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INFORMATION TO BE INCLUDED IN THE REPORT
Item 2.02. Results of Operations and Financial Condition.
On November 1, 2018, Quaker Chemical Corporation (“Quaker Chemical”) announced its results of operations for the third quarter ended September 30,
2018 in a press release, the text of which is included as Exhibit 99.1 hereto. Supplemental information related to the same period is also included as Exhibit
99.2 hereto.

Item 9.01. Financial Statements and Exhibits.

The following exhibits are included as part of this report:

Exhibit No.
99.1 Press Release of Quaker Chemical Corporation dated November 1, 2018.
99.2 Supplemental Information related to third quarter ended September 30, 2018
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It's what's insade that counts”

For Release: Immediate

QUAKER CHEMICAL ANNOUNCES THIRD QUARTER 2018 RESULTS

Solid volume growth of 4% drives net sales of $222.0 million
Net income of $19.7 million and earnings per diluted share of $1.47

Strong operating performance drives a 21% increase in non-GAAP earnings per diluted share to $1.60 and a 12% increase in adjusted EBITDA to
$33.0 million

November 1, 2018

CONSHOHOCKEN, PA — Quaker Chemical Corporation (NYSE: KWR) today announced a net sales increase of 4% to $222.0 million in the third quarter of
2018 compared to $212.9 million in the third quarter of 2017 driven by an increase in volume of 4% and selling price and product mix of 3% which offset a
3% negative impact from foreign exchange. This increase in net sales, coupled with a higher current quarter gross margin of 36.5% as compared to 35.1% in
the prior year period, drove a $6.3 million or 8% increase in gross profit quarter-over-quarter. The Company’s third quarter of 2018 net income was $19.7
million or $1.47 per diluted share compared to the prior year quarter’s net income of $11.1 million or $0.83 per diluted share. Excluding total combination-
related expenses and all other non-core items in each period, the Company’s solid current quarter operating performance, coupled with a lower effective tax
rate, drove non-GAAP earnings per diluted share to $1.60, a 21% increase compared to non-GAAP earnings per diluted share of $1.32 in the prior year
period. In addition, the Company’s adjusted EBITDA increased 12% to $33.0 million in the third quarter of 2018 compared to $29.4 million in the prior year
period. These results were achieved despite a negative impact from foreign exchange on earnings of approximately 6% or $0.09 per diluted share in the
current quarter. The Company’s operating performance also drove strong net operating cash flow of $31.2 million in the third quarter of 2018, increasing its
year-to-date net operating cash flow to $50.9 million, a 25% increase compared to the first nine months of 2017.

Michael F. Barry, Chairman, Chief Executive Officer and President, commented, “We are pleased with our third quarter results despite several market
challenges, including foreign exchange headwinds. Our volume growth was solid, increasing 4% compared to the prior year, and we continued to exceed our
base markets’ growth which we estimated at 1% year-over-year. Our gross margins were up significantly compared to the prior year and flat sequentially, as
our price increases continued to outpace increasing raw material costs. We also continued to show good cost control which, coupled with our revenue and
margin expansion, resulted in a 12% increase in adjusted EBITDA for the third quarter as well as a 21% increase in non-GAAP earnings per diluted share
compared to the prior year. These strong increases were achieved despite a 6% negative impact from foreign exchange on earnings.”

Mr. Barry continued, “Looking forward to the fourth quarter of the year, we do expect some potential headwinds such as a strong U.S. dollar and higher raw
material costs. However, we also anticipate modest growth in our overall base markets similar to the third quarter and expect our volume growth will exceed
this due to continued market share gains, which will help offset some of the fourth quarter headwinds we foresee. In addition, we are implementing additional
price increases where necessary and expect our gross margins to be in the low to mid 36 percent range. Overall, we expect to continue our year-over-year
non-GAAP earnings per diluted share and adjusted EBITDA growth in the fourth quarter. Concerning the Houghton combination, we are making progress
with both the U.S. and European regulatory authorities and expect to receive approval and close sometime in December or January. Overall, I continue to be
confident in our future given our modestly growing global end markets, our continued market share gains, U.S. Tax Reform and the benefits we will achieve
through the upcoming combination with Houghton.”

Quaker Chemical Corporation
One Quaker Park, 901 E. Hector Street, Conshohocken, PA 19428-2380 USA
P: 610.832.4000 F: 610.832.8682
quakerchem.com




Third Quarter of 2018 Summary

Net sales grew $9.1 million or 4% in the third quarter of 2018, increasing to $222.0 million compared to $212.9 million in third quarter of 2017. The
Company’s third quarter of 2018 net sales benefited from quarter-over-quarter increases in volume of 4% as well as selling price and product mix of 3%,
partially offset by a negative impact from foreign currency translation of approximately 3% or $5.2 million.

Gross profit in the third quarter of 2018 increased $6.3 million or 8% from the third quarter of 2017, primarily due to the increase in net sales, noted above, as
well as a higher gross margin of 36.5% in the third quarter of 2018 compared to 35.1% in the prior year quarter. The increase in the Company’s current
quarter gross margin was primarily driven by pricing initiatives and the mix of certain products sold which more than offset raw material cost increases.

