial statements and audit for the fiscal year ended December 31, 2019, and the timing, form and content of the Company’s Annual Report are
based upon information available to the Company as of the date of this press release, which may change. Therefore, we caution you not to place undue
reliance on our forward-looking statements. For more information regarding these risks and uncertainties as well as certain additional risks that we face, you
should refer to the Risk Factors detailed in Item 1A of our Annual Report on Form 10-K for the year ended December 31, 2018, as amended, and in our
quarterly and other reports filed from time to time with the SEC. We do not intend to, and we disclaim any duty or obligation to, update or revise any
forward-looking statements to reflect new information or future events or for any other reason. This discussion is provided as permitted by the Private
Securities Litigation Reform Act of 1995.

» o« » o«

Conference Call

As previously announced, the Company’s investor conference call to discuss its fourth quarter performance is scheduled for March 3, 2020 at 8:30 a.m. (ET).
A live webcast of the conference call, together with supplemental information, can be accessed through the Company’s Investor Relations website at
https://investors.quakerhoughton.com. You can also access the conference call by dialing 877-269-7756.

About Quaker Houghton

Quaker Houghton is a global leader in industrial process fluids. With a presence around the world, including operations in over 25 countries, our customers
include thousands of the world’s most advanced and specialized steel, aluminum, automotive, aerospace, offshore, can, mining, and metalworking companies.
Our high-performing, innovative and sustainable solutions are backed by best-in-class technology, deep process knowledge and customized services. With
approximately 4,500 employees, including chemists, engineers and industry experts, we partner with our customers to improve their operations so they can
run even more efficiently, even more effectively, whatever comes next. Quaker Houghton is headquartered in Conshohocken, Pennsylvania, located near
Philadelphia in the United States.
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Quaker Chemical Corporation
Condensed Consolidated Statements of Income
(Dollars in thousands, except share and per share amounts)

Net sales
Cost of goods sold

Gross profit
%

Selling, general and administrative expenses
Restructuring and related charges
Combination and other acquisition-related expenses

Operating income
%

Other income (expense), net
Interest expense, net

Income before taxes and equity in net income of associated companies

Taxes on income before equity in net income of associated companies
Income before equity in net income of associated companies

Equity in net income of associated companies
Net income
Less: Net income attributable to noncontrolling interest

Net income attributable to Quaker Chemical Corporation
%

Share and per share data:
Basic weighted average common shares outstanding
Diluted weighted average common shares outstanding

Net income attributable to Quaker Chemical Corporation common
shareholders - basic

Net income attributable to Quaker Chemical Corporation common
shareholders - diluted

Three Months Ended Twelve Months Ended
December 31, December 31,
2019 2018 2019 2018
(Unaudited) (Unaudited)
$ 391,294 $ 211,481 $ 1,133,503 $ 867,520
255,162 136,643 741,386 555,206
136,132 74,838 392,117 312,314
34.8% 35.4% 34.6% 36.0%
101,535 50,513 283,828 207,872
2,633 - 26,678 -
11,688 4,257 35,477 16,661
20,276 20,068 46,134 87,781
5.2% 9.5% 4.1% 10.1%
135 11 (254) (642)
(9,365) (817) (16,976) (4,041)
11,046 19,240 28,904 83,098
(2,012) 11,496 2,084 25,050
13,058 7,744 26,820 58,048
2,258 139 5,064 1,763
15,316 7,883 31,884 59,811
76 78 262 338
$ 15,240 $ 7,805 $ 31,622 $ 59,473
3.9% 3.7% 2.8% 6.9%
17,666,163 13,281,786 15,126,928 13,268,047
17,684,090 13,327,464 15,163,171 13,304,732
$ 086 $ 059 $ 208 $ 4.46
$ 08 $ 058 $ 208 $ 4.45
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Quaker Chemical Corporation
Condensed Consolidated Balance Sheets
(Dollars in thousands, except par value and share amounts)

December 31,

2019 2018
(Unaudited)
ASSETS
Current assets
Cash and cash equivalents $ 123,524 $ 104,147
Accounts receivable, net 375,982 202,139
Inventories, net 174,950 94,090
Prepaid expenses and other current assets 41,516 18,134
Total current assets 715,972 418,510
Property, plant and equipment, net 213,469 83,923
Right of use lease assets 42,905 -
Goodwill 607,205 83,333
Other intangible assets, net 1,121,765 63,582
Investments in associated companies 93,822 21,316
Non-current deferred tax assets 14,745 6,946
Other assets 40,433 32,055
Total assets $ 2,850,316 $ 709,665
LIABILITIES AND EQUITY
Current liabilities
Short-term borrowings and current portion of long-term debt $ 38,332 $ 670
Accounts and other payables 170,929 92,754
Accrued compensation 45,620 25,727
Accrued restructuring 18,043 -
Other current liabilities 87,010 32,319
Total current liabilities 359,934 151,470
Long-term debt 882,437 35,934
Long-term lease liabilities 31,273 -
Non-current deferred tax liabilities 211,094 10,003
Other non-current liabilities 123,212 75,889
Total liabilities 1,607,950 273,296
Equity
Common stock, $1 par value; authorized 30,000,000 shares; issued and outstanding 2019 - 17,735,162 shares;
2018 - 13,338,026 shares 17,735 13,338
Capital in excess of par value 888,218 97,304
Retained earnings 412,979 405,125
Accumulated other comprehensive loss (78,170) (80,715)
Total Quaker shareholders’ equity 1,240,762 435,052
Noncontrolling interest 1,604 1,317
Total equity 1,242,366 436,369
Total liabilities and equity $ 2,850,316 $ 709,665
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Quaker Chemical Corporation
Condensed Consolidated Statements of Cash Flows
(Dollars in thousands)