SG&A increased $2.2 million during the third quarter of 2018 compared to the third quarter of 2017 driven by the impact of higher labor-related costs
primarily from annual merit increases and incentive based compensation due to the Company’s strong operating performance in the current quarter, partially
offset by the positive impact of foreign currency translation.

During the third quarter of 2018, the Company incurred $2.9 million of legal, financial, and other advisory and consultant expenses for integration planning
and regulatory approvals related to the pending combination with Houghton. Comparatively, the Company incurred $9.7 million of combination-related
expenses during the third quarter of 2017 related to costs similar to the current quarter.

Operating income in the third quarter of 2018 was $24.9 million compared to $14.0 million in the third quarter of 2017. The increase in operating income was
due to strong net sales and gross profit increases as well as lower Houghton combination-related expenses, noted above, partially offset by an increase in
SG&A not related to the pending Houghton combination.

Other expense, net, was $0.5 million in the third quarter of 2018 compared to other income, net, of $0.2 million in the third quarter of 2017. The increase in
other expense was primarily the result of foreign currency transaction losses in the current quarter as compared to foreign currency transaction gains in the
third quarter of 2017.

Interest expense increased $0.7 million during the third quarter of 2018 compared to the third quarter of 2017, primarily due to higher current quarter costs
incurred to maintain the bank commitment for the pending Houghton combination. Interest income decreased $0.2 million in the third quarter of 2018
compared to the third quarter of 2017 primarily due to changes in the level of the Company’s invested cash in certain regions with higher returns.

The Company’s effective tax rates for the third quarters of 2018 and 2017 were 18.5% and 22.1%, respectively. Both of these effective tax rates include the
impact of Houghton combination-related expenses, noted above, certain of which were considered non-deductible for the purpose of determining the
Company’s effective tax rate. In addition, the Company recorded a tax adjustment of $1.1 million in the third quarter of 2018 to decrease its initial fourth
quarter of 2017 estimates associated with the U.S. Tax Cuts and Jobs Act (“U.S. Tax Reform”), which included the one-time charge on deemed repatriation of
undistributed earnings (“Transition Tax”). Excluding this current quarter tax adjustment and the impact of the combination-related expenses in each quarter,
the Company estimates that its third quarters of 2018 and 2017 effective tax rates would have been approximately 22% and 25%, respectively. This decrease
quarter-over-quarter was primarily due to a lower U.S. statutory tax rate of 21% in the current quarter compared to 35% in the prior year period.

Equity in net income of associated companies increased slightly in the third quarter of 2018 compared to the third quarter of 2017, primarily due to higher
income from the Company’s interest in a captive insurance company.

The Company’s net income attributable to noncontrolling interest decreased $0.5 million in the third quarter of 2018 compared to the third quarter of 2017,
primarily due to the Company’s purchase of the remaining interest in its India joint venture during December 2017.

Foreign exchange negatively impacted the Company’s third quarter of 2018 earnings by approximately 6% or $0.09 per diluted share, including the negative
impact from both foreign currency translation and foreign currency transactions quarter-over-quarter, noted above.

- more-




Year-to-Date 2018 Summary,

Net sales grew $47.0 million or 8% in the first nine months of 2018, increasing to $656.0 million compared to $609.0 million in the first nine months of 2017.
The Company’s first nine months of 2018 net sales benefited from increases in volume of 3%, selling price and product mix of 3%, and a positive impact
from foreign currency translation of 2% or $10.2 million.

Gross profit in the first nine months of 2018 increased $20.0 million or 9% from the first nine months of 2017, primarily due to the increase in net sales, noted
above, as well as a higher gross margin of 36.2% in the first nine months of 2018 compared to 35.7% in the prior year period. The increase in the Company’s
current year gross margin was primarily driven by pricing initiatives and the mix of certain products sold which more than offset raw material cost increases.

SG&A increased $8.6 million in the first nine months of 2018 compared to the prior year period due to similar factors noted in the third quarter of 2018
summary, above, including the impact of higher labor-related costs and a negative impact from foreign currency translation.

During the first nine months of 2018, the Company incurred $12.4 million of legal, financial, and other advisory and consultant expenses for integration
planning and regulatory approvals related to the pending combination with Houghton. Comparatively, the Company incurred $23.1 million of combination-
related expenses during the first nine months of 2017 related to costs similar to the current year as well as certain due diligence-related costs.

Operating income in the first nine months of 2018 was $67.7 million compared to $45.7 million in the first nine months of 2017. The increase in operating
income was due to strong net sales and gross profit increases as well as lower Houghton combination-related expenses, noted above, partially offset by an
increase in SG&A not related to the pending Houghton combination.

Other expense, net, was $0.6 million in the first nine months of 2018 compared to $1.4 million in the first nine months of 2017. The decrease in other
expense, net, year-over-year was primarily due to a prior year settlement charge in one of the Company’s U.S. pension plans and a current year gain on the
sale of a held-for-sale asset, partially offset by foreign currency transaction losses in the current year compared to foreign currency transaction gains in the
first nine months of 2017.

Interest expense increased $2.6 million during the first nine months of 2018 compared to the first nine months of 2017, primarily due to higher current year

costs incurred to maintain the bank commitment for the pending Houghton combination. Interest income was slightly lower in the first nine months of 2018
compared to the first nine months of 2017 primarily due to changes in the level of the Company’s invested cash in certain regions with higher returns.

- more-




The Company’s effective tax rates for the first nine months of 2018 and 2017 were 21.2% and 32.5%, respectively. Similar to the third quarter of 2018
summary above, the Company’s first nine months of 2018 and 2017 effective tax rates were impacted by the non-deductibility of certain Houghton
combination-related expenses. In addition, the current year effective tax rate was impacted by $2.3 million of tax adjustments in 2018 to decrease the
Company’s initial estimates associated with U.S. Tax Reform, including the Transition Tax. Excluding these cumulative current year tax adjustments and the
impact of combination-related expenses in each period, the Company estimates that its first nine months of 2018 and 2017 effective tax rates would have been
approximately 23% and 27%, respectively. The decrease in the Company’s effective tax rate year-over-year was primarily due to a lower U.S. statutory tax
rate of 21% in the current year compared to 35% in the prior year.

Equity in net income of associated companies decreased $0.4 million in the first nine months of 2018 compared to the first nine months of 2017, primarily
due to lower earnings from the Company’s interest in a captive insurance company.

The Company’s net income attributable to noncontrolling interest decreased $1.4 million in the first nine months of 2018 compared to the first nine months of
2017, primarily due to the Company’s purchase of the remaining interest in its India joint venture during December 2017.

Foreign exchange negatively impacted the Company’s first nine months of 2018 earnings by less than 1% or $0.02 per diluted share, driven by the negative
impact from foreign currency transactions year-over-year, noted above, net of a positive impact from foreign currency translation.

Balance Sheet and Cash Flow Items

The Company’s net operating cash flow of $31.2 million in the third quarter of 2018 drove a 25% increase in its year-to-date net operating cash flow to $50.9
million as compared to $40.8 million in the first nine months of 2017. The $10.1 million increase in year-to-date net operating cash flow was primarily due to
the Company’s strong current year operating performance. In addition, the Company paid a $4.9 million dividend to its shareholders during the third quarter
of 2018, increasing its total cash dividends paid to approximately $14.4 million in the first nine months of 2018, which represents a 4% increase year-over-
year. Overall, the Company’s liquidity and balance sheet remain strong, as its cash position exceeded its debt at September 30, 2018 by $47.3 million and the
Company’s total debt continued to be less than one times its trailing twelve month adjusted EBITDA.

Houghton Combination

On April 4, 2017, Quaker entered into a share purchase agreement with Gulf Houghton Lubricants, Ltd. to purchase the entire issued and outstanding share
capital of Houghton (“the Combination”). The shares will be bought for aggregate purchase consideration consisting of: (i) $172.5 million in cash; (ii) a
number of shares of common stock, $1.00 par value per share, of the Company comprising 24.5% of the common stock outstanding upon the closing of the
Combination; and (iii) the Company’s assumption of Houghton’s net indebtedness as of the closing of the Combination, which was approximately $690
million at signing. At closing, the total aggregate purchase consideration is dependent on the Company’s stock price and the level of Houghton’s
indebtedness. The Company secured $1.15 billion in commitments from Bank of America Merrill Lynch and Deutsche Bank to fund the Combination and to
provide additional liquidity at closing, and has since replaced these commitments with a syndicated bank agreement with customary terms and conditions.
Funding of the syndicated bank agreement is contingent upon closing of the Combination and until then the Company has and will only incur certain interest
costs to maintain the banks’ capital commitment. During the third quarter of 2018, the Company extended the bank commitment through December 15, 2018.
In addition, the issuance of the Company’s shares at closing of the Combination was subject to approval by Quaker’s shareholders under the rules of the New
York Stock Exchange, and approval was received at a meeting of the Company’s shareholders during the third quarter of 2017. Also, the Combination is
subject to regulatory approvals in the United States, Europe, China and Australia. The Company received regulatory approval from China and Australia in
2017. The Company continues to expect a regulatory remedy will involve the divestment of some product lines which, in total, are approximately 3% of the
revenues of the combined company, and is consistent with the Company’s original projections. The Company has presented a remedy to both the European
Commission and the United States Federal Trade Commission and expects to receive approval from both regulatory authorities and close the Combination in
December 2018 or January 2019.

Non-GAAP Measures

Included in this public release are two non-GAAP (unaudited) financial measures: non-GAAP earnings per diluted share and adjusted EBITDA. The
Company believes these non-GAAP financial measures provide meaningful supplemental information as they enhance a reader’s understanding of the
financial performance of the Company, are more indicative of future operating performance of the Company, and facilitate a better comparison among fiscal
periods, as the non-GAAP financial measures exclude items that are not considered core to the Company’s operations. Non-GAAP results are presented for
supplemental informational purposes only and should not be considered a substitute for the financial information presented in accordance with GAAP.