Twelve Months Ended December 31,

2019 2018
(Unaudited)
Cash flows from operating activities
Net income $ 31,884 $ 59,811
Adjustments to reconcile net income to net cash provided by operating activities:
Amortization of deferred issuance costs 1,979 70
Depreciation and amortization 44,895 19,714
Equity in undistributed earnings of associated companies, net of dividends (2,115) 2,784
Acquisition-related fair value adjustments related to inventory 11,714 -
Deferred income taxes (24,242) 8,197
Uncertain tax positions (non-deferred portion) 958 (89)
Non-current income taxes payable 856 (8,181)
Deferred compensation and other, net (6,789) 2,914
Share-based compensation 4,861 3,724
Gain on disposal of property, plant, equipment and other assets (58) (657)
Insurance settlement realized (822) (1,055)
Combination and other acquisition-related expenses, net of payments (14,414) 2,727
Restructuring and related charges 26,678 -
Pension and other postretirement benefits 46 (1,392)
Increase (decrease) in cash from changes in current assets and current liabilities, net of acquisitions:
Accounts receivable 19,926 (2,822)
Inventories 10,844 (10,548)
Prepaid expenses and other current assets (4,640) (1,540)
Change in restructuring liabilities (8,899) -
Accounts payable and accrued liabilities (8,915) 190
Estimated taxes on income (1,373) 4,932
Net cash provided by operating activities 82,374 78,779
Cash flows from investing activities
Investments in property, plant and equipment (15,545) (12,886)
Payments related to acquisitions, net of cash acquired (893,412) (500)
Proceeds from disposition of assets 103 866
Insurance settlement interest earned 222 162
Net cash used in investing activities (908,632) (12,358)
Cash flows from financing activities
Proceeds from term loan debt 750,000 -
Borrowings (repayments) on revolving credit facility, net 147,135 (21,120)
Repayments on other debt, net (8,798) (5,671)
Financing-related costs (23,747) -
Dividends paid (21,830) (19,319)
Stock options exercised, other 1,370 82
Distributions to noncontrolling affiliate shareholders - (877)
Net cash provided by (used in) financing activities 844,130 (46,905)
Effect of foreign exchange rate changes on cash 1,258 (6,141)
Net increase in cash, cash equivalents and restricted cash 19,130 13,375
Cash, cash equivalents and restricted cash at the beginning of the period 124,425 111,050

Cash, cash equivalents and restricted cash at the end of the period $ 143,555 $ 124,425
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Risks and Uncertainties Statement

On August 1, 2019, Quaker Chamical Conporalion {the “Company”, 8l o lnown a5 Quaker Houghlon) pletedils 1with Houghton IntennaSonal, Inc. ("Houghton™) herein referedio as the
Comuination’). AS 3 result five monms of aperations of Houghlon post-closng of the Combingtion sne included in the Company's results descrided inthis presentalion. In 30damon, he Company acquiradine
operaiing divisions of Horman Hay plc("Norman Hay') on Odtober 1, 2098, satheee months of nperations of Morman Hay post-closing are indudedin the Company's resuks descrived inthés presentalion.
The Company will be Biing a Nobfication of Late Filing on Form 128-28 withrespect by 85 Annual Repar on Form 10-K1or its fiscalyear endid Dectmber 31, 2019 e "Annual Repar™). The Company has
aelerminedhalil i unable 1o fle s Annual Report withinthe presoibedtine perod withoulunneaSon abie SEa of eipense. AS a resullof e Combination, inwhich Me Company atquired 3 compbia glasal
ceganization, andihe significand effcet reguiredio accowntTor the Combinalicn, the Company recuines adaitional ime to finalize ils fnancial slalements, assess its declosure conlfrols and procedures and
evaluale he eflectiveness of its internal conlrols over inandcial reportingTor the year ended December 31, 2018, The Company's Annual Report will B fled nolater han Karch 17, 202040 compliance withihe
edension period. Given the delay inflingthe Company's Annwal Repod, 38 fouth quarter and il year 2019 igures prasentadin his presentation are prelimnary, unaudited and subjectto change pending
thee finalization of She Company’s financial statements forthe year ended Decamber 31, 2015 and fling of &5 Annual Report. However, e Company beleves e numbers prasentodin this presentation will ol
change mabedially, if 3 all, 25 3 résull of the additional ime needed o finalize its fnandal stabéments fof the pear ended Decernber 21, 2019 and complete ils Annual Repor

Requtation G

The afachedchans inclede Company infarmation INa1 8084 nolconfsdm i genarally secepbed accomnling printples"GAAP™)L Management believes thal an analysis of this 4ata is e aninglul 1o invealors
becauise il prowioes insight with respect o on going operating resuls ol the Company and allows imestons 1o beler evaluate the financialresults ofthe Comparny. These measunes should nol beviewed as an

alfemative 1o GAAP measures of performance. Fulharmore, these maasures may ned be consistent with similar 5 provided by other companies. This data should be readin conjunclion wih the
fourth quarter and full year earnings news release, dated March 2, 2020, which has beenfumished tothe Secwities and Exchange Commission ("SEC" ) on Form 8-K.
Forward-Looking Statements

This prasentation containg Torward-Iooking statements” within Se maaning of Secion 274 of the Securies Ad of 1933, as amended, andSection 21E of the Securities Exchange Ad of 1934, as

amended. These stalerments can be identiied bythe tad that they do not relate strictty 1o histodcal orcurentfacts, W haad based these fonwarnd-looking stabements on our curnent axpictaions about hature
evants. Thesefonward-ooking stalements inciude Stalements with respectio our Beliels, plans, objectives, Joals. expectaBons, anlicipaons, inlentions, Snandal condlion, esuls of 0perations, future
peformance, and busingss, including buinol limiled o our custent and fulure resulls and plans and stalementsthal include the words “may,” “could” “should,”“would,” "oelieve,” "expedd” "anlicipate.”
“pstmate,” intend.” “plan” or similar sxprassions. These foreard-looking statements are subject bo certainisks and uncartainties thal could cause acual resulis o diffar maten 2y from those projecied in sudth
statements. A majorrisk is thal demand forthe Company's products and sendces i5 kargely derivad from the demandforits customers products, which subj@ds the Companyto uncertainties ratated o
downtums in 3 customens business andunantidpated customer predudtion shudowns. Oher major risks anduncetaintinsincude, bud are not limiedio, significantincreases in raw matedal oosts, cusiomer
financial stability, wiod dwide economicand political conditions, the impact of widespread public e alth crises, incuding the recent spreadol the coron @vinss, farsign curency uduations, significant changesin
applicable s rates and regulations, luture berrorist atiacks and olher acts of Wolence. Furhermarne, the Company s subjectio the same business cpcbes as thase experienced by steel, automabile, aircralt,
indusstrial equipmend. and durable goods manufachurers. Oferfadiors could also adversely affact us, incheding those relaledio the Combination and othes acquisbionsand the integralion of the combined
company as well 35 other acquired businesses. Our fonward-lookng staterments are subject lorisks, uncerainties and asswmplions aboutthe Company andits operations that are subjectto change based on
various importanttactors, seme clwhich are beyond our control. Thesersks, uncerainties, and possible inacourate phions the Company's could cause its achsal results o ciffer
materally rormerpected andhistancal resulis. All Torward-loaking statementzindused inthis presentalion, including expectations aboul the liming afihe campletion of e Coampany's inansal stalamants and
Uit for the fiscal year ended December 31, 2012, andme Gming, fanm and conbent of the Company’s Annual Report are basedupon information availableto he Company as of the dale of his prezentation,
which may change. Therefore, we cauSionyou nod bo place undue reliance on our fonward-igoking statements. Formeare information regarding these risks anduncertaintios as well a5 certain agdiional nsks
thatwe face, you shouldrefarto the RiskFactors detalledin iem 14 of our Annual Repeet for the year ended Decamber 31, 2018, a5 amended and encefledwith the SEC, cur Annual Report for the year
ended December 31, 2019, and in our quartery and other reports filed from ime o tima with the SEC. We donct intendta, andwe disclalm any duty or cbligation 1o, update or revise any forward-locking
stalements o reflect new informason of fuure events of fof any olhier reason. This discussion is prodded as perrmmed by e Privale Securities Lisgation Reform o of 1995,
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Michael F. Barry
Chairman of the Board, Chief Executive Officer & President

Mary Dean Hall
Senior Vice President, Chief Financial Officer & Treasurer

Robert T. Traub

Senior Vice President, General Counsel & Corporate Secretary

Shane W. Hostetter
Vice President, Finance & Chief Accounting Officer
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Fourth Quarter and Full Year 2019 Headlines

» Net income of $15.2 million and $31.6 million for the fourth
quarter and full year 2019

* Adjusted EBITDA of $60.6 million for the fourth quarter of
2019 up 4% versus prior year pro forma and ahead of
previously provided guidance

» Integration going well and synergy achievement on track
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Chairman Comments

Fou

rth Quarter 2019

Net sales negatively impacted by the compounding conditions of a weak global automotive market, a generally
weaker global industrial environment and continued customer inventory corrections and reductions in
consumption

« Achieved targeted gross margin and have made good progress with our integration and are on track to

achieve or exceed our targeted integration cost synergies

+ Adjusted EBITDA of $60.6 million was above our guidance range of $52 to 359 million mentioned in the third

quarter and 4% higher than pro forma results for the fourth quarter of 2018

2020 Outlook

Increased uncertainty in 2020 performance due to the coronavirus and Boeing's decision to temporarily stop
production of the 737 Max aircraft

Prior to negative impacts from coronavirus and 737 Max production, most of our business segments
forecasted to show low to moderate growth in 2020

Despite market uncertainties, we expect to deliver approximately $30 million or more of adjusted EBITDA
growth in 2020 compared to 2019 pro forma adjusted EBITDA of $234 million, primarily driven by synergy
benefits, a full year of Norman Hay and additional market share gains

2 Quaker
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Financial Highlights — Actual Results

Fourth quarter of 2019

+ Met sales of $381.3 milion increased 85% compared to prior year due to the inclusion of Houghton and
Morman Hay

* Excluding Houghton and Morman Hay, net sales declined 10% due to lower volumes of 9% and negative foreign
exchange translation of 1%

» Gross profit increased $61.3 million, also due to Houghton and Norman Hay, partially offsetby a $1.5 million
one-time expense related to selling acquired Norman Hay inventory at fair value