- more-




The following tables reconcile non-GAAP earnings per diluted share (unaudited) and adjusted EBITDA (unaudited) to their most directly comparable GAAP
(unaudited) financial measures:

Three Months Ended Nine Months Ended
September 30, September 30,
2018 2017 2018 2017
GAAP earnings per diluted share attributable to Quaker Chemical
Corporation common shareholders $ 1.47 $ 083 $ 387 $ 2.25
Equity income in a captive insurance company per diluted share (0.03) (0.03) (0.08) (0.11)
Houghton combination-related expenses per diluted share (a) 0.23 0.52 0.89 1.47
Transition Tax adjustments per diluted share (b) (0.08) — (0.17) —
U.S. pension plan settlement charge per diluted share — — — 0.09
Cost streamlining initiative per diluted share — — — 0.01
Gain on liquidation of an inactive legal entity per diluted share (0.03) — (0.03) —
Currency conversion impacts of hyper-inflationary economies per diluted
share 0.04 0.00 0.06 0.03
Non-GAAP earnings per diluted share $ 160 $ 132 $ 454 $ 3.74
Three Months Ended Nine Months Ended
September 30, September 30,
2018 2017 2018 2017
Net income attributable to Quaker Chemical Corporation 19,690 $ 11,142 51,668 $ 30,040
Depreciation and amortization 4,883 5,017 14911 14,954
Interest expense (a) 1,510 793 4,804 2,229
Taxes on income before equity in net income of associated companies (b) 4,330 3,140 13,554 14,229
Equity income in a captive insurance company (440) (400) (1,083) (1,427)
Houghton combination-related expenses (a) 2,904 9,675 11,794 23,088
U.S. pension plan settlement charge — — — 1,860
Cost streamlining initiative — — — 286
Gain on liquidation of an inactive legal entity (446) — (446) —
Currency conversion impacts of hyper-inflationary economies 520 35 764 375
Adjusted EBITDA $ 32951 $ 29,402 $ 95,966  $ 85,634
Adjusted EBITDA margin (%) 14.8% 13.8% 14.6% 14.1%

(a) During the three and nine months ended September 30, 2018, the Company incurred $0.9 million and $2.6 million of interest costs, respectively, to
maintain the bank commitment related to the pending Combination. These interest costs are included within the caption Houghton combination-related
expenses in the reconciliation of GAAP earnings per diluted share attributable to Quaker Chemical Corporation common shareholders to Non-GAAP
earnings per diluted share. These interest costs are included within the caption Interest expense in the reconciliation of Net income attributable to Quaker
Chemical Corporation to Adjusted EBITDA. In addition, Houghton combination-related expenses during the nine months ended September 30, 2018
includes a $0.6 million gain on the sale of a held-for-sale asset, recorded in Other (expense) income, net, in the Company’s Condensed Consolidated
Statements of Income.

(b) Transition Tax adjustments of $1.1 million and $2.3 million during the three and nine months ended September 30, 2018 are included within Taxes on

income before equity in net income of associated companies in the reconciliation of Net income attributable to Quaker Chemical Corporation to Adjusted
EBITDA.

- more-




Forward-Looking Statements

This release contains “forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities
Exchange Act of 1934. These forward-looking statements are subject to certain risks and uncertainties that could cause actual results to differ materially from
those projected in such statements. A major risk is that demand for the Company’s products and services is largely derived from the demand for its customers’
products, which subjects the Company to uncertainties related to downturns in a customer’s business and unanticipated customer production shutdowns.
Other major risks and uncertainties include, but are not limited to, significant increases in raw material costs, customer financial stability, worldwide
economic and political conditions, foreign currency fluctuations, significant changes in applicable tax rates and regulations, future terrorist attacks and other
acts of violence. Other factors could also adversely affect us, including factors related to the previously announced pending Houghton combination and the
risk that the transaction may not receive regulatory approval or that regulatory approval may include conditions or other terms not acceptable to us. For more
information regarding these risks and uncertainties as well as certain additional risks that we face, you should refer to the Risk Factors detailed in Item 1A of
our Form 10-K for the year ended December 31, 2017, the proxy statement the Company filed on July 31, 2017 and in our quarterly and other reports filed
from time to time with the Securities and Exchange Commission. Therefore, we caution you not to place undue reliance on our forward-looking statements.
This discussion is provided as permitted by the Private Securities Litigation Reform Act of 1995.

Conference Call

As previously announced, Quaker Chemical’s investor conference call to discuss the third quarter of 2018 results is scheduled for November 2, 2018 at 8:30
a.m. (ET). A live webcast of the conference call, together with supplemental information, can be accessed through the Company’s Investor Relations website
at https://www.quakerchem.com. You can also access the conference call by dialing 877-269-7756.

About Quaker

Quaker Chemical is a leading global provider of process fluids, chemical specialties, and technical expertise to a wide range of industries, including steel,
aluminum, automotive, mining, aerospace, tube and pipe, cans, and others. For 100 years, Quaker has helped customers around the world achieve production
efficiency, improve product quality, and lower costs through a combination of innovative technology, process knowledge, and customized services.
Headquartered in Conshohocken, Pennsylvania USA, Quaker serves businesses worldwide with a network of dedicated and experienced professionals whose
mission is to make a difference.