+ Q24°19 gross margin of 34.8% includes $0.5 million of accelerated depreciation and Norman Hay's $1.5 million fair
value adjustment; excluding these, gross margin would have been ~35.3% compared to 35.4% in the prior year

+ SG&A increased $51.0 million due to additional Houghton and Norman Hay SG&A, partially offsetby lower
direct selling costs on the decline in net sales, a benefit from foreign exchange translation and the initial
benefits of realized cost savings associated with the Combination

+ Below operating income performance includes higher interest expense primarily due to additional
borrowings under the Company's new credit facility to finance the closing of the Combination on August 1,
2019, partially offset by higher equity earnings from Houghton's Korea joint venture

+ Effective tax rates of (18.2%) and 59.8% for Q4’19 and Q4'18, respectively, include various one-time
impacts; without these items ETRs would have been ~24% and ~17% for Q4’19 and Q4°18, respectively

~ Quaker
— Hmlghtpn_

C20TH Do oo A PGS e



Financial Highlights — Non-GAAP & Pro Forma

Fourth quarter of 2019
Non-GAAP Results

+ MNon-GAAP EPS of $1.34 compared to $1.54 in the prior year impacted by the increase in share count due to
the closing of the Combination

MNon-GAAP operating income increased to $37.8 million compared to $24.3 million in the prior year, primarily
due to additional net sales and operating income from Houghton and Norman Hay

+ MNon-GAAF adjusted EBITDA increased to $60.6 million compared to $29.7 million in the prior year, also
primarily due to additional earnings from Houghton and Morman Hay

Pro forma Results

+ Actual net sales of $391.3 million decreased 2% compared to pro forma net sales of approximately $401

million in the prior year, primarily due to lower volume and a negative impact from foreign currency translation,
partially offset by additional net sales from Norman Hay

« Adjusted EBITDA of $60.6 million increased 4% compared to pro forma adjusted EBITDA of approximately $58
million in the prior year, primarily due to the benefit of Norman Hay in the current quarter and initial benefits of
cost savings realized from the Combination
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Financial Highlights — Actual Results
Full Year of 2019

+ Met sales of $1,133.5 million increased 31% compared to prior year due to the inclusion of Houghton and
Morman Hay

« Excluding Houghton and Norman Hay, net sales declined 6% due to lower volumes of 3% and negative foreign
exchange translation of 3%

+ Gross profit increased $79.8 million, also due to Houghton and Morman Hay

+ Gross margin of 34.6% includes $11.7 million of Houghton and Morman Hay one-time expenses to sell acquired
inventory which had been adjusted to fair value and $0.5 million of accelerated depreciation; excluding these, gross
margin would have been ~35.7% compared to 36.0% in the prior year

+ 5G&A increased $76.0 million due to additional Houghton and Norman Hay SG&A, partially offsetby

foreign exchange translation, lower direct selling costs on the decline in net sales, lower incentive
compensation costs and the benefits of realized cost savings associated with the Combination

+ Below operating income performance driven by higher interest expense primarily due to additional
borrowings to finance the Combination partially offsetby higher equity earnings from Houghton's Korea joint
venture

+ Effective tax rates of 7.2% and 30.1% for FY'19 and FY'18, respectively, include various one-time impacts;
without these items ETRs would have been ~22% in both periods
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Financial Highlights — Non-GAAP & Pro Forma

Full Year of 2019

Non-GAAP Results

+ MNon-GAAP EPS of $5.83 compared to $6.17 in the prior year impacted by the increase to the share count from
the Combination partially offset by earnings attributed to Houghton and Norman Hay

MNon-GAAP operating income increased to $121.9 million compared to $104.4 millien in the pricr year, primarily
due to additional net sales and operating income from Houghton and Norman Hay

+ MNon-GAAF adjusted EBITDA increased to $173.1 milion compared to $125.8 million in the prior year, also due
to additional earnings from Houghton and Morman Hay

Pro forma Results

+ Met sales of $1,562 million decreased 6% compared to $1,655 million in the prior year, primarily due to the
same factors impacting Q4'19

« Adjusted EBITDA of $234 million decreased 1% compared to $236 million in the prior year, primarily due to
lower full yvear pro forma net sales partially offset by the same benefits impacting Q4’19

~"0 Quaker
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Financial Snapshot

2019 (dollars in millions, unless otherwise noted)

GAAP
Net Sales
Gross Profit
Operating Income
Net Income
Earnings Per Diluted Share

Non-GAAP

Non-GAAP Operating Income
MNon-GAAP Operating Margin (%)
Adjusted EBITDA

Adjusted EBITDA Margin (%)
Non-GAAP Earnings Per Diluted Share

Pro Forma
Net Sales
Adjusted EBITDA
Adjusted EBITDA Margin (%)

W Quaker
va» Houghton.

Q4 2019 @4 2018 YTD 2019 YTD 2018
3 391.3 211.5 $ 1,133.5 § 867.5
136.1 74.8 392.1 312.3
20.3 20.1 46.1 87.8
15.2 7.8 31.6 59.5
0.86 0.58 2.08 4.45
$ 37.6 24.3 ] 121.9 $ 104.4
9.6% 11.5% 10.8% 12.0%
60.6 29.7 173.1 125.8
15.5% 14.0% 15.3% 14.5%
1.34 1.54 5.83 6.17
-] 391.3 401 3 1,562 § 1,655
60.6 58 234 236
15.5% 15% 15% 14%
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Quaker Houghton’s Pro Forma Adjusted EBITDA

(dollars in millions)

240 385
236
A $224
§230 §70
561
558
§211

5220 355

$215
£210 I 340
5200 525

2016 207 2018 2019 04 2013 Q4 2019

FY'19 pro forma adjusted EBITDA decrease primarily due to lower volumes and FX; but Q418
increase due fo benefits from Norman Hay and lower SG&A due to Combination benefits

2 Quaker
w Hm.nghh:n 11
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Leverage and Liquidity Update

At close on August 1, 2019, net debt to TTM adjusted EBITDA of ~3.42x
compared to ~3.47x as of December 31, 2019

Net debt to adjusted EBITDA expected to improve to ~3.0x or better by end of 2020

Despite Norman Hay acquisition for ~$95 million, capex of ~$5 million and
dividends of ~$7 million in Q4'19, net debt up only ~$50 million versus Q3'19,
with the difference due to good operating cash flow

Cash and cash equivalents of $124 million and undrawn revolver of $221
million as of December 31, 2019 provide ample liquidity

« Cost of debt ~3.1% post closing of the Combination and ~2.9% at December
31, 2019

Capex still expected to be ~2% of sales in the first two years and 1.5% of
sales thereafter

~"0 Quaker
va» Houghton.
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Appendix

Actual and Non-GAAP Results

*a Houghton.



Non-GAAP and Pro Forma Measures

The information included in this presentation includes non-GAAP (wnaudied) financil informabion hat includes ESMDA, sdusted EBMTDA, non-GAAP operabing mcome, non-GAAP nel imcome, noa-GAAP sarmings per
dilifesd share, 5nd gro forma nef sales, et income, EBITOA and adusisd EBMDA. mwmmmmm provide Tormats 53 they enbance & resders
understandng of the Snaacial pericemance of the Company, IN ulMl.ll'. wlthe Compasny, mum-mmwm nmmwmm:mmum
e Al aw Aol ndeatoe of fobure operaling pert, o mumﬂw&nﬂm Hon-GAAP regulty and pro S2ema b Brg p 2 for supp sl | purpsiss
mkwmmumuawa WNWI\WM presentad in acoirdance wih GAAP,

The Company presents EBITDA which & calculsted 88 nat moome aftribctable B0 the Compasy before deprecaton and amorlizalon, nleredt expenss, nel 853 taxes oo ncome Bifore equly 0 net moome of asscciabed
companies. The Company abo presents sdusted EBTDA which s caloulated as EBTDA plis orminus cerisin bems that are not indcative of future opersting performance o not conaidered core fo the Company's
oparations. In addition, the Company pressnts non-GAAP operating income wiich is caloslafed as opersiing income plus or minus certsin bams. that are nol indicatree of future operating performance or nol Considersd
core b ihe Company’s cperabions.  Adusted EBTDA margn and non-GAAR operating margin are calculated as the percentage of sdusted EBTOA and non-GAAR cperstng income o consoldaled nel sales,
rwmﬂy The Company beleves hess non-GAAP massures provide in i and usehul nfo bzn g mre widily used by snalyabs, ivestors, snd competisry in our indusiry &8 well B by management in

ting perfod of the Company Oh & conssbent basa

Aggitcealy, e Compaty pRsemts noa-GAAR nel moome and non-GAAPR garmngs pef diuied ahane a8 addiicnal performance Sessures. NoA-GAAP nel moome B cakiulsied 08 aduised EBTDA. dafned atdve, s
SRpETalcn And AMOMIAGG, Pbetel wnda, nel - aduiited. and laxel on Roeme before douly B nel ncoms of He) - aduiied 88 polcatie. for any SECreLEOS. AMOMIMNGS, PRErell of lix
impacts. reastng from the son-core tems dentified in the reconcliation of ned Income afirbulsble b the Company Innﬂ.lm!ﬂl'lll_ Hon-GAAPF sxnings perdisted share B calculated as non-Gui® set ncome per
dited share as accounted for under the Two-class shane method © The Company beleves Mat ron-GAAP net Rcome and non-GALF eamings per diluted shane provide and usatul and ane
widely used by analysis, nvesiors, snd competion in our indusiry s well 53 by management n asssasing the operabing performance of e Compamy on a consasent basi.

Durinsg the firstguarier of 2019, e Company updabed s calculstion mefhodolgy ioincude the wse of interest expanse nel of inferest ncome in e reconcliation ofEBITODA and sduaied EBMTDW, compared to ks
Restorisl use T only RITEL fapense. Ahd AR D Noide P AOS-RENVICE COMRONES of T ComPan’s penton &% pealrelnement Benafl codtim the recincliston ofaduated EBMTDA, non-QALR Al ncome
atribunable to Doaker Chemcal Compormion and non-GAAP eamings pev diuied share. Pricd year amousts have been recas! for comparsldity purpcass and the change i calculaticn methodology Soes met produce
mabermly Sfferenl reduls. Tha Company babewes these updated caltulitions bemer refec ts undarying operatng performasce and batter algns the Company's calculshions. 1o Boss commonly wied By analyats.
Freesion, el comppticrs B our ndusiny.