- more-




Quaker Chemical Corporation
Condensed Consolidated Statements of Income
(Dollars in thousands, except share and per share data)

(Unaudited)
Three Months Ended Nine Months Ended
September 30, September 30,
2018 2017 2018 2017
Net sales $ 222,022 $ 212,918 $ 656,039 $ 609,010
Cost of goods sold 140,929 138,142 418,562 391,512
Gross profit 81,093 74,776 237,477 217,498
% 36.5% 35.1% 36.2% 35.7%
Selling, general and administrative expenses 53,270 51,092 157,360 148,740
Combination-related expenses 2,904 9,675 12,404 23,088
Operating income 24919 14,009 67,713 45,670
% 11.2% 6.6% 10.3% 7.5%
Other (expense) income, net (523) 249 (631) (1,427)
Interest expense (1,510) (793) (4,804) (2,229)
Interest income 521 762 1,581 1,825
Income before taxes and equity in net income of associated companies 23,407 14,227 63,859 43,839
Taxes on income before equity in net income of associated companies 4,330 3,140 13,554 14,229
Income before equity in net income of associated companies 19,077 11,087 50,305 29,610
Equity in net income of associated companies 694 617 1,623 2,049
Net income 19,771 11,704 51,928 31,659
Less: Net income attributable to noncontrolling interest 81 562 260 1,619
Net income attributable to Quaker Chemical Corporation $ 19,690 $ 11,142 $ 51,668 $ 30,040
% 8.9% 5.2% 7.9% 4.9%
Share and per share data:
Basic weighted average common shares outstanding 13,278,259 13,217,165 13,263,417 13,196,255
Diluted weighted average common shares outstanding 13,315,541 13,251,693 13,297,345 13,238,073
Net income attributable to Quaker Chemical Corporation Common
Shareholders - basic $ 148 $ 084 $ 388 $ 2.26
Net income attributable to Quaker Chemical Corporation Common
Shareholders - diluted $ 1.47  $ 083 % 387 $ 2.25

- more-




Quaker Chemical Corporation
Condensed Consolidated Balance Sheets
(Dollars in thousands, except par value and share amounts)

(Unaudited)
September 30, December 31,
2018 2017
ASSETS
Current assets
Cash and cash equivalents $ 99,810 $ 89,879
Accounts receivable, net 214,056 208,358
Inventories, net 96,605 87,221
Prepaid expenses and other current assets 17,446 21,128
Total current assets 427,917 406,586
Property, plant and equipment, net 82,157 86,704
Goodwill 83,695 86,034
Other intangible assets, net 65,912 71,603
Investments in associated companies 22,471 25,690
Non-current deferred tax assets 15,072 15,661
Other assets 32,065 30,049
Total assets $ 729,289 $ 722,327
LIABILITIES AND EQUITY
Current liabilities
Short-term borrowings and current portion of long-term debt $ 5673 $ 5,736
Accounts and other payables 96,053 97,732
Accrued compensation 24,099 22,846
Other current liabilities 31,485 29,384
Total current liabilities 157,310 155,698
Long-term debt 46,875 61,068
Non-current deferred tax liabilities 9,543 9,653
Other non-current liabilities 82,925 87,044
Total liabilities 296,653 313,463
Equity
Common stock, $1 par value; authorized 30,000,000 shares; issued and outstanding 2018 - 13,334,364 shares;
2017 - 13,307,976 shares 13,334 13,308
Capital in excess of par value 96,121 93,528
Retained earnings 402,255 365,182
Accumulated other comprehensive loss (80,332) (65,100)
Total Quaker shareholders' equity 431,378 406,918
Noncontrolling interest 1,258 1,946
Total equity 432,636 408,864
Total liabilities and equity $ 729,289 $ 722,327

- more-




Quaker Chemical Corporation
Condensed Consolidated Statements of Cash Flows
(Dollars in thousands)

(Unaudited)
Nine Months Ended
September 30,
2018 2017
Cash flows from operating activities
Net income $ 51,928 $ 31,659
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation 9,386 9,464
Amortization 5,525 5,490
Equity in undistributed earnings of associated companies, net of dividends 2,658 (1,919)
Deferred compensation and other, net (898) (1,190)
Share-based compensation 2,847 3,269
Gain on disposal of property, plant and equipment and other assets (680) (50)
Insurance settlement realized (680) (542)
Combination-related expenses, net of payments (349) 10,367
Pension and other postretirement benefits (1,113) 608
(Decrease) increase in cash from changes in current assets and current liabilities, net of acquisitions:
Accounts receivable (14,029) (12,946)
Inventories (12,719) (9,272)
Prepaid expenses and other current assets 2,196 (5,217)
Accounts payable and accrued liabilities 6,824 11,755
Restructuring liabilities - (675)
Net cash provided by operating activities 50,896 40,801
Cash flows from investing activities
Investments in property, plant and equipment (8,815) (8,032)
Payments related to acquisitions, net of cash acquired (500) (5,363)
Proceeds from disposition of assets 803 67
Insurance settlement interest earned 102 35
Net cash used in investing activities (8,410) (13,293)
Cash flows from financing activities
Proceeds from long-term debt - 4,472
Repayments of long-term debt (11,518) (488)
Dividends paid (14,385) (13,893)
Stock options exercised, other (227) (2,594)
Distributions to noncontrolling affiliate shareholders (834) -
Net cash used in financing activities (26,964) (12,503)
Effect of foreign exchange rate changes on cash (6,168) 4,758
Net increase in cash, cash equivalents and restricted cash 9,354 19,763
Cash, cash equivalents and restricted cash at the beginning of the period 111,050 110,701

Cash, cash equivalents and restricted cash at the end of the period $ 120,404 $ 130,464
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Risks and Uncertainties Statement @ Quaker

It's what's Inskde that counts!