In addiion, the Company has provided cerfan unaudied pro forma financiall n this pre The pro forma fnancal nformalion B based on the histoncal conscidated fnancial stafements and

results nfboh Owaker and Mowghlon, and has been prepared bo Busirate B &Mects of the Combnaiion. The wnaudied pro forma firancal ink has Baen p ted forin only snd s nok
necesdarly ndicative of Quaker Houghlon's past resuls oloperations, nod @ @ ndecative of e hulure operating resulls of Cuaker Houghton mmmmmam- Hfmtfﬂlﬂt'ﬂlmlﬂ'lmﬂ
presented in sccordance withGASP. The Company has nof provided pro forma financis] information s @ relsles o the acquined opersting divisions of Rerman Hay plc based on materialty,

ASE rolales o Bha ful yesr 2020 segacied adusted EBITDA growth descrbad Tulther above, the Company Bas ot provided guid for sormparatie GRAP LY e of Toreprd-logiing
Ash-GAAP Snancial mesiured b3 the mosl drectly comparable LS GAAP measutt betauss @ i unabis 1o delefmicg with fealonabli caftainty e cRirale mmo!mn Y I

auch Sepures wihoul erepicnatn I"Gﬂmmﬂm e ang nol Emited B2, COTIAN nON-fACUITING OF NoN-CoNg Bems the Company may recoed Bl could materialy mqmmﬂn #ath as Comtington
and othar redted g , a8 wel 8 ncome taxes. Thass bams are uncedan, depsnd on warous ischors aod could have A mabsral mpact o the IS, GAAP reporied resuls

Torshe gudance pericd.

The folowing chars shoukd e read in cConjunction 'withthe Company's Tourth Quarter sad ful year eanings news relsase daled Warch 2, 2060, wiach has been furnshed fo e SEC on Form E-K and the Company's
Annual Report forthe period snded December 34, 2019, once fled with the SEC, by no lafer than March 17, 2020. These documents may contain sdditicnal explssabory lsnquage snd information regarding ceriain ofthe
BT muded NI Rlwing reconchanced.
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Non-GAAP Operating Income Reconciliation

(dollars in thousands unless otherwise noted)

Q4 2019 Q42018 YTD 2019 YTD 2018
Operafing income $ 20,276 % 20,068 $ 46,134 § 87,781
Fair value step up of Houghton and Norman Hay 1.500 . 1.714 -
inventory sold : :
Houghton combination and other acquisiion-related 12,156 4,257 35,945 16,661
expenses
Restructuring expense 2,633 - 26,678 -
Customer bankruptcy costs 1,073 - 1,073 -
Charges related to the setiement of a non-core _ 284 s
equipment sale
Non-GAAP operating income $ 37,638 & 24,325 $ 121,928 § 104,442
Non-GAAP operating margin (%) 9.6% 11.5% 10.8% 12.0%

~S Quaker
va» Houghton. =
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Adjusted EBITDA Reconciliation

(dollars in thousands unless otherwise noted)

Q4 2019 Q4 2018 YTD 2019 YTD 2018
MNetincome attributable to Quaker Chemical Corporation - 15240 $ 7,805 $ 31,622 § 58,473
Depreciation and amortization 21,250 4,803 45,264 19,714
Inte re st expense, net 9,365 B18 16,976 4,041
Taxes 0{1 income before equity in netincome of associated 2,012) 11,496 2,084 25,060
companies
EBITDA 43,843 24,922 95,948 108,278
Equity (income}loss in a captive insurance company (562) 117 (1,822) (966)
Fairvalue step up of Houghton and Norman Hay inventory sold 1,600 - 11,714 -
Houghton combination and other acquisition-related expenses 11,572 4,257 35,361 16,051
Re structuring ex pense 2633 - 26,678 -
Pension and postretirement benefit costs, 501 572 2,805 2,285
non-service components
Customer bankruptcy costs 1,073 - 1,073 -
Insurance insolvency recovery [(-10)] (90) (60) (90)
Charges related to the setiement of a non-core equipment sale - - 384 -
Gain on liquidation of an inactive legal entity - - - (448)
Curmrency conversion impacts of hyper-inflaionary e conomies 142 (100) 1,033 G664
Adjusted EBITDA § 60,642 % 29 678 § 173,112 § 125776
Adjusted EBITDA Margin (% 15.6% 14.0% 15.3% 14.5%
0 Quaker
va» Houghton.
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Non-GAAP EPS Reconciliation

GAAP earnings perdiluted share

Equity (income) loss in a captive insurance company per diluted share
Fair value step up of Houghton and Norman Hay inventory sold per
diluted share

Houghton combination and other acquisition-related expenses per
diluted share

Restructuring expense perdiluted share

Transition tax adjustments per diluted share

Deferred tax benefiton an intercompany intangible asset transfer per
diluted share

Pension and postretirement benefit costs, non-service components per
diluted share

Customer bankruptcy costs per diluted share

Insurance insolvency recovery perdiluted share

Charges related to the setlement of a noncore equipment sale per
diluted share

Gain on liquidation of an inactive legal entity per diluted share
Currency conversion impacts of hyperdinflationary economies per
diluted share

Non-GAAP eamings per diluted share

~S Quaker
va» Houghton.

Q4 2019 Q4 2018 ¥TD 2019 ¥TD 2018
086 $ 0.58 $ 208 $ 4.45
(0.03) 0.01 10.12) {0.07)
0.07 - 0.58 -
0.56 0.32 2.06 1.21
0.11 - 1.34 -

- 0.61 {0.03) 0.43
(0.30) - (0.35) -
0.02 0.03 0.14 0.13
0.04 - 0.05 -
{0.00) {0.01) {0.00) {0.04)

= - D.02 =

- - - {0.03)
0.01 0.00 0.07 0.06
1.34 § 1.54 ] 583 5 6.17
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Segment Performance

(dollars in thousands)

Met sales

Amerncas

EMEA

Aszia'Pacific

Global Specialty Businesses
Total net sales

Segment operating earnings

Amencas

EMEA

Asia'Pacific

Global Specialty Businesses
Total segment operating earnings
Combination and other acquisition-related expenses
Restructurng and related charges
Fair value step up of inventory sold
Mon-operating and administrative expenses
Depreciation of corporate assets and amortiz ation
Operating Income
Other income (expense), net
Interest expense, net
Incoeme before taxes and equity in net income of
associated companies

~" Quaker
va» Houghton.

Q4 2019 Q4 2018 ¥YTD 2019 YTD 2018
$ 131,430 3 72,488 $ 392121 § 297,601
101,290 52,231 285,570 216,984
82,605 49,114 247,839 192,502
75,960 37,650 207,973 160,433
s 391,294 S 211,481 $ 1,133,503 & BET,520
] 26,033 3 14,809 5 Ta2en % 62,686
16,156 8,017 47,388 36,119
22 198 14,108 67,673 £3,739
22 375 9,707 58,475 42 931
86,762 46,641 251,704 195,475
(11,688) (4,257) (35,477) (16,661)
(2,633) - (26,678) &
(1,500) - (11,714} -
(36,306) (20,471) (104, 572) (83,515)
(14,350) (1,845) (27,129) (7,518)
20,276 20,068 46,134 87,781
135 (113 (254) (B42)
(9,365) 8B17) (16,976) (4,041)
$ 11.046 3 19,240 $ 28,904 % 83,098

18
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Appendix

Pro Forma Results
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Q4 2018 Pro Forma Reconciliations

(dollars in millions)
QTD December 2018

Quaker Houghton Divestitures Other (a) Pro Forma®
Net sales 1 211 3 208 35 (13 s 5 8 401
Net Income Attributable to Quaker Houghton § a 3 m 5 1) 3% 5 5 5]
Depreciation and Amorization 5 13 - 1 19
Interest Expense, Net 1 15 - 7 9
Taxes on Income (b) i1 5 (0} 1 ir
EBITDA* 25 28 (2) [i] ]
Combination and Cther Acquisition-Related Expenses 4 2 = - &
Other Addbacks (c) 1 0 - g ]
Adjusted EBITDA® 3 30 5 M s 23 $ 0 % 58
Adjusted EBITDA Margin* (%) 14% 15% 14% -4% 15%

* Certain amounts may not calculate due to round, including EBITDA, Adjusted EBITDW, Adjusted EBITDA margin (% )as well as the total pro forma financial
results presented for combined Cuaker Houghton

{a) Other includes estimated increased to depreciation and amorization due to purchase accounting fair value adjustiments and a reduction of interest expense
based on the average bormowings of the pencd plus the purchase consideration under the Quaker Houghton faclily estimated interest rates.

{b) Taxes on income related to both Dnvestitures and Other refiect each tax effected at the U. 5. federal tax rate of 21%.

{c) Mther addbacks include equity income in & captive insurance company, pension and postretiement benefit costs, non-sendce components, affiliate
management fees iInsurance insalvency recovenes, curency comerson impacts of hyperanflationary ec onomies and other non-recurmng miscellaneous
changes.

0 Quaker
— Hmlqhtpn_
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Full Year 2019 Pro Forma Reconciliations

(dollars in millions)

YTD Decem ber 2019

Quaker Houghton Divestitures Other (a) Pro Forma®

et sales - 1.134 5 4TS 5 B4y 5 (13 3§ 1.562
Met income Attributable to Quaker Houghton $ a2 5 @ s s s 10 s 33
Depreciation and Amortization 45 Edl - 3 L
Interest Expanse, Net 17 33 - (15) 35
Taxes on Income (b) 2 {1} (2) 3 2
EBITDA* (25 (1] (8) 1 148
Combination and Other Acquisition-Related Expenses 35 R - - ]
Gain on Sale of Divestad ASsets - (35) - . (35)
Fair Value Step Up of Houghton and Norman Hay Inventory Sold 12 - - - 12
Restructuring Expenses. 2r - - - 27
Other Addbacks (c) 3 0} 2 . 3
Adjusted EBITDA* $ s $ B8 5 8 5 1 5 234
Adjusted EBITDW Mangin® (F) 15% 14% 24% =A% 15%

* Certain amounts may not caculate due to round, incluging EBITDA, Adjusted EBITDA, Adjustied EBITDA margin (%) as well as the otal pro forma financial
esulls presented for combined Quaker Houghton.

{a) Other includes estimated increased to depreciation and amorization due to purchase accounting fair value adjustments and a reduction of interest expense
based on the awerage bormowings of the perod plus the purchase conskderation under the Quaker Houghton facility estimated interest rates

b) Taxes on income related to both Divestitures and Other reflect each tax eflected at the U.S. federal tax rate of 21%.