Regulation G

The attached charts include Company information that does not conform to generally accepted accounting principles (“GAAPT).
Management believes that an analysis of this data is meaningful 1o investars because it provides insight with respect to ongoing operating
results of the Company and allows investors 1o better evaluate the financial results of the Company. These measures should not be
viewed as an alternative to GAAP measures of parformance. Furthermore, these measures may not be consistent with similar measures
provided by other companies. This data should be read in conjunction with the Company's most recent annual report filed on form 10-K
as well as the third guarter earnings news release dated Movember 1, 2018 which has been furnished to the Securities and Exchange
Commission (“SEC™) on Form 8-K and the Company's Form 10-Q for the pericd ended September 30, 2018, which has been filed with the
SEC.
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This presentation contains "forward-looking statements" within the meaning of Section 27A of the Securities Act of 19332 and Seaction 21E
of the Securities Exchange Act of 1234, These forward-looking statements are subject to certain risks and uncertainties that could cause
actual results to differ matarially fram those praojected in such statements. A major risk is that demand for the COI‘I"ID&I‘I}"S products and
services is largely derived from the demand for its customers' products, which subjects the Company to uncertainties related to downturns
in & customer's business and unanticipated customer production shutdowns. Other major risks and uncertainties include, but are not
limitad to, significant inocreases in raw material costs, custamar financial stability, worldwide economic and political conditions, foraeign
CUrrency Tluctuations, signlflcant changes in applicable tax rates and regulations, future terrorist attacks and other acts of viclence, Other
factors could also adversely affect us, including factors related to the previously announced pending Houghton combination and the risk
that the transaction may not receive regulatory approval or that regulatory approval may include conditions or other terms not acceptable
to us. Other factors bevond those discussed in this Report, including those relataed to the Combination, could also adversely affect us
Including, but not limited to:

- the risk that a required regulatory approval will not be ebtained or is subject to conditions that are not anticipated or acceptable
o us;

- the potential that regulatory authorities may require that we make divestitures in connection with the Combination of a greater
amount than we anticipatad, which would result in a smaller than anticipated combined businass;

- the risk that a closing candition to the Combination may not be satisfied in a timely manner;

- risks associated with the financing of the Combination;
- the oocurrence of any event, change or other circumstance that could give rigse o the termination of the share purchase
agrecmeaent:

- potential adverse effects on Quaker Chemical's business, properties or operations caused by the implementation of the
Combination;

- Quaker Chemical's ability to promptly, efficiently and effectively integrate the operations of Houghton and Quaker Chemical;

- risks related to each company’s distraction from ongoing business operations dues to the Combination; and,

- the outcome of any legal proceedings that may be instituted against the companies related to the Combination.

Therefore, we caution you not to place undue reliance on our forward-looking statements. For more information regarding these risks and
uncertainties as well as certain additional risks that we face, you should refer to the Risk Factors detailed in Item 1A of our Form 10-K for
the year ended Decamber 31, 2017 as well as the proxy statement the Company filed on July 31, 2017 and in our guarterly and other
reports flled from time to time with the SEC. we do not intend 1o, and we disclaim any duty or obligation to, update or revise any forward-
laoking statements to reflect new information or future events or for any other reason. This discussion is provided as permitted by the
Private Securities Litigation Reform Act of 1995,
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Michael F. Barry

Chairman of the Board, Chief Executive Officer & President

Mary Dean Hall

Vice President, Chief Financial Officer & Treasurer

Robert T. Traub

Vice President, General Counsel & Corporate Secretary
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Third Quarter 2018 Headlines @Quaker

® Solid volume growth of 4% drives net sales of $222.0
million

® Net income of $19.7 million and earnings per diluted
share of $1.47

B Strong operating performance drives a 21% increase
in non-GAAP earnings per diluted share to $1.60 and
a 12% increase in adjusted EBITDA to $33.0 million
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Chairman Comments @ Quaker

It's what's Inskde that counts!

® Third Quarter 2018

v

v

v

v

v
v
v

v

Solid operating performance drives a 12% increase in adjusted EBITDA and, coupled with a
lower effective tax rate, results in a 21% increase in non-GAAP earnings per diluted share

Net sales increase of 4% to $222.0 million driven by solid volume growth and increases from
selling price and product mix, partially offset by a negative impact from foreign exchange

Gross margin up significantly compared to the prior year and flat sequentially, as the
Company’s price increases continued to outpace increasing raw material costs

The Company’s market share gains continued to drive volume increases that outpaced its
base markets’ growth

Fourth Quarter 2018 Outlook

Expect some potential headwinds such as a strong U.S. dollar and higher raw material costs
Anticipate modest growth in the Company’s overall base markets similar to the third quarter

Expect continued market share gains to help offset sales headwinds and additional price
increases to keep gross margins in the low to mid 36 percent range

A remedy has been presented to both the United States and Europe regulatory authorities

and the Company expects to receive approval and close the Houghton combination in
December 2018 or January 2019

“Overall, we remain confident in our future given our modestly growing global end markets,
continued market share gains, U.S. Tax Reform and the benefits we will achieve through the

upcoming combination with Houghton” - Michael F. Barry
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Financial Highlights @ Quaker

Th.frd Qua rter Of 2018 It's what's Irside that counts:

® Strong operating performance drove a 21% increase in non-GAAP earnings per diluted share to a
record $1.60 and a 12% increase in adjusted EBITDA to a record $33.0 million

" Net sales increased 4% to $222.0 million driven by a 4% increase in volume and a 3% increase in
selling price & product mix, partially offset by negative foreign currency translation of 3%

B Gross profit increased 8% from Q317 due to higher net sales as well as higher gross margin of 36.5%
in Q3'18 compared to 35.1% in Q3’17, primarily driven by pricing initiatives and the mix of certain
products sold which more than offset raw material cost increases

B SG&A increased $2.2 million due to higher labor-related costs primarily from annual merit increases
and incentive based compensation, partially offset by the impact of foreign currency translation

® Total Houghton combination-related costs (including interest) were $3.8 million or $0.23 per diluted
share in Q3'18 compared to $9.7 million or $0.52 per diluted share in Q3’17

" ETR of 18.5% and 22.1% in Q3’18 and Q3'17, respectively, include the impact of certain non-deductible
Houghton combination-related expenses in both periods and a Q3‘18 U.S. Tax Reform adjustment; ETR
without these impacts would have been approximately 22% and 25% for Q3'18 and Q3'17, respectively,
reflecting the lower U.S. statutory tax rate in the current year

" Foreign exchange negatively impacted Q3’18 earnings by approximately 6% or $0.09 per diluted share

® Q318 net operating cash flow of $31.2 million increased year-to-date net operating cash flow to $50.9
million, an increase of 25% compared to $40.8 million in the first nine months of 2017
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Financial Snapshot

@ Quaker

It's what's Inskde that counts!

($ in Millions unless otherwise noted) Q32018 Q32017 YTD 2018 YTD 2017
Net Sales 222.0 2129 656.0 609.0
Gross Profit 811 74.8 2375 2175
Gross Margin (%) 36.5% 35.1% 36.2% 35.7%
SG&A 53.3 511 157.4 148.7
Combination-Related Expenses 2.9 9.7 12.4 231
Operating Income 24.9 14.0 67.7 45.7
Operating Margin (%) 11.2% 6.6% 10.3% 7.5%
Net In-come Attnbu-table to Quaker 19.7 11.1 51.7 30.0
Chemical Corporation

GAAP Earnings Per Diluted Share 147 0.83 3.87 2.25
Non-GAAP Earnings Per Diluted Share 1.60 1.32 4.54 3.74
Adjusted EBITDA 33.0 294 96.0 85.6
Adjusted EBITDA Margin (%) 14.8% 13.8% 14.6% 14.1%
Net Cash (Debt) 47.3 36.0 - —
Net Operating Cash Flow 312 20.0 50.9 40.8
Effective Tax Rate (%) 18.5% 22.1% 21.2% 32.5%
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Product Volume by Quarter and Year @ Quaker

in Thousands of Kilograms S s

Valume B Quarter Volume  ®Full Year Volume Volume
TH.O00 - - 300,000
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55.000 Fo220,000
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35,000 - - 40,000
25,000 Ty Ty Ty Ty Ty FoA00,000

Continued market share gains in the majority of the Company’s regions drives solid volume
growth quarter-over-quarter
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Gross Margin Percentage Trends @ Quaker
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It's what's Inskde that counts!
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Significant gross margin improvement compared to the prior year and flat sequentially, as the

Company’s price increases continued to outpace increasing raw material costs
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Adjusted EBITDA

@ Quaker
Baseline Historical Performance

It's what's Inskde that counts!

FY 2008 - Q3 2018

$115.2 $125.6

[ cacr: 12.4% > $99.8
[ 760 Margin bps>

$66.8
O

$40.1

T T T T

2008 2009 2010 2011 2012 2013 2014 2015

2016 2017 Trailing Trailing
= Adjusted EBITDA (S Mils.)

= pdjusted EBITDA Margin (%) :;;ﬁ:;i :ﬂﬁs:?;g
Q3'17 Q3'18

Strong operating earnings drives record quarterly and trailing twelve month Adjusted EBITDA
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Balance Sheet @ Quaker

Cash and Debt

$ Millions
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It's what's Inskde that counts!

mCash OST/LT Debt m Net Cash (Debt)

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 Q3 2018

Continued solid cash flow generation and strong balance sheet
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@ Quaker

It's what's Inskde that counts!

APPENDIX




Non-GAAP EPS Reconciliation @ Quaker

It's what's Inskde that counts!