(c) Oiher addback s include equity income in @ capthve insurance company. pension and postretirement benefit costs. non-serdce components, customer
bankrupicy cosls, insurance insolvency recoveries and currency comersion impacts of hy per-inflationary economies

2 Quaker
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Full Year 2018 Pro Forma Reconciliations

(dollars in millions)

et sales

Met Income Attributable o Quaker Houghton

Depreciation and Amortization

Interest Expense, Net

Taxes on Income (B)
EBITDA*

Combination and Other Acquisition-Related Expenses

Other Addbacks ()
Adjusted EBITDA®
Adjusted EBITDA Margin® (%)

¥TD Decem ber 2018

Qua ker Heughton Divestitures Other (a) Pro Forma®

£ e % 861 5 B3 5 @2 s 1,856
§ 58 o 35 @ 3 17 5 86
20 54 . 5 79

4 56 - (25) 35

25 3 () 5 a0

108 113 12) 1 210

16 7 - 3

1 2 - - 3

$ 1% 3 121 5 {12} § R 235
T4% 4% 5% 4% 4%

* Certain amounts may not calculate dee to round, including EBITDA, Adjusted EBITDA, Adjusted EBITDA margin (% ) as well as the total pre forma financial

results presented for combined Quaker Houghton

{a) Mher includes estimated increased to depreciation and amanization due to purchase accounting fair value adjustments and a reduction of interest expense
based on the awerage bormowings of the perod plus the purchase consideration under the Quaker Houghton faciity estimated interest rates

&) Taxes on income related to both Drvestitures and Other refiect each tax effected at the U.S. federal tax rate of 21%.

{c) Dther addbacks include currency comarsion impacts on by per-inflationary economies, a gain on the kquidation of an inactive legal entity and charges

related o non-recuming non-income tax and VAT chamges.

= Quaker
w‘ Hm.lghhn_
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Full Year 2017 Pro Forma Reconciliations

(dollars in millions) 2017
Quaker Houghton Dive fiture s Other (a) Pro Forma*®
Met Income Aftributable to Quaker Houghten ] 20 5 4Ty 5 M 5 E] (26)
Depreciation and Amortization 20 55 - [ a0
Interest Expense, Net 1 & - {16) 37
Taxes on Income (b) 42 42 {2) 2 24
EBITDAS 83 102 (1) 0 175
Equity Income in a Captive Insurance Company (3} - - = (3
Combination and Other Acquisition-Related Expenses 30 10 . - 40
Fenzion and Fostretirement Benefit Costs, Non-Senice Componants 4 (1) - - 4
Cost Reduction Activitias 0 2 - - 2
Loss on Disposal of Heldfor-Sale Asset 4] - . - o
Insurance Insohency Recomry (1) - - - 1)
Affiliate Management Fees - 2 - - 2
Hon-Income Tax Settlament Expense - 1 - - 1
Other Addbacks () Q 1] - - 1
Adyjusted EBITDA® 5 115 5 116 5 (11} & 0 5 221
Adjusted EBITDA Margin® (%) 14% 15% 20% 0% 14%

* Cartain amounts may not calculate due to round. including EBITDA. Adjusted EBITDA, Adjusted EBITDA margin (%) as well as the total pro forma
financial results presented for combined Quaker Houghton.

(a) Other includes estimated incraases 1o depreciation and amonization due to purchase accounting fair walue adjustments and a reduction of
interas! expense based on the average borrowings of the perod plus the purchase congsideration under the Quaker Houghton facility estimated
interast rates.

{b) Taxes on Income related to the Divestitures and Other, as described above, each tax effected at the U.5S. tax rate of 21%.

(c) Other Addbacks includes charges related to inventory fair value adjustments in the Wallover acquisition, currency conversion impacts of hyper-
inflationary economies and other non-récurring charges,

2 Quaker
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Full Year 2016 Pro Forma Reconciliations

(dollars in millions)

2016
Quaker Houghton Diwe stiture s Other {a) Pro Forma™
Met Income Attributable to Quaker Houghton L] 61 5 Ir 5 M| 5 T 5 23
Depraciation and Amortization 20 55 - 5 a0
Interast Expense, Net 1 51 - {14) 37
Taxes on Income (b) 23 (5) (2} F 15
EBITDA™ 105 B4 (1o [i] 158
Equity Income in a Captive hsurance Company {2 - - - 2y
Combination and Other Acquisition-Related Expenses 2 3 - - 1
Pension and Postretiement Benefit Costs, Non-Senice Components 2 {13 - - 1
Cost Reduction Actiities - 4 - - 4
Impaiment of Goodwil and Intangible Assets - 41 - - 41
Affliate Management Fees = 2 - = 2
Non-Income Tax Settlement Expense = 2 = - 2
Full=Y ear Impact of Wallovwer Acquisition - 3 - - 3
Other Addbacks (c) {0} 1 - - 4
Adjusted EBITDA™ 5 107 5 113 3 [0y % 1] 5 215
Adjusted EBITDA Margin® {3) 14% 16% 22% 0% 15%%

" Cetain amounts may not calculate due to round, including EBITDA, Adjusted EBITDA, Adjusted EBITDA mangin (35) as wall as the total pro foma

financial meaults presented for combined Quaker Houghton.

(a) Other includes estimated increases to depreciation and amortization due to purchase accounting fair value adjustments and a reduction of
interast axpense based on the average bomowings of the period plus the purchase consideration under the Quaker Houghton facility estimated

intarest rates

(b} Taxes on Income related to the Divestitures and Other, as descrbed abovwe, each tax effected at the U.5. tax rate of 21%.

(o) Other Addbacks includes a charge related to a legal settlernant, a charge related to imventory fairvalue adjustments in the VWallower acquisition,
ofat by a gain on the sale of an asset, cumency comersion impacts of hyper-infiationany economies and a restructuring cradit.

S Quaker
— Hm.lghtpn-
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