Q32018 Q32017 YTD 2018 YTD 2017

GAAP earnings per diluted share $ 147 $ 0.83 $ 387 $ 225
Equity income in a captive insurance company per diluted share (0.03) (0,03) (0.08) (0.11)
Houghton combination-related expenses per diluted share 0.23 0.52 0.89 1.47
Transition Tax adjustments per diluted share (0.08) - (0.17) -
U.S. pension plan settlement charge per diluted share - - - 0.09
Cost streamlining initiative per diluted share - - - 0.01
Gain on liguidation of an inactive legal entity per diluted share (0.03) - (0.03) -
Currency conversion impacts of hyper-inflationary economies

per diluted share 0.04 0.00 0.06 0.03
Non-GAAP earnings per diluted share $ 160 § 132 $ 454 § 3.74
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TTM Adjusted EBITDA Reconciliation @ Quaker

§ in thousands unless otherwise noted

Netincome
Depraciztion
Amoriization
Iterest expense

Taes on income bafore equily in net income of associated companies

Equily incorne in & captive insirance compary
Restructuring credit

Haughton combination-reiated expenses

115 pension plan setilement change

Luss on disposal of held-forsale asset

Insurance irsalvency recavery

Gost streamlining infiative

(Gain on liguidation of an inactive legal entty

Curreniy conversion impacts of hyperdnflationary economies

Adjusted EBITDA
justzd EBITDA Margin (%)

It's what's Inskde that counts!

[=G+H H G=F-D F E=C+D D C=B-A B [}
Trailing Trailing
Twelve Last Three Twelve Last Three
MonthsQ3  YTD Q3 Manths Months Q3 YTDOQ3  Months YD Q3
2018 2018 2017 FY 2017 2017 2017 2016  FY2016 2016
§ 41006 & G1g6E & (0762 & 2027E[ (% 47474 & 30040 § 1743 %5 61403 & 43060
12520 9366 313 12598 12552 9464 3088 12357 9459
7403 5525 1878 1,368 7180 5490 1690 7009 5318
B,467 4504 1663 3592 2,842 2229 B3 il 2,226
40978 135R4 274 d16A3 17,781 14229 3562 23326 19,564
(2203 (L0B3] (11300 {2547 (2163 (1427) (T36)  |LG8g (952)
- - - - (439) (439) (439) -
18644 11794 GES0 29938 23,462 23088 I 1531 1157
- 1860 1,860 1860
125 125 125
(600 (B00) (G00] -
- - - 286 P 286
(448) (446 - - - - - - -
i) 764 13 388 375 s - 88 &8
§ 125571 § 95966 § 20606 § 115239 % 111270 § 85634 § 25636 § 106576 § 80040
145% 14.6% 14.0% 14.1% 13.9% 14.1% 134% 14.3% 146%
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Adjusted EBITDA Reconciliation

@ Quaker

It's what's Inskde that counts!

($ in Thousands unless otherwise noted) 2008 2008 2010 2011 2012 2013 2014 2015 2016 2017
Metincome £ 9833 3§ 16058 3 32120 § 45892 % 47405 § BR330 § GE402 5 51180 3 61403 § 20278
Depregiation 10879 9535 9867 11455 13252 12339 12,306 12,395 12557 12548
Amorization 1177 1,078 938 2,338 3106 3,445 4325 6,811 1,009 7,368
Intzrest expense 5509 5,533 5225 4 BB 4283 2922 2371 2585 2589 3892
Tames on income before eguityin net ncome of associzted
COMpAnies 44977 7,065 12616 14 756 15575 20,489 23539 17 78S 23226 41653
Equity logs (inoame) in a CapLve INsWranca com pany 1299 162 [313) [2,323) {1B12) (5,421) (2413] (2,078) {1,688] [2,547)
Mon-cash gain from the purchase of an equity affiate - 12,718} - - - - - -
Equity affiliate aut of periad charge - - 564 - - - - .

Restructuring expanse (credit] 2916 2,289 - - - 6,750 (439

Executiva trarsition costs 3,505 2443 1317 0% - - -
Houghton combination-related expenses - - - - - - 1531 20938
Yerkol trareaction-related expenses - - - - 2813 - -
1K, pensian plan amendment - - - a2 - -

Customer bankruptey costs - - 1,254 825 328 -
115, pansion plan settiemeant change - - . - - 1,860
Cost streamlining mitiatives 1418 1,166 173 256
Loss an dispreal of hekd-forsale asset 175
Insurance insolvency recavery . . ° {600)
hon-ncome tax cantingency charge 4132 . - 726 g
Change in acouisition-related earmout liability 1595) 1,737 1497)

Mineral o excise tax nafund - - - - (2540} - - - -
Curency convession impacts of hypernflationary ecanamies - a2 - - 357 a2 2,806 8a JEE

Adjusted EBITDA
Ajusted EBTOA Margin (%)

$ 40005 § 44153 §

B6E38 5 72871 § 80835 § BOGIE § D3B3 5 101588 § 106576 § 11523

6.9%

9.8%

12.3% 10.7% 114% 123%

130% 138%

14.3% 14.1%
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